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Whitehorse, Yukon Territory 
June 30bhy 1977 
(PROCEEDINGS RESUMED PURSUANT TO ADJOURNMENT). 
MR. CHAIRMAN: Ladies and 
‘gentlemen, I wonder if we might now commence. Mr. Roland? 
MR. ROLAND: Sawa 
understand we heard from Mr. Clarke yesterday and I 
believe Mr. Marshall is now prepared to begin reading his 


evidence, 


MR. MARSHALL: T believe 


that Mr. Joe has a few introductory remarks. 


PASTOR CLIFTON MONK, Resumed; 
DR. TONY CLARKE, Resumed; 


MR. PAUL MARSHALL, Resumed; 


i a ee ee ee 


MR. OER.  £ SOrt of andicaced 
yesterday, Mr. Chairman, this was a southern support panel 
and in the evidence of Dr. Clarke yesterday, he told of the 
national efforts of the churches on behalf of the moratorium 
and mentioned the widespread regional coalitions. At Page 


8, he indicated - second paragraph, last sentence ~“through 
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in ChivetL 
these coalitions, a growing number of southern Canadians are 
raising serious questions about the social and economical 
costs of building these pipelines" and Mr. Marshall will be 
presenting an outline of the nature of one of these coalitions 
in B.C.) With that Mr.’ ‘Marshall ,"'can ‘you"“redd your evidence (1 
in? 

MR. MARSHALL: Ladies and 
gentlemen and members of the Inquiry Board, it may seem un- 
unusual for a person from Southern Canada to travel north to 
appear before an Inquiry into a proposed pipeline which is 
Giver LOOkCdmmpom=scolely acwa northern project. But the BIC. | 
working group for moratorium thinks that the Alcan proposal 
is of concern to all Canadians. I appear here today as a 
member of the Steering Committee of that working group and on 
peWaNte of that?’ working’ ‘group. 

Firstly, I wish to convey to 
this Inquiry the support in British Columbia to the position 
adopted by the Council of Yukon Indians, that is, that no 
pipeline be built in the Northern Yukon in perpetuity and 
that no pipeline be considered for the southern Yukon until 
land claims are settled and implemented. 

| secondly, to convey “to, this 
Inquiry, the support in British Columbia to the objection 
expressed by the Council of Yukon Indians to quote, 
"We are distressed and dismayed at the attitude 


of the Government of Canada on what we feel to 
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be the central issue - the only issue - and 
that is the survival of our people in relation 
to the accompanying impact of a large scale 
development like the construction of the Alcan 
pipeline. We strongly object to the manner and 
the time frame in which the socio-economic 
hearings are held.” 

Perhapsia,word.of clarification 
there, Mr. Chairman. When we say we object to the manner, it 
is not so much the style of proceedings which are going on 
here, but the time frames which have been imposed upon you 
and the limitations this puts on the amount of work witnesses 
can put in and the amount of detail which you can go into. 

Tha nd by.,»to convey; tosthis 
imouairyy;athenc upportedmaBritish.Columbia and..Southern, Canada 
generally, for a moratorium on pipeline construction in the 
Yukon:at Some Binformations.on the, background, of. the B.C., working 
group: 

For the past eighteen months, 
people representing a number of organizations have been 


working together on issues concerning northern development. 
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This group helped organize the national land claims week 


in, BSC AneMarch 1976; and itihedped stimulates the 
participation of British Columbians with the Mackenzie 
Valley Pipeline Inquiry during it's southern tour in May 


| 
j 


LS7 6c 


Increasingly, the group recognized 
that what is often termed frontier development has serious 
national, as well as regional, implications. This growing 
awareness and involvement led to the formation in British 
Columbia of a broadly based working qroup, the B.C. Working 
Group for Moratorium. This group is committing time, 
energy and dollars to engage a wide range of British 
Columbians in defining and expressing the public interest 
in northern development. To this date, the following 
organizations have committed themselves to this task: 

The B. C. Federation of Labour, the B.C. Teacher's 
Federation, the United Roman Catholic, Anglican, and Lutheran 
Churches, the Union of B.C. Indian Chiefs, the Canadian 
Council for International Co-operation, OXFAM Canada, the 
International Development, Education and Resources 
Association, the Committee for Justice and Liberty. There 
are in fact now more groups in the coalition and I might 
mention that the total membership of these groups exceeds 
half a million people. 

The Working Group has stated 


there are some fundamental reasons why Canadians should 
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In Chief 

challenge present trends in northern development. 

Firstly. The issues of justice 
and self-determination for northern native peoples. 

Secondly. The role of the gas 
end ‘ol liandustryanh ‘Canada’ 

Thirdly. The effects of huge 
capital intensive projects. Project development plans for 
the North on the Canadian economy. 

Fourthiv.. “The potentially 
severe disrruption of the fragile northern environment. 


Fifthly. The questions raised 


concerning the pressure to the Government of Canada to make 


a decision regarding a pipeline route by September lst, 1977. 


Some recent reports indicate 
that demand by the U.S.A. for gas is not so urgent as we, 
in B. C.,had been led to believe. For example, in March 
1977, Christen Knudson, Chairman of the Ad Hoc Intermediate 
Energy Working Shigeben Veer eee of the U.S... Bnergy Pecearen 
and Development administration, completed some projections 
that jarred the conventional wisdom. He said the cost of 
producing one thousand cubic feet of gas at well heads in 
THe continental su.s., 1amncluding all taxes, and’ a return of 
fifteen per cent on investment would average no more than 
one dollar until the end of the 1990's. The supply of 


price picture painted by the oil and gas industry proposes 


a price of a dollar seventy five per thousand cubic feet for 


the new gas. In addition, Knudson figures showed supplies 
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up to the year 2000 to be far more abundant than the public 
has been led to believe. On June 13th of this year, Harvey 
Proctor,. Chairman of Southern Cn ioe Gas Company 
and Vice Chairman of the American Gas Association told 
the delgates of the Canadian Gas Association that proven 
and potential gas resources, plus a stronger effort in 
conservation would prove adequate "to meet existing demands 
Gar into the nextscentury"™. 

We are left with many unresolved 
questions concerning supply and demand and cost. Some 


words about a conference hosted by the B.C. Working Group. 
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One May 27th "co 29th, she Working 
Group sponsored a conference "Northern Development - Time | 
Cerconslder atte UNI Versicy OL British Coiumpra. It was | 
a unique conference. Bob Manuel, of the Union of B.C. Indian 
Chiefs, Len Guy , Secretary-Treasurer of the B.C. Federation 
of Labour, and Remi DeRoo, the Canadian Conference of | 


| 
Catholic Bishops and Bishop of Victoria, opened and chaired 


\ 
i 


the conference. 

For two and a half days, two hundred | 
and fifteen delegates from native organizations, labour 
unions, teachers locals, churches and public interest groups | 
from twenty cities and communities in British Columbia heard 
from native people from the north, such as George Erasmus, : 
President of the Native Brotherhood in the Northwest Terri- 
tories, and Ken Kane’ and Daniel Johnson, of the Council for 
Yukon Indians, and discussed issues concerning northern 
development. 

The conference called for a morator- 
ium on pipeline construction rn che “weon and “a yust settle-_ 
ment and implementation Sauna ePanns Of “the Counca "tex : 
Yukon Indians. The conference also gave a mandate to the 
Working Group to continue to serve as a co-ordinating com- 
mittee and recommended that the member organizations expand 
their activities in their own constituencies. 

To give some examples of resolutions 


passed by the various member organizations of the Working 
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Group. ibe y, acethe June sh0chvand Lith, B.C.) éachers 
Federation Executive Meeting, this resolution was passed. 
The resolution was passed unanimously, I might add. "That 
the BrCl l th wecide:se “the scall@forea moritorium on 'constrtc- 
tion of the proposed Mackenzie and Alcan pipelines to allow 
tame+a) “ror Vsetelement "of “native and claims; and (b) for 
public study of the economic, political and environmental 
consequences of the pipeline; and (c) for a study of their 
impact on education." 

In the second category, on June the 
4th, 1977, five hundred and fifty delegates from United 
churches from all areas of British Columbia, meeting in the 
Annual United Church Conference, passed this resolution. 
"Memorials to the 27th General Council of the United Church 
of Canada. RE: Moratorium on Northern Pipelines. Whereas 
the Berger Report, the Committee For Justice and Liberty, 
Project North, and natixe groups have warned about the 
disasterous social effects of any immediate pipeline in the 
Mackenzie Valley, and, whereas no study comparible in scope 
and style to the Berger Inquiry is being conducted concerning | 
the wisdom of building a pipeline along the Alaska Highway; : 
and, whereas there is danger of serious social distuption to 
the native peoples of the Yukon if an Alaska Highway pipeline 
is built in the immediate future, Therefore be it resolved 
that this B.C. Conference memorialized the 27th General 


to 
Council of the United Church of Canada,/record its opposition 


| 2xenhoseT «3.8 , Adil bas asol Dut 
) beeesq anv coltviogss etd. pak: 
45” bbe tewha't iota an er 
-oedanoo ao hwitedhiom 6 162 Fr } eetobas | ae re ee ee 
beeogoxg § ce nels : 
“gnenel 208, x0 02 (6 omit | 
[staomaoztves. bos’ Leotsifog nati eis la ybuai 
tiedt Yo ybute 6 yO? (3) Bre aaa srt ~ ! 


. (wetie od eontleqiq asol4 Bas oteamiaal 


tot (cd) bos :emtslo basl evidger Fe 


eij srvG no ,\iopeadsn hnessa afd at 


betint mos? essspeleb yoott Bas baxbaud evst Ped «itd 


eit oi piitewn ,otdmulod Sefaige Jo asers ils mox? worivaviic 
| MOiduloaes alts bergaq: ,9onerst roD da wa besten 
datcdS Sstfau edd ta [isauod Istomes asvS edg vel — 
26ers aenifeqit nxedstew ne myiaetataM rt 
ay S16 euiscepl 108 eed5 bred oft . treqeA 19: 24 © 
sfi4 avocs bentaw evel equo ty oxtisa bow fd tot. 
ent ni arniteqtyg osnt bast yme to atostis Isinoe avowed 
egose ni sidinsqmoo yhte Qn esoxecw ,boe, »yetlsy, okse 
eotaysanos petovbno: fated af yrtiupal tepaed edt op 
:yswiplh sxeslA sft prols mitioatg ra paibiiud 2 
, oF aoLiquaeth fsiooe awoixzse to eae al or J 
‘smifegiq yawdplit steals oa 2h aodwx ond 30 es ios oa 1 ort” 
bevforet 21 ad ee tt cae vue Js 
fsxemsd Asvs eee heat sone F 4 atdt gar | 
moitiaogqo Bd saoben) abana. 30 tf sit 20 Lk 


i @ 
i 


Oo.) 
= 

7 
A 


i 


6 | 


POW TA HO, Monk,Clarke ; 4323) 
2, 8. Marshali,Mackenzie 
In Chief 


to any northern Canada pipeline until: (a) an inquiry similar 
to the Berger Inquiry in scope and stvle has been conducted : 
in effective area; and (b) native claims have been satisfied 
so that -righés to their land are assured and so that they, : 
the native peoples, can determine their own social and polit-j 
ical future and have an effective voice in the future of 
northern development." 

The B.C. Federation of Labour also 


called for a Berger-style study into the proposed Alcan 


pipeline, to Ehes Yukon;and.northerneb.aCc. 
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On June the 14th, sent that 
message to this Inquiry and to the Minister of Indian Affairs 
and Northern Development. Copies of various letters from the 
BaCa,hederabionuottbabour®are included as Appendix 1, 2 and 3 
to+ethis ehbuiehi 

The following is some examples 
ofpectivities ahichit#ave ‘been “Carrved out by the member 
Ordanmzahions, GE theib.CfiWorking Group. With regard to the 
churches, two hundred Roman Catholic sisters in the Archdiocese 
of Vancouver, most of whom are teachers, have pledged their 
Support to the Labour Day message of the Canadian Catholic 
Conference, September lst, 1975, entitled "Northern Develop- 
ment at What Cost", and they're working to encourage support 
for the position adopted by the Canadian Catholic Conference 
calling for a moratorium on all pipeline development in the 
North. 

For the past two years, the 
Interchurch Committe in Kelowna have studied and organized 
around issues concerned with northern development and native 
landaclaimssjurAereporerofythe activities’ of “that ‘group is 
attached. The Interchurch Committee in Victoria has also taken 
an active role in that city to organize studies and meet with 
MPs concerning northern development. 

ing terns “of labour, on June, 3rd, 
the Federation Executive sent a letter to all affiliated 


local unions and labour councils to support a call for a ten 
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year moratorium. Again, those calls are included as appendices. 

These are only some examples of : 
the activities presently underway in British Columbia. There 
are many more, but they are not included in this submission. 
What this submission tries to do, Mr. Chairman, is to give you 
Some idea that throughout British Columbia, people support the 
Council of Yukon Indians in their quest for settlement and 
implementation of their land claims. People in British 
Columbia want to have time to consider the social and the 
economic impact of large scale northern development projects 
on the lives of all Canadians. 

The B.C. Working Group for 
Moratorium hearsno compelling reason why the Canadian Govern- 
ment has to make a decision on a pipeline route by September 
the lst, 1977 and we recommend a ten year moratorium on all 


pipeline construction in the North. Respectfully submitted. 

MR. JOE: I would like, Mr. Chairman, at 
this time, to 

file the respective appendices which were referred to in the 

evidence as ready by Mr. Marshall. The,fixrst 2s a copy. ofa 

letter to yourself, Ken Lysyk, dated June 14th, 1977 from 

Len Guy, Secretary/Treasurer of B.C. Federation of Labour. 

The second is a letter dated June i4thee tos 7 to. the Honourable 

Warren Allmand, Minister of Indian Affairs in Northern 

Development, again from Len Guy, Secretary/Treasurer — Se Oar 


Federation of Labour. The third is a Press Release dated 


June 13th, 1977, from the B.C. Federation of Labour and the 
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fourth is an appendix of the report of the Kelowna Energy 
Group; andthe £1fth i1s*an appendix --"the fifth appéndix*is 
a report of the Victoria Interchurch Committee with sample 
letters to the MPs and the Prime Minister dated June 8th, 
197/73 the sSisxtheis dated June 3rd, 1977°and *se"Ssrasmemorandum 
towaLll”the atrawnrated focal unions and labour’ councrls from 
Len Guy, Secretary/Treasurer of the B.C. Federation of 
Labour; the seventh is a Fact Sheet which is attached to the 
FepOrtL. 
MR. CHAIRMAN: Yes, certainly, 

Mr. Joe. 

(LETTER SDATED JUNE 14, 1977 TO MR. KEN LYSYK, CHATRMAN 

FROM LEN GUY, SECRETARY/TREASURER, B.C. CONFEDERATION OF 

LABOUR, MARKED EXHIBIT 83-A). 

(LETUTEReDATED JUNE. Da, 1977 TOSTHE MINISTER OF -GNDIAN 

AFFAIRS AND NORTHE RN DEVELOPMENT FROM LEN GUY, SECRETARY/ 

TREASURER, B.C. CONFEDERATION OF LABOUR, MARKED EXHIBIT 


83-5). 


a ; 
s 


_~ (PRESS RELEASE DATED JUNE 13th, 1977 MARKED EXHIBIT 83-C). 


(APPENDIX OF THE REPORT OF THE KELOWNA ENERGY GROUP, 
MARKED EXHIBIT 83-D). 

(REPORT OF THE VICTORIA INTERCHURCH COMMITTEE DATED 
JUNE 8, 1977, MARKED EXHIBIT 83-E). 

(MEMORANDUM DATED JUNE 3, 1977 TO ALL AFFILIATED LOCAL 
UNIONS AND LABOUR COUNCILS, MARKED EXHIBIT 83-F). 


(FACT SHEET MARKED EXHIBIT 83-G). 
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MR. ROLAND: Sir, the Panel 
is now prepared for cross-examination and I would first call 
pon Mr, “bay ly. 

CROSS-EXAMINATION BY MR. BAYLY: 

@) Mie barney tas 1) Could 
begin with you please sir. On the second page of your 
prepared evidence, you refer to ~-- under the heading 

THe wuSsidi oreetewehnurch! in iacght Of ‘the Gospel”, the concern 
that you have and that your group I believe shares, about 


the stewardship of the earth's resources. 
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| 
Can you tell me, is your | 
concern one not only pointed at the producers and transporters 
of these resources, but also at the consumers of the | 
resources? 
MR. CLARKE: Yes, thats correct. 
Q And can you tell me 


what work the support group or it's member organizations 


does to either assist or exhort the southern Canadian public 


to perhaps change their energy use patterns as evidence of 


Support, as well as the lobbying that you have been doing 
with industry and government? 


A Well, for the past 


four or’ five years, there has been a consistent program 
gOing on on behalf of the various denominations that 
SUpPpOrt Litem Of part or this project, trying to point 
to the problem of excessive consumption of resources and | 
this has been done through issues like the food issue ae 
well as therenergy.issue and things of that nature. 

Education programs, like the ten | 
days for world development, has been perhaps the most | 
active, part, of this, program,, and it's an education program | 
that takes place in communities throughout the country. 

Certainly the question of lifestyle 
and consumption has been a central part of that kind of a 
program for the past four or five years. 


I should point out, however, that 
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that is by no means the central aspect of our concern, that 
we feel that consumption patterns are largely the product 
of the kind of society that we have created, the kind of 
advertising that exists, which, of course, is geared up 

in relation to the production system that we have in our 
society. I wouldn't want it to be left -- to leave the 
impression that we see that simply by cutting back on the 
consumption Of energy, or cubting*backYon == through 
conservation measures, that that alone is going to solve 
the problem that we're faced with in this society. 

@) Yes. Yes, I'm not 
Suaqgesting Invany way that: @t"s: the on¥yiparteof the problem.) 
I wonder as well, have you been doing any work with 
government to suggest that perhaps the encouragement of 
Overuse of energy should be discouraged by legislation or 
by government action, or that there should be a form of 
aurationangaoft consumpbionwoftany fuel wproducts! insorderito 
pursue this laudable stewardship program that you feel 
we should all be involved in? 

A Most of the efforts 
regarding the actual consumption of energy has been 
oriented to individuals. As to the question of alternative 
sources of energy, we have spoken out quite frequently in 
relationship to government boards and bodies on that. 


@) Because I gather , 


that even with the ten year moratorium, if our present 
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Cr-Ex by Morrison 
patterns continue, we really are only looking at a delay 
in the very rapid use of these resources. 

A That.sil corrects: 

MR. BAYLY: Those are all the 
questions I have. Thank you gentlemen. 

MR. ROLAND: Mr. Morrison? 
CROSS-EXAMINATION BY MR. MORRISON: 

MR. MORRISON: Mr. Marshall, I 
have a few questions for you. 

Where do you live, sir? 

MR. MARSHALL: In Vancouver. 

Q Vancouver. In’ page 
two of your evidence you mention on the first line "for the 
past eighteen months, people representing a number of 
Organizations have been working together on issues concern- 
ing northern eee lopmanth’ I take it these groups are 


those that are listed below, the Federation of Labour, the 


Teacher's Federation, and so on. 


| 


: 
| 
| 


A Netsalbt ofethem, no, 

9 There are others in 
addition to the list here? 

A There have been others, 
yes. 

Q Okay. But those are 


the kinds of groups you're talking about? 


A Yes, they are. 
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Q Okay. The funding 
of this organization; where does it come from? 

A It really doesn't 


come from anywhere, because it doesn't come. We get 


donations, from individuals. That has been very small scale. 


Most of our funds comes in grants from these member 
organizations. | 

Q Okay. 

A in faéec,o m pretry 
sure all our funds would come from that. 

Q You mention here; 
"issues concerning northern development", what are these 
issues?’ 

A Tie ==" ecam .eac 
them again, but on page three -- 

@) Those are the 
specific issues you speak 'to? 

A Yes, they are. 

Q On page three -- you 
Mean the ones at the top listed (1) ,(2),(3),(4),(5)? 

A Yves. 

@ Tethought those 
were reasons for challenging northern development? I was 
looking for actually specific issues concerning northern 
development. 


A Could you expand on 
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the question, I'm not quite clear. 

Q Well, you say here 
that these are some fundamental reasons why we challenge 
present trends in northern development, and over here you 
are talking about issues.: So in actual fact, they are one 
and the same - the reasons and the issues? 

A Okay, if you want a 
particular issue, the one in this case is the issue of 
building a pipeline along the Alaska Highway. 

Q Okay. 

A They are particular 
instances, and these are the questions we have about those 


VerlLous inStances. 


Q Yes. I just wondered 


if you could expand for me what other issues that your 
group has concerned themselves with in relation to 


northern development? 
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A Okay, when it comes 
to the B.C. Working Group itself, we have confined ourself 
to two issues, that is, a moratorium on a pipeline down 
the Mackenzie Valley -- 

Q Yes. 

A -- and a moratorium 
On a pipeline down the Alaska Highway. 


fe) Okay, so in other 


words your statement on issues concerning Northern develop- 


ment is related only to those two issues. 


A Yes) De i6e 
e) Okay. 
A i might ménticm) for 


many of the member organizations, their interests are far 
wider than that but in terms of the Working Group, the 
particular work which we try to promote and co-ordinate 
within those organizations is concerning these pipelines. 
Q Now; Tyour next) -para- 
graph == 
"Increasingly, the Group recognized that what is 
often termed frontier development has serious 
national as well as regional implications." 
Perhaps if you could expand’ on that a*lvttlevtor me, 
please. 
A OKay - Oe Prexpand. on 


our reasons. The panel this afternoon will be their 
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phrase, if you will, depending on who you're talking to, 


1 briefs directly toithat point so our concerns are, for 
2 example, if a large amount of funds in Canada are diverted | 
3 toward the building of a pipeline, this will mean that less 
4 funds are available for things like education, various | 
5 | social services, providing jobs in far less capital | 
é | intensive sectors of the economy as there would tend to | 
7 | be capital shortages with a rise in interest rates, thus | 
3 | making getting of loans more difficult for people like | 
7 small businesses, and so on, -- ! 
10 | Q In other words , these are the reasons | 
ume you give in your attachments at the back on the energy -- | 
2} what is it, fact sheet on the ten year moratorium? | 
13) A That is an example | 
14 | of the concerns of the B.C. Federation, yes. | 
4 Q Okay, well, we'll get : 
16 | to those in a few minuts, then. Okay. On page three, | 
ll you have given your reasons or some reasons for challeng- | 
18 ing present trends in Northern development. If you could | 
19 | just give me a bit of clarification on these present 
20 | trends, are you just talking strictly about the pipeline 
a question here? 
at A In this instance, yes. | 
23 | Q Okay. Now, the issues. 
24 of justice and self-determination for native people -- | 
25 | self-determination is, I suppose, is an interpretive 
| 
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Or perhaps you could give us your interpretation or your 
group's interpretation on self-determination for Northern 


native people. 


A Basically, the position) 


or our group has” béen to support, in this instance,"'the 
Stand OL thewcougerL: OL YUrOIT Inaians, SO; in terms of; 
we are basSicaily supporting what they are saying, so for 
clarification of that meaning, I suggest the question be 
directea tO tie, Council of Yukon Indians. 

Q Well, sir; you “ve ‘got 
it in your brief here. I'd like to hear more than just 


the Support Of the position of the Council of Yukon 


indians; 22,1 might. I'd Mke to hear*your “interpretation 


of self-determination. 

A Okay. iI"‘d have to 
say, in that instance, the purpose of this brief is to 
demonstrate,amongst other things, the support in B.C. of 
(he-stand oO. tie COUunci © or Yukon Indians. ~“Lt"'s “not ‘the 
purpose of my brief to clarify that stand. 

Q Perhaps you could run 
that by me once more? 

A Okay, the purpose of 
my brief is to indicate, inter’ alia, the support in 
PoVcrei columbia, COr the stances of the Councrloft Yukon 
Pid Tans). 


QO Yes? 
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A It is not the purpose 


oft myi beef “to “analyze or’ clarify that stand. 


QO if IT understand that 
correctly, are you telling me that you've presented your 
evidence and just we say in here and you don't intend to 
be subject to cross-examination? 

A L'm pertectivy walling 


to be subjected to cross-examination on the subject of 


the brief. 
Q Well, it says in the 
brief "self-determination for Northern native peoples" -- 
A Mmhmm. 
Q And I have asked you 
what your interpretation of self-determination is, and 
so far, I haven't got an answer. 
A Okay, I would have to 


say, in terms of the Working Group, which, remember, is 


| 
| 
| 
: 
a coalition and a co-ordinating mechanism of a variety of | 
groups, I have no means of ensuring that my Tn | 
is the same as that of the eet. Heder ation Of siabour. Of | 
the Union of 8.C.. Indian Chiefs, or the B.C. Teachers 
Federation, or Oxfam, or whatever. However, what I can | 
say, what those groups agreed on and they have agreed can 
be said about them is that they support the stand taken | 
Byienescouncrisor Yukon Indians’. | 


@) So in other words -- 
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| 
| | 
1) A i you wish 2or Set 
i | 
2 fication on, for example, the stand of the churches, that | 
| 
3 | is a thing which Dr. Clarke -- 
i 
4) Q ny. Oye TU oe : 
| 
5 | want to talk about your evidence here right now. In | 
! 
| | 
6 | other words, you are telling me then that the Working Group 
i 
7 | on Moratorium does not specifically have an ste eb geo 
| { 
8 of self-determination, inother words, there may be a | 
| 
9 | difference between what each of the groups thinks self- 
10) determination is? | 
oe | A There may be differences 
ue: Due 1’ m popnting out the area of agreement, which is 
13 | agreed by all members of the Group, which is one of the | 
| 
14 | Conditions of Foining, Ys to support the ‘stand of the | 
15 || Council of Yukon Indians: | 
| 
16 | | 
| | 
17 | 
if | 
| 
19 | 
20 | 
| 
| 
2a | 
23 | 
| 
24 | 
| 
25 | | 
26 | 
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Q We'll leave that for a minute. 
i} 


or two then. Go to page four, the Northern Development Con-| 
ference at Ub the. .organizors of the Bee eee iene L 
solicit or invite representations from other organizations 
INnGrneeNoati A, other than.labour unions, Churches or native 
Oorganizations?, In the North, Mr. Marshall. 

A Basically, a way of Sr ei eee 
Cing their conference was to contact all the people we knew 
who were concerned with those issues, tell them about the 


conference, give them material relating to the conference, 


and ask them to distribute them to the various peoples in 


thetic eaGueaSiwaneee not..sure of the extent of that distribu-— 


COM | 
O Perhaps, say -—= | 
A pe kchough it was pramarily 
to these groups. 
Q Perhaps maybe we can clarify 


here what the Group considers northern development. I take | 
itithakwerre,not talking, about North of 60 only? 
A No, we're in - in this in- 


stance we're talking about the considered pipelines in the 


North. 

Q Nortinrot (607 

A Well, the pipelines aren't 
an wbiorth Of.6 0. 

Q No, no, I realize that but 
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that's what I'm asking you, are we talking about North of 60 | 
or are we talking about areas other than North of 60 as well? | 
A We're talking about all the 
areas which would be impacted in the pipeline and the effect 
of building those pipelines on the south, which would areas 


WhEch Are not Moreh of 60, 


QO Such as Vancouver? | 

A Yes, we're interested on the : 
impact on Vancouver. 

@) Okay. You said just a minute 


ago that the organizors would contact persons that they knew 


who were concerned about northern development. 

A Mmm-hmm. 

Q AndjOthakseyoundian/’ tt quite 
know exactly how they went about that, but would you have 
any idea if that meant an extensive solicitation program in 
the Yukon and the Northwest Territories, because I put it to 
you that all the residents of both Territories are concerned 
with northern development?. : 
A For the purpose of our Working | 


\ 


Group we restricted ourselves to peoples within British Col- 


umbia. 

Q Okay. 

A There are similar Working Groups 
in -- I'm not sure about Newfoundland -- but apart from that, 


in all provinces across Canada and I believe, in the Terri- 
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tories. ! 
Q So ryourn Work nonGroup of : 
persons in B.C. is concerned with activities of northern : 
development in relation to North of 69 -- and other areas ae, 


have clarified? 

A Yes. 

Q I see, okay. 

Now, in the next paragraph on page 
4, you've stated, "The Conference called for a moratorium 
On pipeline construction in the Yukon and a just settlement 
and implementation of the land claims of the Council for 
Nokon Indians. “1 take pt that!’ suthendand:claims, ofesthe 
native peoples of the Yukon that you're referring to. What - 
did you consider at all -- or should I ask you first of all, 
were you at the conference? 

A Yes. 

Q Okay. In the consideration 
of this recommendation of a moratorium, was there any consid-| 
eration given to the consequences of no development in the : 
North: | 

A Yes, there was. 

Q Covldivyou, perhaps, point out | 
a few of these points for us? 

A Again, I'd say the speakers 
who primarily addressed that matter were from the Council for 


Yukon Indians and they could give you far better representa- 
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tion of that than I could. Basically you're asking me to | 
say "I heard these people say something" and then you mean |; 
to expand on it. It would be far better to ask them because 


that's where my own knowledge comes from. 


@) We'll go on then for a minute, 
piemorials “ome teeth General*Council of the United Church |); 
of Canada"=*” I’m afraid” that I don't know who comprises this! 
group at all, but perhaps I can address another question to | 
you. This group, in formulating their moratorium recommenda+ 


Gron™the“ nerthern pipelines, did they consider what the al- 


ternatives of no development in the North are? 


A T believe they did, yes. I 
was not at that conference. 

Q And I suppose I'm not going 
to get an answer if I asked you to interpret what this group 
meant when they said "can determine their social and political 
future”? “Cn™page ~S. 

A Again, I would say that they 
were supporting the stand of the Council for Yukon Indians 
Ln that matter. 

Q Let's go to the back of your 
brief, to the Task Force recommendations. 

A What page are you referring 
Oe, SSE? 


QO Page Two. 
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Under the title, but wouldn't pipeline construction provide 
thousands of jobs? You have presented a very interesting 
scenario here, Mr. Marshall. 

A Thas| is the BoC: 
Federation of Labour? 

Q Meee. Ut elas too 
the Working Group on Moratorium, is it not? 

A Veo, ite et 

Q Are you qualified 
to speak to this recommendation, sir? 

A © iam qua lvereds ito 
speak that they made this recommendation. 

) Pao that Leeadd 2 

A That is all, yes. 
If you are interested in questions about pipeline 
construction, the actual effects on the south, the answer 
is yes, we have a panel this afternoon, with John Dillon, 
and John Olthius speaking to that very point. 

My point :in this instance, is 
to point» out that the.B.c. Federation of Labour is very 
concerned on that matter, which is why they produced that 
fact sheet. 

MR. MORRISON: Mr. Chairman, I 
have a bit of a problem here. We have a witness who has 
presented evidence who intends not to speak to any of it. 


I have been asking him questions, and how he says he has 
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referred it to somebody else. So why do we have the 
witness presenting the evidence? 

A May I speak to that 
Mr. Chairman, please? 

MR. MORRISON: No, Mr. 
Chairman, I would like an answer this time, please? 

MR. CHAIRMAN: From the 
witness, I take it? 

MR. MORRISON: No. 

MR. CHAIRMAN: From me? 

MRESMORRESON: “From you. 

MR. CHAIRMAN: I think my 
answer is this, Mr. Morrison. If you address a question 
to the witness and the gist of the witnesses answer is 
that he doesn't know, you have to accept that and draw 
whatever implications you choose from that answer, either 
in your cross-examination or in your final submission a 
Enis Board. 

“MR. PMORRESON sonOkay. Thank vyou, 


Mr. Chairman. I have no further questions. 


MR. MARSHALL: Mr. Chairman, 


I don't ‘know 2£ I eam allowed to interrupt like this. My 
point is not that I don't know these answers, but the 
point» of my ‘brief is ito "indicate the support in the South 
on these matters, not to go into the substance of these 


Matters when we have in fact another panel arranged to go 
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into that substance. The point of my brief is to indicate 
the widespread support and the activities in British 
Columbia on that matter. I am declining the questions, not 
because I don't know, but because they are not questions 
about what is maintained in my brief. 

MRe sCHATRMAN sy. el mthankepaest of 
the difficulty here, Mr. Marshall, it seems to me, is that 
you are putting the position of a group, a Working Group 
for a Moratorium, and the group makes certain observations 
about for example Mr. Morrison was directing questions to 
you about the concept of self-determination. As I understan 
his difficulty, there are two possibilities. That the 
group for which you are spokesman has a clearly defined 
concept of what self-determination amounts to and endorse 
it, or the second possibility is that your group endorses 
whatever definition of self-determination is to be supplied 
inethe,future bywthe Counciliof Yukon Indians. 

Those are two fairly clear 
alternatives. I understand Mr. Morrison to be having 
some difficulty as to whether or not the group for which 
you are a spokesman has taken a clearly defined definition 
of self-determination or developed in social and political-- | 
determined their own social and political future and you : 
have endorsed that; or whether, in the alternative, the 
group has said we will adopt now whatever definition of 


that concept is to be supplied in the future by another 
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group, namely the Council for Yukon Indians. Those are 
two fairly clear alternatives, and perhaps if you could 
speak to that. 

A Okay ‘On the first 
point, we do not have a clear definition throughout all 
the members of what constitutes a land claim and self- 
determination. The position that we have taken is the 
second of those two which you suggested, which is that we 
will support the definition which the Council Ssenndon 
Indians will supply. 

MR. CHAIRMAN: You are adopting 
the concept now to be defined in the future. Is that the 
Grat, Or rtr 

A Basically through 
our conversations with the Council for Yukon Indians, we 
like what they have done so far and are willing to trust 
them in the future. Obviously that is not open ended. | 
You know, conceivably they might come up with something 


which we might find horrendous, but that does not appear 


likely, so we're putting ourselves in the.position of saying 


we are supporting their stand and will accept their 
definitions, because they are the people most concerned. 
MR. CHAIRMAN: Does that 
assist you Mr. Morrison? 
MR. MORRISON: Very, very much, 
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| 
MR. ROLAND: Next, Nancy McPherson? 


Sid.Horton? 

MRS HORTON: Yes, I do have®t a 
few questions, but before I start asking the questions, 
Mr. Chairman, I would like to address a remark, or perhaps 
a question to you. I have a suspicion that in the course 
of the line of questioning I intend to follow that I will 
from time to time be getting into the area of Canadian 
national issues, and it seems to me that this panel's 


evidence is the first time that this issue has really 


arosen -- or arisen. Into the context of Canadian national 


issues and trying to elicit from these witnesses their 
view of how they see those issues applying in the regional 
area of the Yukon. 

Nowell’ m noeienying to get into 
the great debate of whether it's in the national interest 
that there be a pipeline anywhere or whether it be down 
the Alaska Highway or anywhere else. But I do submit that 
it is relevant to the terms of reference of this Inquiry 
to the extent that the national issues have an effect, 
in terms of social and economic impact within the Yukon. 

I wanted to raise this at the 
beginning so as to avoid wasting time asking a whole bunch 
of questions which you may feel the Inquiry was not 
interested in, but still borderline enough that you andi t 


want tovcut mesof£. 
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of reference direct us to, Mr. 


will be times in my ques 
the context of national 
the extent to which they 


impact on the Yukon. 


what you're saying and I 
may if it seems appropri 
if it looks like we're g 


the National Energy Boar 
CROSS-EXAMINATION BY MR. 


MR. CHAIRMAN: 


Now, 
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questioning will come back to social; 


MR. CHAIRMAN: 


the Yukon, which is what our terms direct 


HOrvon, 
MR. HORTON: Yes, I want to -- there 
tioning’ that I'li‘want to*=svin | 
issues, “elicit from the’ witnesses ! 


, those issues might have a direct | 


I think I understand 
‘ll suggest you proceed and, if I 
ate, reserve the right to interject 


etting more into the baliwick of 


a than’ this 
HORTON : 
MR. HORTON: 


Inquiry. 
Rignt. 


gentlemen, I'll not address, 


try to address my questions to any particular one of you, 


because I think they overlap between your two presentations,, 


but, your presentations have made reference to several dif- 


ferent issues of nationa 


you already referred to the diversion of capital, the whole 


problem of diversion of capital. 


ifi'concern #4 yehanik, Mor MarshallL; 


Now, “251 ijuist want to 


start, perhaps with you directly on that question and ask 


you what view you or your group has of the direct connection 


between that particular national problem, 


the impact it would have 


so to speak, and 


on the Yukon. I mean, you have 
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referred to one of the problems, one of the reasons that 
national -- that northern development of a capital intensive 
project jisvom concern ito. you. and, panticularly. ito the B.C. 
Federation, one of the member groups, is the diversion of 
Capital. Now how is that going to have effect on the Yukon? | 
MR. MARSHALL: You're asking me how 
diversion of capital from the South would have an effect on | 


the Yukon? | 
Q Diversion of capital from other } 
projects, be they housing or whatever, to the construction of | 
a pipeline. How is that going to have an effect on the Yukon? 
A Well, the principle effect on 
the Yukon will be the capital that will be diverted to build 


¢ 
| 
| 
| 
i 
i 
| 
| 
| 
| 


a pipeline through it and, you know, the Inquiry is to inves- : 
tigate those effects. The point I'm saying is there is great | 
ePoncern in ther Sourch, Ghat, with the allocation of capital to 
a very capital intensive project, there's going to be less 
Gapital in “tne; south fou other projects which are fLarymore | 
labour intenSive and create far more employment. 

Q Well, you're talking -- I'm 
SOLBV a Olan mean to intennupt. 

A Thajte. S sal) wowohte. 

Q You're talking in terms of 
theory, that, you know, theoretically that would occur. Now, 
is there, is there to your knowledge that you can refer to 


now, some documentation of the extent to which diversion of 


capital would decrease the availability of capital for other 
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sources, other uses in the Yukon? : 
A Two documents which I've looked 


at recently on this point are the briefs of John Dillon and 


1 
| 


thesbDriets of@uonneOlthuis to this Inquiry. 


Q Now, that's going to be part 


of their evidence, is it? 


A Yes, it Ss: | , 
Q In detail? i 
A Prthink it's an detail, yes. 

0) Would it be fair of me to : 


Suggest that one of the concerns, although it doesn't seem 
to have been listed in these terms, one of the concerns run- 
ning through the policy statement that you have described of 
the Working Group, is that another development of this scale 
in the North would be simply another step in and another 
perpetuation of a development ethic. Now, is that a fair 
inference for me to draw from your presentation? 

A I'm bit worried about what a 
development ethic is, but af I think IT understand you, yes. 

Q Well, a mentality that, a pro- 
development mentality, a, let's develop for the sake of dev- 
elopment because development is good like motherhood and apple 
pie, you know. That type of unquestioning bias in favour of 
development. | 

A Yes, certainly the idea of de- 


velopment for development's sake we wish to get away from that 
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idea. I'd like to emphasize that we're not anti-development. 
What we're basically saying is that, with these pipelines 
particularly the Alaska Highway route, there is no National 
Energy policy. The impacts of these pipelines, say for the 
moment, in the South, has not been extensively discussed. 
There is no possibility of doing that in the time frames im- 
posed for decision on these pipelines. Thus, for those rea- | 
sons, apart from the question of native land claims, what 
we're saying is that we believe there should be time to look 
into questions of these developments so the responsible de- | 
cision can be made as to whether these developments truly are 
in the national interest. 

Q Okay, let me narrow it down a 
little bit more, then. Let's assume that after caine rele- 
vant issues that you have described have been studied, Teac neee 
ends ba lancedsands ene cecisicn 1s made to build a pipeline down| 
the Alaska Highway corridor, do you then feel that that sHoqeeu 
as one of its social impacts, would have any effect on the 
perpetuation of a development mentality and what, if so, what 
the effect would be? ? 

A Okay, building a pipeline itself 
does snot. If questions concerning. land claims were settled, : 
we knew something about the actual fossil fuel resources in 
this country, the effects of the capital intensive project 
like this, how much gas we'd need, whether it's worthwhile 
diverting the capital and so on. If these things were looked 


at responsibily, which we have, to do so we believe would 
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require a ten year moratorium on this pipeline, if these things 
were looked at responsibily and it was felt that all these 
things considered the pipeline might be worth constructing in 


the future, then we would think that would be laudible thing. 


- 


=" 7 “* 


ogest : ‘pedtoor s19W yeas. 
7 1 7 


entes seats ti ,enileqtg ates no fs - 4 09 5 oni kupox \j 
piwenad {is gent tle enw t sh bras ee 


7 
| 7 ff [ 7 
ni pat: Jourtsnoo Adtow ed detpim onttoaia nN he = Ewer . 7 


ALLWEST REPORTING L-TD. Monk,Clarke, 


BURNABY 2, 


18 


14 
Wes} 
16 
sey 
i 


Cr-Bx iby Horton 


he) 


in the ten-year period of time? 


A In*"tnis instance, the 


ten-year period is one which has been called for by the 


native people, as a sort of time period they're thinking 


of for settlement and implementation of their land claims, 


so that's where the specific notion of ten years comes 


from. In terms of understanding something about Canada's 


real fossil fuel resources, the possibilities of conserva- 


tion, the possibilities of alternate energy sources, and 
so forth, I would think as a period of something like ten years 
would be required to get a real grasp of what is going on 
there as well. 

Q Why so toner can 
understand, I can understand the feeling of the need for 
more time but what I am trying to have some firmer grasp 
of is why it's ten years rather than eight years or two 
years or twenty years? 


A Okay the reason you 


say it's ten years rather than nine or eleven or something 


is because that is the sort of time period 


which the native people have said they need. 


Q So, you've accepted 
their -- 

A eS ha 

Q and endorsed their -- 
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Okay. What's the magici 
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A It's conceivable 
some of the questions might be dealt with in five or six 
years, the ten year period primarily comes because that's 
what the native people say they need, and we do think it 
may well take ten years to settle some of the other 
questions. 

QO On page three of your 
testimony, one of the fundamental reasons that you list, 
why Canadians should challenge present trends in Northern 
development is that the potentially severe disruption of 
the fragile Northern environment, now, I suppose it's 
Obvious “that your, “obvious Vyouvwrecognize that it ads not 
for you or your Group to make the decision that has to be 


made and that there is another group down there in Ottawa 


that has to make the decision- I suppose you are hoping to 


influence their decisicn but let us assume that the powers 
that be, who will have the responsibility of making the 
decision, having taken into account all of the concerns 
that you and other people have raised, then make the 


decision that there must be a pipeline in Northern Canada, 


and let's just assume that decision is made, do I -- is it 


fair for me then to infer from your concern about severe 
disruption of fragile Northern environment, that once the 
decision to make a pipeline is made, then the pipeline 

should be along whatever route it is that is going to in- 


volve the least disruption of the Northern environment, 
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both the physical and also the human? 


A hets* a tar lyPitong 


question. In the early part in terms of decision-making, 


you use the word taking into account -- that could mean a 


whole variety of things, SO"CULE TOD yection Ls 


that the present decision-making procedures are ones which 


we cannot see by any means, taking into account all the 


necessary concerns in it, so if, for example, the decision 
was made before September lst, on these pipelines, we can- 
not see how that can in any way be a responsible decision. 


Tf and when a decision is made, 


presumably it would be a decision for or against the 
pipeline, which is one which would have to take into 
ACCOUNT a= WiOlLe=varlety OL ractors?eone of which 1s*the 
Northern environment. So all other things being equal, 
which they most certainly won't be, then presumably we 
would like one to be along the least environmentally 
sensitive route, but there will always be other factors 
involved. 

MR. HORTON: JI have no further 


questions of this panel, Mr. Chairman. 


MR. CHAIRMAN: I think, gentle- 


men, this might be a good time to take my morning break. 


(PROCEEDINGS ADJOURNED) 
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(PROCEEDINGS RESUMED PURSUANT TO ADJOURNMENT) 

MR. CHAIRMAN: Ladies and 
gentlemen, I wonder if we might resume proceedings now. 
Mr. Roland? 

MR. ROLAND: Yes sir, the 
next cross-examination is to be conducted by the City of 
Whitehorse. Is there anybody here representing the City? 
Following thatjeMr.atTaves ofsArcticyGas, Following. that, 
any questions from the floor, anybody in the audience who 
would like to address some questions to this panel. Mr. 
Hudson? 

CROSS-EXAMINATION BY MR. HUDSON: 

O DrevClankeg. to would like 
to address some guestions to you. You have on your 
brief, the membership of your bodies. Has that heen 
added to since the brief was prepared? 

DR. CLARKE: No, it Rasenot, 

©) Mr. Marshall indicated : 
that his group, and there is a considerable amount of over- 
lap constituted a membership in the aggregate of five 


hundred thousand. Is that figure with regard*to yours, that 


Ream 
A A figure of being what for? 
Q Of the people that 
are represented? 
A The number of people 
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represented? Well, if you're saying that the various 
Participacing churches in Project ™ North insofar as we™re 
talking about these as national church bodies, Sonhicd 
constitute between fifteen and sixteen million people as such, 
but we do not claim to represent the views of fifteen to 
Sixteen million people. 

Q Yes, that's what I was 
getting at. There has not been a question put to your 
various congregations and the decision moving upwards to 
a leadership and a mandate given to them to join in.in this 
fashion. 

A In each denomination, 
there are various steps in a whole complex procedure for 
the arrival of these policy positions. It has been something 
that has been going on for a number of years now and 
certainly. in all cases, there are base discussions that lead 
tothe ‘formulation of ‘these policy ‘positions. 

e) But in many cases, the 
discussion commences at a level of leadership and a decision 
issmace atbatiat level as well? "Is Chat not correct? 

A I think there are some 
examples where that is not the case at all and I would refer 
at this time to Pastor Monk who can give some examples of 
the Lutheran Church and its involvement through the Synod. 

PASTOR MONK: Well, speaking 


for my church and you will note from the brief, that we were 
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not in Project North right’ from the weryrbeginning, but I 
don"t ‘know, rt. sequite expl vei there, the reason why we 
at the national level were moved to join Project North is 
because it came from the grassrocts. Each one of our three 
synods: “in Canada petitioned our national body to join Project 
North and to begin with the process of political action or 
social action and also to begin the process then of pro- 
viding more information to the people. 

So very definitely, it came 
from the grassroots. Now I can say at the conventions of 
these three Synods for the last two years, they are annual 
conventions. this issue has been discussed very extensively. 
One our synods for instance, spent three -- a whole evening 
and part of the next day discussing the moratorium position, 
so I just want to show you that it has come from the grass- 
roots, the leadership took action to respond to that grass- 
roots concern and is now very definitely involved in 
promoting and understanding and development of support of 
the moratorium position. 

DR. CLARKE: The same, Mr. 
Hudson, could. be said with the Anglican Churches to the 
Origins of its resolutions and im refer *atwvthis«timesto 
Father MacKenzie to explain that. 

FATHER MacKENZIE: Ves pmaiud 
like to begin by saying that the intial resolutions of our 


general synods. which is a democratic institution and which is 
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composed of people elected by Dioceses and each Diocese 

is constituted by people elected from each parish. The 
Original resolutions in 1969 giving general support for 
just’ settlement of aboriginal rights and CREE rights, grew 
out of a response to large numbers of people in grassroot 
membership places if you like. It was a result of a number 
of studies and the studies themselves grew out of feedback 
coming from within the church from both native and non- 
native congregations. 

The specific resolutions and 
the Specificeposition presentea.inbthiSibriek and authorized. 
as quoted in here in the last General Synod, I would say 
have a‘large degree of grassroot support. In my own 
Diocese, which is the Diocese of Caledonia and which 
represents the whole of Northwestern B.C., it is made up 
of congregations of both native ancestry and non-native 
ancestry. At our last Synod , a resolution was passed, 
reaffirming our support of a settlement of land claims 
before major development projects take place. In fact, that 
resolution calls for a cessation of major development in 
areas where aboriginal rights have not been settled. 

That issue was discussed with 
other issues by every parish in our Diocese. at congregational 
or vestry meetings and that resolution was passed unanimously 
at that Diocese and Synod in May. SO, sin WOULG say thatwthat 


is one indication of the degree of discussion and involve- 
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ment that is going on in congregations throughout Canada. 
@ Is that the answer to 


my question? Now, dealing. Dr. Clarke, with Project North, 
and the operation of it and the positions they have taken 
here which it would seem to me to be a responsible develop- 
ment of natural resources according to the gospel for the 
one, support of the Indian land claims for another, and 

the moratorium you speak of - would that fairly describe 

the goals of Project North with respect to the matter before 
this inquiry? 


DR. CLARKE: You are referring 


LO page. two. 


Q No, lam not.  f'm 


paraphrasing. 
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A Yes, I realize you're 


paraphrasing but you're picking up on the two basic eth- 


ical standpoints of Project North, one is the justice re- 
garding the native people of the North, and secondly, the 


responsible stewardship of resources? 


Q Yes. 


A That “s "correct in. terms 


of the ethical framework for the work of Project North, yes. 
Q And then the detailed 


one Of the support for a moratorium? 


! 
| 
A That's the further | 
elaboration of the program if you go through different 
stages, correct. 

Q In arriving at those | 
within Project North, has there taken place a debate on the | 
issues pro and conor is it as Mr. Marshall has said, a deter- | 
mination of the native position and a decision to support 
it on the basis of something that needs support? 

A Well? “firet of apy 
Project North really is, as we explained in our brief, a 
program of follow-up action to the existing policy position 
of the denominations and it was through a period of a year 
and a half to two years that each of those three denomin- 
ations, namely, the United, Anglican, and Roman Catholic, 
went through the process of arriving at the position that 


they enunciated in the middle of 1975. Project North was 
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set up to tollow. up those basic policy positions and in 


effect itiouputring into, effect those policy positions. 


QO Did you -- in reaching 
those conclusions -- make enquiries, receive facts from 
the people involved in development and leave open the pos- 
Sibi ty. Ghaceiole suppDOmt will not be ias 1t is here; “1£ 
you validly decide that issue should not be supported? 

A Well, if you're asking 
us, are we aware of the studies, the documents that the 
various applicants for the pipeline, for example -- 

Q In essence, yes. 

A Certainly, to some 


extent, we are, we have been involved in the National 


a a eee 


Energy Board hearings and we have been involved to some ex- 


tent in becoming aware of the different studies that have 
been done. Secondly, over the course of the past year and 


a half, the two years since these positions have been taken, 


by the churches, we have, within our own congregations, a 


number of people who are advocates of pro-pipeline positions 


and there have been numerous conversations, numerous dis- 
cussions and numerous events which have brought these 
people together to dialogue and debate with one another. | 
So, certainly, this kind of exchange of information and | 

| 
discussion has been going on. | 


6) Well) within the 


councils of Project North, though, do you invite the attend- 
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| 
ance of persons with expertise in pipelines, say to | 
| 
IncCOmm: your | 


A To inform us about what? 
Q Pipelines. 
A No, we don't -- we 


have no intention of doing that, and let me explain why. 

We bring a certain type of questioning and certain type 

of concerns from our ethical standpoint to bear upon this 
discussion and debate. We are engaged in discussion and de- 


bate.  Ltiseueeto -ro ject North to try to formulate its 


position and enter into the realm where discussion and 
debate is taking place, and that is what we have been 


doing. cO@@sttr ss Not Deen Our Intention at all to listen toe 


both sides, so to speak, we certainly formulate the position 


that we understand to be the position in carrying out our 
mandate and the Gospel mandate that we have and we enter 
Inco the pupere, realm tor debate and discussion on the 


issues and we learn from that debate. 


your paper that you support a ten-year moratorium. Your 
paper, as I understand, supports a moratorium. Is that 
purposely done? 

A That's correct. We 
have never stated publicly that we have put any time line 
on the moratorium, simply because our position is that a 


| 

@) Now, I don't note in | 
| 

. . . | 
moratorium is to be called for the purpose of achieving 
) 
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certain basic objectives and we do not know how much time 
that will take. 

Q NOW, Leh) wecewir. 1 
can. shorteng thas down, the.Dr., or Mr.. Marshall indicated 
that, as I understand it and I’m paraphrasing, that at the 
moment they're informed of the Indian Yukon, the C.Y.I. 
Dosa tion pa te emay call Gee that, and they: support. ity. and 
they don't see any reason at the moment not to and they 
don't envisage any reason not to. Is that the position of 
Project North as well, in reaching their position? 

A We support therc. Ys 
contention, a) that there should be no pipeline built for 
the next ten years in order that the time maybe taken up 
to both settle and implement the land claims in question, 
and we support the right of the Council for Yukon Indians to 
declare its position on that if they say ten years is the 
time period in which they think is necessary, then we sup- 
mont thatweelie Key thing here, of course, 1s both the 
settlement and the implementation of those land claims. 

Q If they said two and 
a half to three years, you'd support that as well, would 
you? 

A We would support the 
Yignt cL tne Council. for Yukon Indians to declare that 
position, however, because, and I want to point this out, 


we feel that there are many other factors involved. as well, 
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as the native land claims position, and we would have to 
examine that in the light of those other factors as well. 

Q Project North meets 
together: sufficiently to address those issues when they 
arise, weekly, or at regular intervals? 

A Well, Project North 
is a full body in bringing together the various delegated 
representatives from the denominations at the national level 
and meet every month and then there are sub-committee works 
or pemitice meetings going on weekly, on various aspects 
Of the programe 1tselr. 

Miko MONK I'd Just Like to.-add 
that in terms of that process that every month and after those 
meetings there's a checking-out with our constituency. 

You ask about the process and I, for instance, I would be 
checking out with my President and other people who are 


involved across Canada on that. 
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Q On page one of your 
brief, Dr. Clarke, you have indicated that,.to date, there 


has been little public information about the proposed 
Pipeline. What information in fact, at the time of 
writing this, did Project North have? 

DRagGhARK SS iSWebiatErs t.o0f all, 


Mr.) Hudson, 2) read into the, record a labile publiac 


information -- 

Q Miners ight. 

A -- and discussion -<- 

Q Cheers. that slot? 

A -- about the proposed 
pipeline. 

Q Yes? 

A I think in response 


to your question, I think the kind of evidence that has 
been presented here by Foothills over the past week and 

a half, two weeks, three weeks, it takes time to disseminate 
and it takes time to go through a process of public 
discussion. The kinds of things that Foothills has to 
offer are fine, but there are other perspectives that need 
to be brought to bare in relation to do that. We're 
certainly speaking on behalf of the fact that it takes time 
for these kinds of things to be thoroughly discussed in 

the southern communities of the country. 


Q Had. Project North 
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procured copies of the application in its entirety at some stage? 

A We have seen the 
application. We ourselves did not procure it, no. 

Q I see. 

Have you addressed yourself to 
any pipeline company directly seeking information? 

A Pipeline company -- 


you mean in the Foothills application? 


O Foothills or 
Westcoast? 

A BGs 

fe) | You have not made 


any enquiries of them to increase your information from 
the little public information you speak of on page one? 


A No that's correct. 


We have not, but the point here is that that sort of thing 


takes tirmetatbt takes resources and@alléthis sortoof!stuft 


has been put together in a very short period of time. 
You're talking about 
Gecisicns that have a momentous effect upon the whole 


hastornyieot itheheconomy .of this rcountry,: ‘You're talking 


about the largest single project probably in this century. 


It takes time on the part of the people who are concered 


about +the ‘public interest to take i-- to have the resources 


that are necessary to look at these things. 


Q My question just 
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relates to your statement. I can appreciate your perception 


of the project, but I'm just dealing with your statement 
that there is little public information -- 

A And discussion. 

@) -- and discussion. 

Now you say on page three, you 
describe that this project constitutes one cf the largest 
industrial development projects in the history of this 
country. and then you’ say as such the building of this 
pipeline would have enormous social consequences for 
both the native people of the Yukon and Canada's population 
in? the: Southey 

Did Project North undertake a 
study of the population of the Yukon with respect to this 
project? 

A The kind of thing 
that is stated there is not -- we certainly had been given 
no time to take a study per se. What is reflected here 
is the concern that has been expressed to the various 
channels of the churches that are available to us about the 
Situation in the Yukon. I'm referring here to the fact 
that in April and May, pardon me, April or May of last 
year, there were meetings for example between Project North 
and the Roman Catholic Missionaries who are active in 
various parts of the Yukon and discussions were there 


about the anxieties of the social consequences of this type 
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ofipzpelineaprogect and discussion,.on this kindof: thing. 
It was not per se dealing with the details of the Alcan 
proposal, because at that time they were not known, but 
the point is that those kinds of concerns were being 
expressed, as well as the concern about the land claim 
Situation. Secondly, that thought was followed by an 
ecumenical meeting here in Whitehorse, which again, took 
up similar types of issues. 

Q But your statement 
seems to -~ my reading of it, present a whole and that the 
native people of the Yukon form a part of it, and Canada's 


population in the South form the rest. Have you not -- 


4368 


j 
| 
| 


I take it from that you have not addressed any consideration, 


to the enormous social consequences one way or the other 
on the non-native population of Yukon? 

A Thakissnotscorrect, 
sir, at all. The fact is the panel that will be coming 
up later today, I think, will address some of those 
matters. 

Q Well what does the 
statement mean, if it doesn't mean that? 

A Your question again? 

O The statement that 
I have quoted, what does it mean if it doesn't mean that 
you have not included the white population of the Yukon? 


A Oh, you said the 
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WwiLte=population jofethesYukonsyel'msorry;, Ivethought you 
Said non-native population of Canada. 

Certainly 1 has. «fhe churches 
themselves are involved with the white population here 


and they are concerned about the kind of impacts. You 


have already had some testimony from the churches themselves 


here in the Yukon which has indicated that they are 
concernea about the social consequences. Surely that's 


an indication what's being expressed here. 


QO Well is the statement 
in error then? 

A NO ats. not. 

© Bute i tedeesn! +: 


include the white population of the Yukon by my reading of 
aah 

A By your reading of 
Pee Yes/ethatiws Gorrect? Ml trdoestnot anclude’ the mine 
population of the Yukon per se. 

QO Was it incorrect? 

A The statement is not 
incorrect in the sense that that is what we are primarily 
concerned about. The situation that we have been primarily 
concerned about from the very beginning has been the 
whole struggle of the native people vis-a-vis these kinds 
of developments and the question of their land claims. 


That should not be taken at all 
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that -- to be misjudged or misread that the Project North is 
unconcerned about the white people of the Yukon or any 
other northern part. 

Q Do you foresee the 
possibility of a variance on a particular issue within the 
larger issue between the non-native and the native at 
some time which you might have to deal with? 

A Undoubtedly, there is 
already. 

Q And does your group 
address those, or does your support for the native position 
become the paramount concern? 

A Te certainly is a 
paramount concern. 

Q I see. And that is 
expressed as well then in page four on the Labour Day 
Message where the decision is made to act in solidarity with 
the native peoples of the North. 

A That’ Ss correct. 

re) That is the purpose 
of Project North? That's a statement that is in line with 
Project North? 

A Thats correct. 

@) You mention on page 
Sax of your material that I have already discussed with you 


the matter of moratoriums as you see it. Then you say that 
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| 
5 \ 
it as Lo bewregion by region end I*m wondering if by that | 
your group perceives that there could be a moratorium in : 
ene area of the North and not in another. 
| 
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A Well, tirst of “ali, Mr. Budson,, 
Teninkethatesnoulad be pronounced "proper context", that 1s 


a statement by the United Church. 


QO Yes. 

Q Le seempOLlLey DOS tion ofstre 
United Church. | 

Q Is it not adopted by -- | 

A Project North is, in general 


and in concert with the position of the church leaders, as 
declared in Justice Demands Action before the Prime Minister 
ana the Cabinent an March, 1976, stated” that a moritorium 


on all major resource developments in the North to achieve 


the following objectives} and then the four were listed. : 
So the United Church presumably here is qualifying that 
somewhat, region by region and therefore I think that that 
question would have to be asked as the interpretation of that 


would have to be asked of the United church themselves. 


Q There's no representative here 
A I'm sorry, there's no repre- 
sentative here, no. 


QO You refer -- there's referred in 
the briet to the North, quite frequently. Does the group, 
Project North, study the regional geographic demographic 
differences in one region of the North to another? 

A We certainly are aware of it. 


I think that you're aware of the book, "This Land is Not For 
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Sale". There was reference as to their different demographic 


Material. in that. 


Q Does the group recognize that 
mitigative or ameliorating steps would be more easy to accomp- 
lish in one region than another or do you view the North as 
a total entity for the purposes of your position? 

A Well, .the position we have is | 
it*has to do with the -- and dt .,reflects. the,position of the, | 
various northern native organizations right across the North. 


They themselves define themselves and their purposes in dif- 


ferent ways and our concern is to respond to those positions 


of northern native organizations. 

@) Yes, so that in answer to my 
question, do 1 take it that you.treat the North as,.a-<--)\ and 
the natives in the North as a group, an entity? 

A In the record -- no, we're 
talking about respecting the various. differences and there are! 
differing positions among all the seven to nine northern native 
organizations that we've been responding to. So it would not | 
be fair to say that we treat it as one great big kind of 


general framework. 


Q You do address yourselves to 
the various differences: 

A Very definitely. 

Q In deciding whether to support 


one or the other? 
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A We certainly respond to the | 
requests by northern native organizations for the services of | 
Project North and in each case those requests differ and we : 
examine them and then look at it in the light of our own man-': 
date and cur own capacities to respond. 

Just for a moment, please, Father 
Mackenzie would like to respond specifically. | 

FATHER MACKENZIE: I would just like 
to add that one of the common elements is delineated in the 
motion on page five, in which it reads: "To halt planned 
development until aboriginal claims are settled", and I : 
thinksthatethatss a significant point that’s involved in terms 
of the way Project North operates here. : 

MR. MONK: I think a very impor- 
tant distinction has to be made in terms of whether we sup- 
pertesomething explicitly.an-terms.of.a, .byncy dr e, et. cet= 
era. Like what we see the native people themselves as being 
the primary actors, they have to exercise the adequacy role 
on their own behalf. We stand in support of that, because 
serving, servant role which is what I see has a very legiti- 
mate role of the church. We don't want to say that we're, 
going to dot every i and cross every t that the native people 
are saying in terms of trying to achieve their hopes and 
aspirations, but we're certainly going to be -- give them the 
utmost moral support in their efforts to achieve those hopes 


and aspirations. 
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Q You have a statement on page i 
11, tiat maype £ wonder if you would like to clarify ons You | 
make some contrasts and I wonder if you would agree that maybe 
those contrasts aren't apt and it's the phrase "unrealistic 


deadlines cculd be avoided and discussions took place, could 


take place in an open and suitable manner in the North, rather 
| 


| 


than being rushed through a purely white man's process in 


Ottawa or Whitehorse." And I take from that you're contrast- 


ing an open and suitable manner in the North with being rushed) 
} 
through in a purely white man's process in Ottawa or Whitehorse. 


Peete a gelieiiicer pretation Of what youre saying there? is 74 
Girac a CONtrast? | 
MR. CLARKE: Yes, there's two 
aspects of the thing. One is the negotiating process itself 
and, secondly, the approach to aboriginal land claims them- 
selves and really we're trying to combine both of them in this 


statement. 


Q What do you mean by white man's 


! 


process? 


a ixalD Ane } 


‘esale mt ee 


: : roa ot 
oe i 
a 7 ro : | a 
a ae a 
tebnow I chy Bin este it $4 i c 


a _ Vr 
: 


epso no dremé¢sda 6 oved oan 


poy “ine yitwlo o3 eabt) blwow voy tb 


Bike noe exam ve i 


a 


7 ; 
binoo ,sosiq Atooz ancteneems® bes beblovs ed bivos aentibsob ee 


adyie tend ssips Slow voy Rh sebnow. oa aden 


gitailsetnw" seexrda snd alti bre dan 2 roms — 1309 as: 7 
tsdtst ,fjtow ony at tenrism cere Dae mego os nt sostg ets a 
ni pesvorq a'asm 984 thitwhpToxte ' 6 foo borlalt paied ects ee 
-4teprtonc> et'voy s6d4 mor? oxte7 I nA ", setodesidw x0 nws340 . 
headeux prted dtiw dtx10ou sat nt Sonnmem eidsesive Bris’ — ns pat fe 
eronlstinW +o swetsO at eeaneid e'nam Ssoidw ylorg nk _e OL 
al ‘Serodts ontyse ex'soy t8dw to nOkFese Tq 199nH Sean ‘6 tect at WL 


; . 
csasesAee 6 toed ; 


we 2 orods ,28Y :fANAID .aM i) : | 
tleuht @esoo1g prlisisopen sis ef enO ..pnidd ed? Io es5eqes 
-mats amialo bist Lsripitods ot ‘ongnas eit ,yibneoosa ,bn6 je 


eid¢ nt matt to dtod entdmoo’ os eave ‘et ow yi lees bas aovion pat 5 


| tnemet6 se ter 1 


7 
: otldw vd meem voy ob gen g! a aD leslie: 81 


Monk,Clarke, 4376 
Marshall ,MacKenzie 
CE-Ex by Hudson 


A The white man's attitude 
towards -- into the time frame works to negotiating pressure 
tarthe kind, of.economic. conditions that give rise to that 
kinoMoinae-wonmreconomic forces sthateqive rise to that kind 
of negotiating process, et cetera. 

Q As opposed to an 
open and suitable manner? 

A As opposed to -- Se 
an open and suitable manner which really involves the people 
themselves in a thorough discussion of what kind of future 
they want to have and how they wish to settle the type of 
land claims that -- 

@) Well, don't you 
envisage that a large -- in the Yukon in particular, the 
majority of white people might prefer that decisions or 
discussions take place in an open and suitable manner and 
that it is not appropriate to describe the converse as being 
the white man's process? Rather perhaps that it's a 
governmental process? 

A Well, 1. think you 
have to respect the fact that the native people have a 
different process for arriving -- going through these kinds 
of negotiations, that it takes a lot of time to work things 
through to discussion and then reaching a consensus. We 
often as white people, go through some discussion and then 


wenhave somervotes. and that’s it. 
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The process is quite 
different and I think we have to understand that process 
and try to create a negotiating process for land claims 
settlement that really respects the traditional attitudes 
and approaches of the native people to those kind of 
decisions. 

Q Are you familiar with 
what Dr. Naysmith has said about the steps that have been 
taken in the Yukon land claims discussions? 

A I'm familiar with 
some of them and I should point out that I think that there 
have been substantial changes in the Federal Government's 
approach to land claims discussions between -- in the last 
year and a half. 

Q Towards the goal 
you're speaking of here? 

A Oh yes, there has been 
certainly, substantial changes in that process, but the 
point we're making here is that we're drawing a connection 
obviously with the James Bay model of settlement and there 
has still no clear indication that the Federal Government 
has changed its position with respect to the James Bay model 
being the operating model for land claims negotiations and 
settlement. That's the point we're making here. 
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appropriate to call it the white man's process rather than 
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the governmental process? 


A tT think our distinctions 


here have to do with, as I have mentioned before, there is 
quite a distinction between the way native people may arrive 
at decisions and the way white people traditionally arrive 
at decisions. Piatt S| the point that's made there. =~ don tt 
think it should be over-emphasized as being the biggest 
GVetinet lon Nee wor) di. 

@) On Page 12, you refer 
to the requirement for more independent study and inquiry 
into the environmental impact of the pipeline construction 
in certain regions. 

Are you aware of the -- in 
writing that -- of the Templeton Report or the Alaska High- 
way Pipeline Panel Report and the investigations being 
conducted by the committee headed by Dr. Hill? 

A Yes. 

@) Ano 1s 2b your 
assertion then that more than that at this time, should be 
going on oF that it's the. future -- that it's in the future 
that more should be done? 

A We're saying that | 
first of all, more than that should be done and secondly, 
it's going to have to be done in the present and the future. '| 

Could I just say one more 


thangeabvour that, Mr. Hudson? TI think that, and especially 
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listening to some of the cross-examination yesterday, I 
should like to point out that while the applicant certainly 
conduct their studies, and it's important that they do so 
and 1t'Ssimportant that they do as much of that study as 
necessary, but 1c Ss equally ampertant that public interest 
groups and other groups that do not have a particular vested 
interest in the building of these pipelines, be given the 
resources and the time to do the kind of studies that they 
think are necessary into these kinds of applications. 

Many of the factors that are 
outlined here require a great ceal of very careful probing 
and study before any decision should be made on these kinds 
Of pipelines. ~1t*s not enough simply for the applicants to 
submit their studies and simply to have cross-examination. 
We feel that there should be independent studies as there 
have been in the few cases in this Inquiry and other 
Inquiries, but there should be more independent studies 
brought forward by public interest groups so that we can have 
a real debate between the applicants and the public interest 
intervenors regarding the kinds of outstanding issues that 
remain unresolved. 

@) Mr. Marshall, in 
GOnnection with Your group, the B.C. Working Group for a 
Moratorium, do you -- is there any control or -- yes control 
-- on the statements made by your constituent members for 


support? 
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MR. MARSHALL: Could you repeat that. | 
I'm not quite sure what you mean. | 

QO Does your group over- 
see the information that is contained in request for 
Support that your constituent members send out? 

A Nose We, done. 4,.L9, 
fact the constituent members oversee the Working Group. 
They put limits on the things we're allowed to express. 

For example, the B.C. Teachers Federation in terms of its 
policy statements. I could not here, make a statement on 
something on their behalf, which they hadn't a written 
document on. 

Q And you're not ina 
position to discuss the Fact Sheet that the B.C. Federation 
of Labour has put out, you have appended to your paper? 

A We have other 
witnesses who will discuss the sort of concerns outlined in 
that Fact Sheet. 

Q But insofar as this 
Fact Sheet states that the only study that will have been 
done on the effects of the Alcan route is the three month 
Lysyk Inquiry, you recognize that that's incorrect, do you? 

A I would think they 
mean governmental studies. 

Q Buc lLighteof she 
Hill Environmental Assessment Review Panel, it's incorrect, 


even on those terms? 
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A 

QO 
onmithe furstopage. 

A 
tell: me? 

fe) 

A 


intent of the Federation of Labour -- 


Q 


Let me see. 


it "el ane the’ Pact Sheet 


How far down, can you 


Suck’ neas thes bottom. 


I would assume the 


I'm wondering if to keep it 


on track, you couldn't agree with me that fac Ss “an n= 


correct statement. 


A 


I would say in terms 


pet thenpointtiemetryingotodgetrmacross’ to‘ the members, no. 


Q 
statement? 

A 
tent, yes. 

Q 

A 


That! si¥a correct 


In’termés Gffits in- 


Whats LtS AnECHE? 


I would consider the 


B.C. Federation of Labour is thinking about public hearings 


into these matters, an enquiry, they relate that to the 


Berger Inquiry, the length of 


to the length of this Inquiry 


the Berger Inquiry comparing it 


and I think the basic intent 


oftthatepeinteidsetotsayy there s*very Ti eehecstudy*whitveh 


is being done on this route. 
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Vesrebit 4h 128 just’ ask | 
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you again -- it says the only study that will have been done 


on the effects of the Alcan route is the three-month Lysyk 


inquiry due to be released on August lst, and I'm suggest- 


ing to you, as a@ matter of publia+«knowledge,. that that is 
iecourecth wSincepit.al ls toyrerer to the N.E.~B. Inquiry 
into this route and, as well, the Hill/’s Environmental 
Assessment Review Panel. It's incorrect, and you don't 
agree with that? 

A I, would say itis in- 


correct in the way you've outlined but in terms of what 


iythink these whederation -isstrying+to.,communicate..to,its 


members about the paucity of examination of this route, 
that general thrust, I would tend to think, is correct. 

() I have no further 
questions Of °this panel, thank you, Mm.. Ghairman. 
CROSS-EXAMINATION BY MR. ROLAND: 

MR. ROLAND:..IT have just a 
couple of questions. Dr. Clarke, or Mr. Marshall, either 


one of you can respond. As I understand it, the sequence 


that your presentations would refer to, would be, first 


of all, that nothing shouldabe done untilL,further inquiries 


are undertaken as to the implications of building such a 


papeline.through the.Southern Yukon, and I, as far as this 


inguiry is concerned, you would be directing your attention 


to the socio-economic implications and I wondered if you 
Coul Gebel leus, i sEhateus,oneci, the first steps,that.has 


to be undertaken before a pipeline can be built, if you could 
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tell us what specifically, in your view, should be looked at in 


the socio-economic context before a project could be under- 


taken? 

MR. MARSHALL: The sort of 
things we're thinking about -- well, if could pick up on 
one of your statements -- we're not saying that nothing 


should be done until a decision's made on the pipeline. 
We're saying there's a whole lot of things which need to 
be done, that's why the decision must be delayed. 

Q So what you're saying 
is no decision even in principle can be made until certain 


things are done? 


A Yes, that's what we're 
saying. 

Q teethiat COrrect: 

A Yes. 


DR. CLARKE:) Could 1 comment 
Onicha tt, 4 coo 

QO Sure. 

A TIT agree with that 
formulationitnat you. gust put at the end, there. I think it 
is, there's a serious problem, I think, in the understand- 
ingvor the novion wor moratorium or delay, ‘that’s a do- 
nothing thing. There's a great deal to be done. And if 
you take the moratorium position that the churches have 


adopted, it is a position of do a great deal during that 
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| 
1 time, not the least of which is the settlement and implem— | 
| entation of land claims. The least of which is the kind of | 
3| studies, not the macro-economic studies that need to be | 
. taken into consideration. | 
5 | Q Well, if we can set : 
| aside land claims for a moment and deal with the socio and | 
7 economic studies that need to be undertaken before con- | 
8 | struction of the pipeline or, I take it, before a decision | 
9 to construct a pipeline, could you tell us specifically | 
10 | what: kinds.of studies or inquires in the socio-economic | 
17 world, in your view, need to be undertaken? | 
12 | A Well, I think we've | 
13 listed them on page twelve of our -- | 
tl Q I've noticed on page | 
15 twelve, it seems to me in the context of this inquiry that | 
16 there are two there -- | 
"| A a= Ves == 
18 @ -- that are important-+ 
i A Couldyt == | 
20 | Q Yes. 
21; A Number two and number 
if five -- | 
3 | pa Five, yes. | 
24 Q And, have you got -- | 
25 | can you tell us with any more degree of detail, what kind 
iF of studies, for instance, need to be undertaken with respect 


| 


been” 
; a - a! 
me Lami bas Jnemsitte—8 pds at dotdw 20 tass 
3o beat t sid at ts Fite 30 ta6e! oat pena . 
ad oF boon ted4 sothuds oimonoos -o1osm. a a 9 | + 

-noksereblen aye ot f moins a 
i w +} . om f) hap 8 i 
Jee nso sw tt ,llew | Q ra pe ; 

is AA 

bre olsos eft dtiw Iseb Sas tramom s x02 otal bash abies 
“nO sioied nedstisbay ead of been tadt i, dae oimonans 


r 
notelooh s sxotsd \4i east I \t0 sabfeaig edd! Ro noksouxge 


| 
Yilsoitivoeqe ay tiet+ soy bluos .9aklegiq & touttanop oF 
sLMONO[a-olooe ods nt eei1lupnl 20 eetbute to ebaid Jadw 


‘eortss tebe ed ot heen ,woiv Fup mt nore 


ov‘ow Adins I Lien >| A 7 
| “- 190 i0 eviews epsq no medt betell 
SPs0 mo Bbeotton ay'T ¥) 
: seit yitupnai etd Io dxetnoo oft mt em oF emese +i ,evlows 
a ~~ sitedd owt ets sxed4 
chia 616 +6dt¢ -- 9) Ade 
~- I bluod A | 7 : 
, } 
‘— BH ee ie i 
| . _ 
teduyia bas owt azocnat A » ond fina oe ih . Ve 
| | tae i OR 
j i 4 _ — evi : 
-89¥ tie le . 4 vee ahh ; | 7 7 . = : ; ; 
_ i ey) a mY om 
~~ 7oe oy: oved bah 2 7 ve Beit 
balx ssw \ Lisseb to s9tpab Sxom aa ae 
( ue x home = - os 
oaqeet djgiw. nedst ebay ed oF boon 199 


NOG, wT) iv oe Fi ish 
_ ; 7 
im) 7 


ae i re 


< 7 


Al 


25 


26 


EWes tT (REP 
BURNASY 2, 


Gk aien ane Monk,Clarke, 


ait: Marshall,MacKenzie 4385 
Cr=Exe by Rowand 


| 

to the economy of the Yukon, in your view? | 
| 

A Welt, tiietsOL all, we | 


would say that there really needs to be a much more thorough 
and deeper probing of the economic dislocation that arises 
OUEVOL the*buriding of these ‘kind of pipelines. “You build 


a pipeline, yes, but the profitsand the revenue that really 


| 
| 
| 
| 
{ 
| 
| 
is made on that pipeline is not necessarily going to bet 
| 
LO, eC ein suthicicney Guantity 1S going co return to the | 
Yukon for its own regional economic development. I think | 
there's a lot of gaps in the understanding of this thing | 
so far. Secondly, there is the whole question of altern- 
ative uses of capital. If there is going to be approximate- 
iy, ©O% an the neighbourhood of two billion dollars worth 

of Canadian equity raised for the building of this pipe- 
line, well, let's ask the question of what other alternative 
uses of that capital might be made. 


QO Are you talking about 


alternative uses in Canada or the Yukon? 


| 
| 
| 
| 
| 
A In Canada and the | 
Yukon but let's take the Yukon. Supposing you had one 

billion, hali of that, a billion dollars were poured into 
regional economic development that are determined by the | 
people of the Yukon themselves in the framework that they | 


would like to have for their own future development. You 


see, you're talking about a form of development, i.e. these 


pipelines, that are imposed from the outside, but what of 
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the people of the Yukon, starting with the native people 
ana therm lend claims, * but “ineluding all people ofthe 
Yukon were to decide that there are other ways of develop- 
ing the economy of the Yukon, if we had the capital, what 
ee cOULG We UChWien, Ic) e anc Chis ts tireesancd of tiving “that 
might be takem into, has tobe Vooked ‘at. ‘Type of devel- 
opment chat-would be more labour intensive, create more 
employment, put 16msterm employment ene coe kind of 


boom and bust patterns that+he Yukon's history nas been S@ 


~~ 
Pens. 


characterized by in the past. 
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8) I see, and when you 
are dealing with social priorities, which is the fifth 
item you list on page twelve, could you tell us with any 
more detail the kinds of inquiries that you feel need to 
be undertaken with respect to such things as you mention 
there: housing, social services and credit for small 
businesses? First of all, are you dealing with the Yukon 
in that item, or are you dealing generally with a 
larger Canadian context? 

A Dealing generally 
with the larger national economic context. 

@) I see. So, you 
don't direct yourself with respect to those items 
specifically to the Yukon? 

A We weren't directing-- 
with the listing of that, is not directly with the Yukon 
Situation. 

Q Okay. Could-L. “just 
mention though that this is not something new, of course, 
with respect to the macro-economic impact of building 
these pipelines that these kinds of concerns have been 
expressed by several Cabinet Ministers in statements to 
Mr. McDonald and others in February of '75 anc the statement 
he made before the House of Commons, it was pointed out in 
the Toronto Dominion Bank's report to the National Energy 


Board that if you take away -- if you really, you know, make 
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a high priority out of building these kinds of pipelines 
that means a draining on capital from other -- for 
other kinds of developments -- 

A Tesi. 

@) -~ and the main 
concern here is that these have not been adequately 
studied? 

Okay, you have talked 
about the difficulty of using the term moratorium and you have 
indicated that it's a difficult term that causes some 
misunderstanding and it must -- much must be done during 


the period of moratorium and we have -- you have mentioned 


two things; further studies and inquiries and the settlement 


and implementation of land claims. You have also suggested 
a ten year moratorium, if not you, other members of the 
panel,that needs to be imposed before development. Would 
you envisage the possibility of an agreement in pei aeiole 
made immediately to build the line in ten years? Is that 
something that is possible? 

A We don't see how 
that kind of thing can be undertaken. For two reasons. 


ents in principle mean that you have -- 


First of all, agre 
all the stuff tha’ comes afterwards is really after the 


fact, and really doesn't have any bearing upon the decision 


whether or not the building of a pipeline is in the public -- 


is really necessary. Secondly, we understand anyway, that 
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the ere sarees to have that gas brought on stream by 
1981. So the idea of even postponing it very much, that 
decision seems to be out of the question if the American 
demands are as great as we have been apparently led to 
believe. 

@) So, you recognize 
that if your suggestion is followed, there will be no 
pipeline built through the southern Yukon because 
American demands cannot permit a delay of ten years as 


you have suggested? 


A Welt, af that “rs 
Correct? = 

@) M'hmm. 

A -~ now obviously 


there could be a change in American position, American 
attitude with respect to the need for Prudhoe Bay gas to 
be brought south et cetera. 

@) I think you have 
indicated already that your position with respect to a 


moratorium and a delay of ten years is based upon two 


things. First of all, it's based upon your acknowledgment 


of the positions taken by the native organizations and 
specifically the Council of Yukon Indians in the Yukon. 
They have asked for ten years, they have asked for 
settlement of the claims, and they have asked for 


implementation of the claims before construction. 
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You have also indicated that 


quite apart from that, there are other characteristics 


built into your demand or your reavest for a ten year moratorium 


and those are characteristics that derive from your view 
of southern Canada's need for this kind of construction 
and the effect it would have on southern Canadians. 

LSsthat fair? 

A Ro SS £aALr . 

@) Now this is just a 


to put a supposition to you, and there's no basis in 


fact for it, but suppose then the native organizations asked 


that this development go forwarc, that they asked for 
instance , they would ask for a settlement or an agreement 
in principle and then that development go forward. Would 
your organization support the natives in that kind of 


stand, if that kind of stand was taken at some future date? 


A ise 

O Of course, there's 
NO wastes shy fact < 

A Our position would 


be that the native organizations would have certainly 

a right “to "take ‘that ‘position. I think we would declare 
our right, though, however, to continue to raise the 
questions about what other kinds of impacts this kind of 
pipeline will have. And to be continually concerned about 


that kind of@thing and” particularly on the poor sectors 


of the Canadian population. 
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O Okay, now you've also talked 
about, in your presentations in various places, the words : 
appear such as "governmental and native controlled govermmental 
institutions" and "the political future of the native organ- 
izations and the native people", and I'm - I wonder are ‘you 
in your, with respect to the positions taken by your organ- 
ization, do you envisage a separate political native insti- 
tuions or institutions being created in the Yukon and are eon 
in support of that kind of future development of the political 
climate of the Yukon, which would, I suppose, envisage some 
kind of parellel government in the Yukon? Or are you simply 
reflecting what you see as the bast eo of the native organ- 
izations towards some kind of political development? 

A Well, what we're primar- 
ily concerned about is the, is that there is no way that any 
people can have secure control over future economic develop- 
ment without having the political institutions that are nec- 
essary to maintain that control. And, if the Council for 
Yukon Indians in its negotiations wishes to set up a process : 
of self-government, which would be oriented toward securing | 
control over future economic development on their land claims, 
then this is certainly what we support and we have supported 
in the case of the Mackenzie Valley as well. 

0 T see, but -- 

A But we do not plan to enter 


into the details of those plans because we feel that's the 
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pRerogat vexoG.uthe,Gouncil »forsyukon Indians. 

Q Well, I take it then, to | 
summarize, you would follow any position taken in that regard 
by ne, Councalyogeavukon.~indians; sout you don't,..onm ‘your ewn, 
advocate aseparate , self government for the native organiza- 
tions or the natives in the Yukon? 

A Weil, we'se not into the pro- | 
cess of advocating specifics regarding the land claims settle- 
ment and implementation and we consider this to be a part of 
thassand sthawice omeneé. Council to«deciges’ Just<as-did¢les 


different in, with different native organizations across the | 


COURtIY. 

Q And a Sipmesc ouncd trot, Yukon 
Indians does not take that position, that is does not advocate 
their own governmental institutions or political institutions, 


then I take it you would support their following that line as 


well? 

A Com ecu. 

Q You would not on your own 
advocate .--- 

A LG" senotvoursposition to ad- 


vocate, that would be a violation of the principle of the 

self-determination. We certainly might question whether or 
not it's going to have, you know, whether they will have ef- 
fective control over future economic development, if they do 


not have the kind of institutions that are necessary for that, 
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@) Now, I think, Mr. Marshall, | 
you indicated you felt the impact of the pipeline had not 
been fully canvassed in your presentation and you didn't say 
in Canada or in the Yukon and do you mean one or the other 
or both? 

MR. MARSHALL: Both. | 

Q You do, and do you -- when 
you Say that, de you have reqarndmtor the fact that this 
Inquiry has been, or is going to virtually every community 
in the Yukon? 

A Yes, we have. I believe the 
Council’of Yukon Indians has stated before this Inquiry that | 
the time limits imposed on them are not sufficient for them 
really to formulate the exact details of their land claims. 
They feel very hurried and very pushed because of this. I'm 
not criticizing the manner in which this Inquiry is being 
conducted in a sense of what it is trying to do within its | 
mandate, but I amcriticizing its mandate that is expected to 
come up with a consideration of the impact on the Yukon in 
such a limited period of time. I cannot see how, no matter 
how hard the various commissioners try, how a really respon- — 
sible study of the impact could be done in that short a time. 

Q Well, I'm specifically concemed 
about your statement and I -- that you haven't, that the 


impacts haven't been canvassed and I take from that, in the 
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context in which it's found, that what you are talking about 


is obtaining opinions from Canadians and Yukoners as to their |; 


attitudes towards the development and towards the impacts that 


will be created by the development scheme. 


A Yes, I am. 


Q And do you feel that there 


needs to be a further canvassing of the opinions of Yukoners 


beyond that performed and being performed by this Inquiry? 


A Yes, I do. 


Q And could you tell us how you 


feel that should be done? 


A I'm not an expert on setting 


up the nature of inquiries. I would certainly suggest that 


something like the sort of time frame which Mr. Justice 


Berger had, would _give much more opportunity for 


opinions and views actually to be formed so they could be 


expressed ~¥ SE athe momentp~ags,bot of this might be a criticism of 


ourselves, but a lot of the material has to come very quickly | 


almost off the top of your head, you have to get these 
together and in terms of, I believe, canvassing native 
1605.10 -6ne ~.ukon,,.sthe.Couneil.for,Yukon indians would 
much more time to meetwith people and to discuss these 
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@) Dr. Clarke; in your 
presentation you are concerned with and you expressed the 
concern of your organization with the social and economic 
unrest and consequences that such an enormous project might 
entail. Have you or your organization, directed your mind 
and your attention to the experience that the native organi- 
zations and people have had with the Alyeska project in 
Alaska? 

DR. CLARKE: Yes we have. 

@ Have you in doing that, 
looked as well to the advantages that might derive from 
such a construction project and that did derive lirom that 
project for the native people and the native organizations 
found in Alaska? 

A We found very -- in 
the studies that we've looked at, we found very little in 
the way of long range economic -- or I mean, long range 
benefits. I think what we've seen is enormous destructive 
Bey coasts of that particular project. 

QO And when you say you've 
seen enormous destructive consequences OfFcEhat! project, 
could you tell us specifically what you're referring to. Are 
you referring to any specific studies or visits you Or 
others have undertaken to Alaska? 

Q Well, what we -- and 


this will come up in the presentations this afternoon, but 
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as you probably know, there have been comparative beanies 
done on this that we're presenting to the National Energy 
Board and to some extent, evidence will be drawn from that 
in one of the presentations here this afternoon. 

In this case, they 
specifically will relate to the guestion perio cudtion and 
the impact of boom related in-migration. They will relate 
to the question of setting up the camps and the impact that 
that's really had and to the job turnovers that an inflationary | 
effect of job turnovers that result from that. 

Obviously, there are other 
factors too that, pertaining to the Alyeska pipeline that 
have environmental, let alone a lot of other things. 

@) Yes. The Alyeska 
pipeline having now been completed, have you or your 
organizations had an opportunity to speak with those native 
organizations or native people in Alaska to assess their 
experience with the construction period? 

A Well, actually, not 
recently, however, there have been discussions. There have 
been discussions in the past and Father MacKenzie may wish 
to refer to some of those discussions he's had with people 
involved inthat. 

FATHER MacKENZIE: Well, the 
concrete studies that Dene did, it seems to me, are 


worthwhile looking at in terms of comparing the Alaska model 
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as a land settlement - I was up in Alaska in the fall and 

I spent a little bit of time talking to some of the members 
of the corporations - the directors and presidents at the 
meeting, and one of the problems that they're faced with 
right now is that the corporations - a number of the 
corporations invested a great deal of money and time into 
providing subsidiary services for the building of the pipe- 
line. 

Of course, they're all now 
gone, I mean, the need for those is gone. I just point 
that out as a very specific kind of indication of what the 
boom, bust, kindof; thang, does, and in this case, affected 
the nature of the settlement. The real problem with -- one 
of the problems with that kind of settlement it seems to 
me, is that it in effect, has been a land extinguishment 
process and a setting vp of a way of continuing through 
corporations which is very very much -- are that is, and I 
use advisedly, think white society or western Europeans 
method of operating and I think that the you know, one of 
the results of the Alaska settlement for native people in 
Canada has been a very clear indicator to them, that that 
process of land extinguishment and the adoption of that 
bing. Of model. 1S. 0n, the. long rin,» destructive, to. the 
survival of those particular people. 

Now, the cry in all of the 
North, particularly in the light of James Bay, has been very 


strongly -- we're not about to use that kind of model. 
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7 We must-now make our stand on the basis of some kind of | 
2) form of non-extinguishment and some kind of real Pemeioala | 
3 | social and economic control and my own personal view, from | 
a what I've read and my brief experience in Alaska, would : 
5 | confirm that it has been in many ways not the kind of model | 
6 | I would like to see happen, both in terms of a land settle-| 
- ment» »and.in terms of the nature of the impact of the dev- | 
g | elopment anywhere in Canada. | 
9 Q Okay. Dealing with ! 
10 implementation, I take it from your presentations, gentle- | 
kil men, that you don't envisage any development until land | 
12 claims have been implemented. Do you mean entirely implem- 

13 ented or is ial a degree of implementation that you leave | 
14 to the native organizations themselves to determine neces- | 
15 sary before development? : 
1 MR. CLARKE: Well, certainly, when | 
17 we talk about implementation, we're talking about the | 
18 setting up of institutions whereby the basic principles | 
19 and objectives of the land claim settlement can be ee 
20 forward, and -- | 
21; @) Well, I take it you're 

22 also talking about other things like land selection and | 
33 there are other elements to a land claims settlement pesides 
24 institution, your recognize that? | 
2G A Ol Ole OO Sey Oe | 
26 | course, but if we talk about economic development or re- | 
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1! source development, et cetera, you have to, there has to be 


2 |! the setting up of the institution, viable institutions, of 


| 
34 the native people themselves, to take control over that 


1) type of resource development. | 
5 @) Mmhmm. | 
6 | A And so it's a process | 
7 of beginning to define regional economic plans and develop | 
a those regional economic plans, given the resources that are | 
. available to the people of the Yukon, whether that's the : 
10 | fur industry, whether that's timber, whether that's various | 
igi kinds of construction or whatever. | 
1 MR. CHAIRMAN: I'm just going | 
1.4 | to mention, Mr. Roland, it's necessary for us to adjourn | 
14 | ae avout 127 7307," se-1t you could keep that in mind and : 
is | complete your line of questioning, if you could, within | 
16 | the next couple of minutes. | 
17 | MR. ROLAND: Well, I take it 
| 
that in terms of determining when development may occur, | 
| I emphasize "may", you would leave it to the native organ- 
| izations coe ell your Orgatizations or the rest of us when 
21} Surticient amplementation has occurred? 
i A Naever | 
23 QO Yes. And, being : 
24 somewhat familiar with Alaska, are you aware that the | 
25 | Alyeska Pipeline was built prior to much of the implement- | 
a5 | ation? : 
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A Yes; "CGOrrect . 
Q And have you ever 
been able to assess whether the fact that the construction 


there went ahead prior to a good deal or most of the im- 


plementation of that land claims settlement, had any prejud- 


‘ 


| 


ice to their ability to implement the land claims settlement?! 


A From what we have been 
able to gather, yes, but I%don’t Nave the details*on* that. 

Q Mmhmm. And could you 
tell us what that prejudice is, you don't know? 

A No, I wouldn't be able 
to give déetel ls on that, *no. 

MR. ROLAND: Thank you, those 
are all the questions I have. 

MR. CHAIRMAN: I would suggest 
now that we adjourn until’ two o "clock. I think that: the 
panel will re-assemble then, Mr. Joe may have some re- 
examination and the Board members may have a question or 
two. 


(PROCEEDINGS ADJOURNED) 
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(PROCEEDINGS RESUMED PURSUANT TO ADJOURNMENT) 
MR. CHAIRMAN: Ladies and 
gentlemen, I understand we're ready to proceed now and I 
think we're at the point where I might ask Mr. Joe if he 
has anything in the way of re-examination. 


MR. JOE: No re-examination. 


MR. CHAIRMAN: Just one or two 
questions, gentlemen. I'll be very brief. First, one 
will be to Dr. Clarke and Im, lrookiiig:rat Page Sof) the 
prepared evidence. In the middle of the page, is set out 
the resolutiongan 19755] past) ine Loe7stane thenAnglican Church 
of Canada and the one which you mention, is the one most 
Clearly pertinent to the concerns of this Inquiry. In the 
body of the resolution is a request to the Provincial and 
Territorial Governments to halt planned development until 
Fs CEN claims are settled. 

fetake ZtoOthatarefers*to ali 
development or at least all major developments, does it? 

DRenCLARREwhaltinefers totall 
major industrial developments. 

MP. CHATRMAN: Including hydroelectric 
developments for example? 

A Yes. Those were part of 
the discussions at the time of the General Synod , yes. 


MR. CHAIRMAN: It might include say the 
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proposed paving of the Alaska Highway or at least a section 


oid Gali eg 

A It's more oriented towards 
major resource development and if you wish to have more 
detailed responses to that, I think Father MacKenzie was 
actually present for the discussion debate at the General 
synod at that time, so if there are other implications 
that he would have to offer, I would suggest that he be 
called upon. 

MR. CHAIRMAN: Father MacKenzie might 
like to speak to that. This is a broader policy that 
wouldn't affect -- halt all major development, not simply 
pipelines per se? 

FATHER MacKENZIE: That's quite 


ETLohe. 


MR. CHAIRVAN: The other question I might 


address to Mr. Marshall and it's Page 5 of your prepared 


evidence Mr. Marshall. As you know, part of our task is to 


make recommendations to the government as to what further 
studies should be carried out and what further hearings 
might be carried out at the second stage of the process, 
if the government decides to give approval in principle to 
the Alaska Highway route. 
im locking ab the middietor the, 
page, the memorial to the 27th General Council of United 


Church of Canada and I think some reference has been made 
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elsewhere to this in the cross-examination, so I can be 
very brief. 

In the preliminary clauses there, 
reference is made to the fact that no study comparable in 
scope and style to the Berger Inquiry is being conducted 
concerning the wisdom of a pipeline along the Alaska 


Highway. 
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| 
1 And as to scope, of course, that's correct, I've spoken to 


2| this on other occasions to the point where it's been sug- 
3 | gested to me I'm getting a bit tedious on the point. But 
il 
4| in terms of scope, environmental matters are being dealt 
5 | with elsewhere. In terms of social and economic guides 
6 | ours is a preliminary appraisal to be followed by the defin- 
7 itive or the final, preparation of the final report on soci- 
3 | al and economic concerns and to be followed also, if the 
| Government approves that route, by the development of de- 
10 | tailed terms and conditions. 
TV} So, in’ terms of comparability 
V2 and scope, that's certainly accurate. Our exercise is not 
13 | comparable to that one. I'm wondering though about the 
“14 | reference to style and what specifically you had in mind 
15 | there other than the time frame. 
16 | MR. MARSHALL: I would be 
| surmising on behalf of the United Church. I would think 
is | scope and style is probably used as a phrase rather than 
19 as two separate words. From my observation of this Inquiry, 
20 | and of the Berger Inquiry, they do appear to be similar in 
21} style and I would guess the United Church of Canada would 
7 be willing to withdraw a statement like that. The principal 
Fl intent they're talking about is the amount of time and re- 
i 
24 | sources which have been available to the Inquiry. 
ao | MR.CHATIRMAN: I just have one 
26 | further question on the timing and this, as I say, is re- 
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lated to the question of what recommendations you might make 
about the nature of a further inquiry. If I understood the 
exchanges this morning, your position would be, firstly, that 
it's not realistic or at least not desirable for the Govern- 
ment to seek to make 2 decision in principle, between the 
three main options, Mackenzie Valley, Alaska Highway, or 

the El Paso, sometimes describec es the All-American Route, 
at this time, and the making of 4 decision in principle 
should await the conduct of a full-scale inquiry, perhaps 
the completion of the second stage inquiry, as we've re- 
ferred to it, and if it's comparable to Mackenzie Valley 
Inquiry, that would take three to four years. 

Now, is it your position that a 
decision in principle would be appropriate at that time or, 
if the Yukon Indian claim has not yet been settled and im- 
plemented, that the decision in principle should await what- 


ever additional time is necessary for that: 
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A We believe it should 
wait until the land claims havé been implemented. 

MR. CHATRMAN: So Lhat, in sum; 
the decision in principle should wait of that entire 
process takes ten ~- should wait ten yvears? 

A SENS 

I might add, in terms of what 
sort of Inquiry information is necessary to a decision, the 
particular evidence of the United Church is referring to 
particularly to northern impact. The B.C. Working Group 
also believes there should be extensive discussions with 
southern impacts. We're very worried about the style in 
which the National Energy Board has conducted its hearings 
and the sort of evidence it considers relevant. 

So, there are other matters like 
that, which we also believe should be considered. But in 
terms of moOrtiern impact, 16 26 the sort of thing that you 
have outlined. 

MR. CHAIRMAN: The Federal 
Government has taken the position, and this really is not 
a matter I suppose for debate in this Inquiry, but I would 
be interested in your view on this just to get it completely 
clear, that if in effect the Americans are told that, with 
respect to moving gas from one part of the United States 


to another, Canada indeed is not going to be able to make 


up its mind for ten years, a decision in, principle, that that 
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Marshall,MacKenzie 


in itself is a decision in principle made immediately in 
favour of the El Paso or All-American route. I take it 
you are comfortable with the making of a decision in 
principle immediately if indeed that's the case. 

A Yes, “Str+“we- are, 

MR. CHAIRMAN: Yes. 

Mr. Joe, you have nothing 
aurveingeout*GkSchat? “SALIe righty’ Thankryou'very much, 
gentlemen, for your very substantial contribution to the 
workings of this Inquiry. 

(WITNESSES ASIDE: MONK,CLARKE ,MARSHALL,MACKENZIE) 

MR CHALRMANS "Mr. Roland? 

MR. ROLAND: Mr. Chairman, I 
believe the Council for Yukon Indians is now prepared to 
call the second panel. 

MEL POE: “Starting “on ‘Mrs. 
Bohmer's immediate left is Mr. Hugh McCullum, Staff Co- 
Ordinaterof Project Noreh:' “On Mr. McCullum's left is 


Father Bryan Teixeira , Secretary of the Inter-Church Task 


4407 


Force on Northern Flooding, from Manitoba. On Father Teixeira's 


left is Mr. John Olthuis who is the Legal Counsel and 


Research Director for the Committee for Justice and Liberty 


Frovndation and lon Mr O1lthvis"” tert 1s Mr, aohn "Dil Lon, 


Ge-ordinatormiof the" GATT=Fly Proyect. 
HUGH McCULLUM, Sworn 


FATHER BRYAN TEIXEIRA, Sworn 
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In Chief | 
| 
| 
JOHN OLTHUIS , Sworn ! 
JOHN DILLON, Sworn | 


DIRECT EXAMINATION BY MR. JOE: 

MR. WOK: sect aikting with sou 
My eMeGultium, WeqvOnden act) you can relate to the Inquiry 
your respective qualifications and work experience? 

MR. MCCULLUM: My witness 
resume is appended to the evidence as Appendix 'A', I'll 
summarize that quickly. I have been a professional 
journalist for about twenty years. My present position is 
as Co-ordinator of the Inter-Church Project on Northern 
Development, known as Project North. I have done some 
post-graduate work in journalism and communications, and 
am the co-author of two books relating to the issue at 
hand. 

MR. JOE: Father Teixeira? 

FATHER TEIXEIRA: I ama priest 
ini the: Roman:rCatholiuc tChurcheand havesjarBwA« in B.Th. , I 
have studied social action and social change in Europe under 
the auspices of University of Geneva and the World Council 
of Churches, and also in Toronto, so I have some background 
in community development and I also train people in 
community development through the churches and through 
the University of Winnipeg. I have worked four years now 
in Winnipeg on native concerns, both in the city and across 


the province. 
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MR. JOE: Mr. Olthuis. | 

MR. OLTHUIS: I qraduated. from the : 
Faculty of Law at the University of Alberta in 1964. I was | 
admitted to the Alberta Bar in 1965 and practiced law in 
Alberta Lromelgyoo, to 1967. 

In 1967 to 1973, I was the executive 
director of the Institute for Christian Studies in Toronto 
and legal counsel for the Ontario Alliance of Christian 
School s:< 

My major concern during that period 
was an examination of the relationship between the biblical 
principles of justice and current socio-economic issues in 
Canada. * 

In 1973, I became legal counsel and 
a research and policy director for the Committee for Justice 
and Liberty Foundation. My work in the capacity is concentra- 
ted on energy policy in Canada, with the major focus being 
on the matter of northern energy development. 

Mew: Mra prigen, 

MR. DILLON: During the past five 
years, I have worked as co-ordinator of the GATT-Fly Project, 
doing both research and political action in questions of 
international economic order and social justice questions 
arising out of patterns of resource development. 

Prior to that I did community develop- 


ment work and also studied socio-economic questions in Latin 
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| 
America and prior to that I did academic work in the fields of 
philosophy and theology. : 
MR. JOE: Thank you. Now, perhaps | 
starting with you, Mr. McCullum, could you begin to read your | 
evidence into the record? And I:.should indicate at this time, 
Mr. Chairman, that due to the rather compressed time frame | 
that we are in, a number, or a few of the panel members may | 
have to summarize their evidence and in that respect, I nae 
stand that their evidence In Chief will nonetheless go into 
the record and that they still can be cross-examined on what 
they don't read in, but what they have summarized. | 

MR. CHAIRMAN: » Yes, thats myeunder= ! 
standing, Mr. Joe. The transcript will carry the complete 
statement and we much appreciate your co-operation in peers 
ing to the time constraints that we have. 

MR. HUDSON: Mr. Chairman, I'm sorry 
to interrupt, but I think perhaps this is an appropriate time 
fOr me to pit on the, record a.concernsawhich,echos joneiof iMr. : 
Horton's at this time,.and that is,thesevidence relating to : 


national impacts, social or economic, and the view held by 


myself and my colleagues that we can't see that within your 


terms of reference. For myself, I propose to cross-examine 
accordingly, but we have not brought forward evidence on 
national - to this hearing, of national importance or impacts 
and we are not here with the backup to prove, to do the cross-— 


examination on that. All resulting from our understanding of 
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(tote pial eit tae McCullum,Teixeira, 


Olthuis,Dillon aoe 


In Chief 
the terms of reference that that is not an issue that's being 
addressed by you, Mr. Chairman. 


MR. CHAIRMAN: I understand that, 


$ 
i 


Mr .y Hudsonie-We.certainly. have no desire to trespass into the} 


domain of the National Energy Board. The boundaries are 
sometimes a bit indistinct and I'm sure participants will 
understand if I interject from time to time when it appears 


to us that perhaps we have crossed that boundary. 


MR. HUDSON: Thank you, Mr. Chairman. : 


ME. wJOE:. »MrseNicCullum. 

“MR. MCCULLUM: During the past two 
years, while researching material for two books, magazine 
and newSpaper articles on northern development, and as staff 
Ce-Ordinaters;qtof-tha.interchurch Project on northern develop- 
ment, called Project’ North, particularly,as it affects, it 
is affected by native land claims, a distinct pattern 
emerges whether we visited the Northwest Territories, the 
Yukon, northern Manitoba, northwestern British.Columbia or | 
northern Quebec or northwestern Ontario. : 


Initially, each massive energy or 


industrial development we encountered seemed to have its own 
set of dimensions, its on problems and its own way of dealing 
with local and regional situations. This is the way it seems. 
governments would like to see Canadians deal with the North, 
in a diffuse, uninformed and indifferent fashion. Only some 


vague notion of public or national interest is given as the 
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reason for these projects. 


However, aS our travels increased and 


as we began to spend more time with the people of the North 


each project took on clear similarities until it was evident 


that the same ingredients pertained in each, only the loca- 
tion and the names of the actors were different. 


With the emergence of this pattern 


' 
i 


\ 
| 
| 


which some students of political economy refer to as colonial 


development came an increasingly disturbing feeling that 
all was not well in the North. Legally, some of the projects 
were in doubt, yet they rolled on inexorably. The moral and 


ethical questions that public interest and native groups 


| 
1 


attempted to raise were quickly dismissed with this "greater 


public good" argument. 


Omithe taking of dndian and against | 


the will of the Indians, the former Minister of Indian and 
Northern Development publicly compared it with the plight 
of his neighbours, who had to give up twenty feet of their 
lot so that ther street could be widened in the general in-~ | 
terest! When we examined this statement inlight of acutal 
development schemes, it seemed to leave some unanswered 
questions. 

Take, for example, the Manitoba 
Hydro development project. The underlying assumption by the 
Minister is that, if it has been established that the Church- 


hill River diversion is in the general interest of Manitoba 
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as a whole, then that interest should prevail over the in- 
terest of the local people who, in this case, happen to be 


the Cree bands of some eight communities and reservations. 


But we believe there is a serious 


flaw in this argument, one that we found over and over again 


in looking at northern development projects. 


Itpretends that taking that taking 


) 


twenty feet off the front lawn of a city street is analogous © 


to destroying the community of Nelson House. From a moral 
and ethical point of view - from a people point of view, if 
you like - this is simply absurd. Land in a southern city 
is valued as a marketable commodity and therefore compensa- 
tion and the "greater" good make the expropriation justifi- ! 
able. But in Nelson House, the natural environment and the 

natural resource of the people - their land and its surround- 


ings - are not marketable commodities, any more than is the 


air’ \.we breath. 
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Money or the things money can 
buy cannot be seen as compensation for the kind of loss of 
a natural resource that is involved in Northern development 
projects but that natural resource, the land, is not regard 
by the native people as merely a means of making money. It 
sustains a specific life style and supports a community 
which, to the people we talked with, means a history, a com- 
munity, a present and a future, not just a collection of 
individuals who might want a wider better paved street. It 
is an insult to the sensitivities of both Indian and white 
people to claim that these two situations are similar. 

As we've moved about the North, 
our unease grew as we began to understand a little of what 
the native people were saying to us wherever we went. We 
began to geta glimmer of the fear and apprehension, the 
insecurity and frustration that came with every appearance 
a survey crew or a hydro engineer or a pipeline engineer or 
a government planner. They knew nothing of what was happen- 
ing to their land. The only absolute was the endless supp] 
of rumours and the stakes that appeared on their land and 


the lines that were drawn across the mens. 


early 1976 called This Land Is Not Por Sele, which 
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scheme. the Nelson-Churchill River Diversion scheme, the 
James Bay Hydro development scheme, the Reed Paper proposal, 
The Mackenzie Valley Pipeline of The Alcan route, the 
essential elements never vary. A year later we updated our 
research and examined the relationships between North and 
South in a second book called Moratorium. We have travel- 
led more than two hundred and fifty thousand miles in the 
North in the last two years and met with countless Northern 
people -- many of them natives. We met the government, 
pipeline and industrial people, we attended innumerable 
community meetings, sat through trials and hearings, read | 
consultants' reports and studied the issued from every re 
We used .the skills of twenty years of journalism to try and 
do the hard job of investigating and analyzing how Northern 
development projects do more == much more -- than merely 

meet the needs of an insatiable consumer society. 

The purpose of this brief is to 
try and synthesize for this inquiry the elements of this 
pattern of Northern development. We also suggest that the | 
essential problem lies in the attitude of governments, cor- : 
porations and many white Southerners that the havoc wreaked | 
on cultures other than our own by these projects is justifi- : 
able because native people should be assimilated or integrat- 
ed into our society and therefore become like us. 

Crown corporations, private 


corporations and the sociologists they employ to study the 
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indigenous people affected by these developments speak 
euphemistically about accelerating the transition from 
traditional to modern life style, from a ssubsistence economy 
to a wage economy. Indeed, this was one of the major argu- 
ments advanced by Hydro Quebec when confronted by. the des- 
truction to the ways of life of the Cree and Inuit of 
Northern Quebec by the James Bay hydro project. The 
evidence of Charles Hobart, a sociological consultant for 
Artctic Gas, at both the Berger Inquiry and the National 
Energy Board urged this transition and his evidence was 
severely challenged by Dene witnesses. We will attempt to 
analyze the remainder of this evidence, the common elements 
of massive industrial developments on the North and their 
effect on the native residents of those areas. 

While our travels and research 
took us to almost every part of Northern Canada, we will 


concentrate on three major areas outside the Yukon and 


Northwest Territories, namely, Northwestern British Columbia, 


Northern Manitoba, and Northern Quebec. 

The common elements. These 
massive industrial development projects are invariably huge 
and usually involve enormous expenditures of money in the 
construction phases. Energy production of some sort is the 
key element in many of them and a large influx of outside 
construction workers is inevitable. 


The James Bay project was touted 
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by Premier Robert Bourassa during the 1971 election campazicn 
that saw its laurchinc as “the larcest gincle industrial 
undertaking ever conceived im Canada, uncuote. The project 
of the century, Premier Bourassa called it, promising an 


exsenditure of six billiom dollars, 2 hundred and twenty-five 


thousand jobs for Quebec, five hundred miles of road, sixty 


miles of dikes, amd so om. The rationele behind the project 
of the cemtury was to Help the alleced emerey crises in tie 
Borthesasterm United States and im the process, solve unemploy— 
ment and economic problems im Quebec. 


somewhat simece. The cost has gone uc, today, although not 
comilete , has spemt sixteem billion dollars and may weil 
reach thirty billiom dollars before completion. 

Perkhars the cost of the pipeline 
here will similarly escalate so thet it cam claim to be the 
biggest project ever. The sumbez of dams and diversions hes 
been reduced as = result of the James Bay settlement but the 
essentiazi elements remain the same. 

Similarly, im Northern Menitobe, 
= project te divert the Churchill River into the Nelson River 
wes first comceived back im 1964 es, quote, am engineer's 
Gream, amd while it is mot yet complete, it’s four billion 
Gollar cost with @ seventy-seven hundred megawett capecity 
makes it, imthe words of ome engineer, Gigentic. Its poten-— 
tial te cause fleoding end erosion of shoreline and other 


environmental problems is comsidereble. 
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In Northwestern B.C., the scheme 
is small in terms of money. A mere outlay initially by 
the Federal and Provincial Governments of some five hundred 
million delWarsy*but the dream"of "capital outlay "is totally 
more than ten billion dollars on hydro dams, railways, 
instant towns, super sawmills, copper mines, a steel mill, 
highways, a superport, was envisaged in the aid of twenty 
thousand new jobs and a boom for that quadrant of the 
province stretching up the coast from Kitimat to the Yukon 
border. 

An Oil pipeline proposal has only 
recently been temporarily shelved. Federal and Provincial 
money was to be spent supplying services for the development’ 
of the natural resources, it was hoped by American and 
Japanese interests. These three huge projects in Manitoba, 
Quebec and British Columbia, where in every instance, 
planned, announced and undertaken without any involvement 
of the people who would be most affected. 

In each case, the planning was 
done secretly. In each case, the projects were announced 
with great fanfare in the south by governments and corpor- 
ation officials far removed from the scene. [In all 
instances, the involvement of both Federal and Provincial 
Governments was essential if the projectswere to commence. 

In Northwestern B.C., the funding 


for the development project was fifty-fifty between the 
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province and D.R.E.E. In Manitoba in 1966, the province and 
Ottawa signed an agreement to proceed with the project with 
Ottawa to build the necessary transmission lines to allow 
for the export of power. In James Bay, the Federal Govern- 
ment agreed to extinguish forever, native land claims so 
the project could proceed unimpeded by legal actions which 
had actually halred-it:forreroht ‘days’ 

In every case, acknowledged 
experts have seriously and to this day, questioned the need, 
the feasibility and the economics of all these projects. 
Testimony before the now famous Malouf injunction 
hearing in Quebec, the longest in legal history in Canada, 
Over and over again called the project of the century, an 
engineering, environmental and economic disaster. 

I'll skip over the next bit and 
pick up at Northwestern British ,Columbia. (See next page). 

As you know, Mr. Chairman, there 

have been with the exception of some areas of the Peace 
River country, no treaties signed between the aboriginal 
people of British Columbia and the Federal Government. 
Consequently, none of the land affected by the scheme to 
turn the one hundred thousand square miles of the North- 
western part of that province into an industrial park, has 
been treatied for. Its aboriginal title is' held by the 
native people. 


In the case of the Nishga, whose 
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in Northwestern B-C., where government officials blancly ims ist where 
a 5 Northwest Development Proaece a failing pulp industry and week 
eas have slowed the nHoped-Lor jnflux of foreign 
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5,000 square mile claim lies almost in the centre of this 
development scheme, is perhaps the most glaring example. 
The Nass River Valley to its twenty-two hundred inhabitants 
in four villages, has been the proud and relatively comfortable 
homeland :of the Nishga for centuries. Fishing, logging, 
hunting and trapping are their main livelihood. They have 
pursued their demands for a just settlement of their claims 
for one hundred “anc seven Wears. = bighteen months ago ,-“they 
commenced actual negotiations with Ottawa and Victoria, only 
to have the process stalled again since October of 1976, but 
the logging, the surveying and the planning continues apace... 
But at the time of the great 
Northwest project, these claims were totally ignored by the 
planners in Victoria and Ottawa. Indeed, one of the essential 
elements of the project was the construction of a branch 
of the Canadian National Railway through Nishga land, to help 
open up copper ore deposits further north. Surveyors were 
Sent. GUL ancdethbe rst tharty-ceicht miles of right-of-way 
were mapped when the C.N.R. crews one day chanced to enter 
the land the Nishga call their own. They were politely 
turned back and today, some five years later, the Canadian 
National Railroad remains halted at Mile 38. The Nishga have 
therefore been accused of blocking progress. 
When one drives through their 
stunningly beautiful valley, as we have done on many occasions, 


the pock-marked mountain sides strike a@ jarring note. CancCel, 
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a crown owned pulp corporation, formerly privately owned, 
has removed hundreds of thousands of feet of timber. Our 
First trip through there caused us to remark on this blemish 
in an otherwise almost idyllic setting. One of the chief 
Nishga councillors pointed out that all the timber was on 
Nishga land and that "not one cent of royalties has ever 
been paid to us for the use of our land." 

When the Nishga halted traffic 
on their logging road and demanded self-government in their 
valley, some of the people of Terrace accused them again 
of blocking progress. Yet an enormous project, a 400 mile 
railway and increased logging had been planned and announced 
without one word of prior discussions with these people who 
have peacefully and continually sought to have a fair 


settlement negotiated for their land. 
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In addition the Nass Valley 
contains large mineral deposits, hydro potential and tourism 
attractions. The Nishga very rightly fear the deve lopment 
thdt these portend and have become leaders in the battle 
to have the development scheme's proposals made public, 
calling for citizen participation, slower growth and a 
change in plans. 

The C.N.R. has abandoned its 
rail plans for the moment, the logging industry is presently 
in a decline, copper is not of immediate interest. But 
the plans exist and the people wonder. As one talks with 
whites and natives alike in the streets of Terrace the 
rumours abound. j 

Here, as elsewhere in the 
North; the insecurity ana" the uncertainty of the future 
tends to exacerbate race relations. The boom and bust 
mentality created by schemes that call for a huge ifeTix: 
of outsiders strains existing social services to the 
breaking point. Alcoholism, family breakdown, suicides, 
unemployment and welfare mark the lives of many of the 
residents of Terrace, Kitimat and Prince Rupert. 

The Nishga do not want all 
this to invade their valley. Yet'the very planning 
process that produced the northwestern B.C. project failed 
to involved the people whose valley lies in the centre of 


the project area. 
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Studies undertaken after the 


Canadian National Railway started to survey its right-of-way 
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5 
! 


were suppressed because the railroad deemed them unfavourable, ' 


but a copyrhasi#ceme santoronrehangs.| It andicates to the 
C.N.R. that, work should halt until land claims are 
settled. The response of the project manager of the time 
was merely that he was in Terrace to build a railway, not 
to get into any kind of political hassle. 

He told the Nishga that 
surveyingva ratle line, should mot-affect. their land claims, 
the C.N.R. did not wish to take over their homeland and 
he expressed bewilderment at their obduracy in refusing 
to allow’ the survey to be conducted. It sounds to us, sir, 
Similar to the statements of the pipeline companies to 
the effect that they too wish land claims settled but 
that building the pipeline need not prejudice the case of 
the Yukon ilindians.a9?o eiIndian-people;-.and to. us -. such | 
statements defy common sense. 

Since Father Teixeira is 
going to be dealing with northern Manitoba in his evidence, 
I'll skip over that from page nine until the middle part 


of page twelve, presuming it's going into the record. 


"In the remote areas of 
this province, some 600 and more miles north of 


Winnipeg, most of the Cree people have signed away 
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their aboriginal rights in the form of land 
treaties and now live on reservations. 

As you know, lands reserved 
for Indians are the responsibility of the Minister 
ofeindisntAttatisns According tojthée indian Act, 
this land cannot be bought or sold without his 


consent and the consent of the people who own it, 


in this case the people of Nelson House, Cross Lake, 


Norway House, Split Lake, York Landing and Fox 
Lake. Nor can it be expropriated without 
ministerial consent. 

Yet. the, Churchill, River 
Diversion Project directly ‘interferes with the 
use and benefit of the lands reserved for Indians 
and deprives Indian people of the option for the 
co-operative development of these assets to 
which they are entitled', as Henry Spence, 
chairman of the Northern Flood Committee, told 
the Minister of Indian Affairs at Cross Lake on 
June 25ge 19d 46 

Spence, a Cree, said that 
encroachment on Indian land by flooding or by 
changing its nature was a violation of the Indian 
Act by the Manitoba government and Manitoba hydro. 

But the project continues, 


the floodgates are open, the water is rising on 
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the reserves. 

The scope of the project 
has also been scaled down a couple of instances, 
the most dramatic being at South Indian Lake 
where initial plans called for the flooding of 
most of the community and drastic alterations 
in the ecology of the whole area. The flooding 
has now changed the Cree village substantially. 

Also changed was a project 
structure on Lake Winnipeg which would have 
affected a number of cottages belonging to whites 
from Winnipeg. Immediately, controls over this 
flooding were instituted and cottages saved. 

This apparent disparity 
in the treatment of the playground of southern 
whites and the homeland of northern natives 
raises interesting questions. 

The communities we have 
mentioned are represented by the Northern Flood 
Committee, a coalition trying to represent the 
rights and demands of the people of the area. The 
Manitoba government has been extremely reluctant 
to deal with a unified and vocal group, preferring 
instead the less onerous and less expensive method 
of compensating individual trappers and hunters. 


The devisiveness of this policy is apparent. The 
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negotiating process has been incredibly slow due 
to the reluctance of Ottawa and Winnipeg to take 
seriously their responsibilities to the Cree. 
Nelson House Reserve located on Footprint Lake, 
some Sixty miles from the mining and smelting 
town of Thompson, Manitoba is expected to be one 
of the most seriously affected reserves. No one 


can obtain the secret documents of Manitoba 


Hydro delineating the exact nature of the flooding 


but most experts estimate it to be some four 
thousand acres of the reserve’ with water levels 


raised by perhaps seventeen feet. With ice jams 


in the’ spring,**:looding ‘comidimo asthigh as thirty 


feet. 

The key here is that no 
one, including Hydro, knows precisely what will 
happen. The people, some of whom, still live off 
the land, don't know. They do know, however, in 
their innermost feelings -- in their guts -- that 
things have changed“and*will never again be the 
same. Water levels have fluctuated. The source 
of their drinking water "Stinks", we were told, 
and-the=tisntare-anifit toveate 


Everyone was frightened. 


The school would be flooded, one said. No, another 
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said. The community will be cut in three some feared. 
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Hepatitus outbreaks were blamed on the water. 
Diarrhea was common. The nurses could not allay 
the fears. Nelson House, we know, was a happy 
cohesive community. Now it is a frightened, 
sullen place and no one knews what to do. 

It is clear that some 
four thousand acres of their land will either go 
under water or be drastically altered by the 
scheme. Other communities are similarly 
affected. 

Is not the action of the 
Nelson-Churchill River Diversion Scheme expropria- 
tion by flooding? The question returns to the 
responsibilities of the Indian Act, under which 
the Minister is made the trustee of the interests 
of Indians. Could any other trustee get away with 
such wanton neglect of the interests of his 
beneficiaries? Surely the legal requirement of 
ministerial consent as. a condition of expropriation 
is intended to impose an obligation on the Minister 
to ensure that the interests of Indians are given 
their full weight in such cases. No doubt the 
Department will try to hide behind the legal 
niceties of expropriation procedure. However, in 
northern Manitoba it is clear that the interests 


of native people and the Department's role as 
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In Chief 
trustee for those interests were cynically shrugged 
off for many years. When help came, it was too 
little and too late. When the Yukon Indians hear 
government arguments that it can resort to the 
expropriation powers granted under the National 
Energy Board Act, they should take no comfort 
from the record of Department of Indian Affairs 
in northern Manitoba; the Yukon Indians will have 
to rely on their own efforts. 

Despite pleas from the 
people of these communities, it was not until 
September of last year that the Northern Flood 
Committee could persuade the Minister that they 
even had a case. The next step was to ask for 
further information from the province rather than 
institute legal action against the province. Finally 
mediation procedures were initiated but even these | 
have been stalled for many months. 

The pattern repeats itself. 
The plans were conceived in the south, for the 
south. The motive was more and cheaper hydro for 
the south. The people first knew about the threat 
to their land when the surveyors arrived, when the 
stakes and lines appeared on their lands, when the 
rumours started to fly. 


The studies which were 
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commissioned were rarely made public; the impact 
was accidentally or deliberately downplayed. The 
infamous "Lime Green Brochures" (so named because 
of the hideous colour of their covers) issued 

by the Premier's office in January of 1975 were 
the first official word many of the communities 
received about the effects of the diversion on 
their homes, yet the agreement between Ottawa 

and Winnipeg was signed in 1966, nine years 
previously. 

The content of the brochures 
themselves indicated part of the pattern -- the 
people were given some good news and some bad 
news. 

First, the bad news. In 
the public interest, nine years after the decision 
was taken, we must tell you that some of your land, 
docks and traplines will be flooded. 

Many of the animals will 
move away, and the fish will die, but you will get 
some compensation. (One trapper told us in Nelson 
does of getting seven hundred dollars for his 
cabin, and the next day Hydro crews pushed it 
Over with a bulldozer. "Why"? he asked us). 

The good news followed. 


Because of the increased availability of electricity 


} a i ; j 

dosami edd. roite y ebsm aia sian ‘erty vy 
my. Na @ 

ont -boyatanwob. \ (letsxodth 3 > vi ae 


eeusoed Dems n oa) ‘sigan 


sats Cagmmoo silt. 20 yorsm prow Eatoine sare 
tAe > = 
no notexevib sd Xo c200tte or Juods bevieos: 


swet39 negated snomeetpiie orig toy xabtee ‘dina ie | 
S189 onic . /PO0L mt beni esw eeqinntW: a 7 cz 
’ vi evotvexd ” 

aerudoord ens to dnstnoo aA | 
eis .~- nreiten sd to rere ‘Gedsoionr eovisamone 7 
hsd amon has ewou boop enoa sav ip STOW ites ark 
+Bwon oa c a 


ni -2Wen bed of) ,28xL9 LA oe " éL. 


_ 
note 1t0e6 oid 1totia stpsy onin iaeeiasad ide ee ta af 
,bnsl twey to smoe t6d¢ soy LI69 seem ow’ ‘eels asw | 
i hebhoel? ed Ifhlw Srnalans bas jekoob 


{Liw Blaniae ad Ja vnan ve 7 _ 

At 

top thie voy jud ,9kb ILiw debt ond bas. yews vole 
noes au ak eu bios TSqge74: ano) | saohsineninon 


| dt pedewg, ey orbit _ on 
’ - a ’ few hentes at srt = ene . ~— 
=. sani 
Jbewoltor owen “Boop ot 
_ tata 20:1 mo 
_ ) ad 


oe - 


7 
>. & 


ee ee 


; - 
70 1G e- . 


ee ee McCullum, Teixeira, 


mene 3 Othurs, Di Lion 442 


In, Chiet 


in thevnorth trom the project; the peoole could 
now have colour T.V.,and direct dial telephones’ 

Perhaps the most tragic 
example of all the massive projects on the life and future 
of northern natives is to be found in Nouveau Quebec. 
Tragic because the six thousand Cree and four thousand 
Inuit fought so hard, lost so much and ended up with a 
settlement now being heralded as a model for all future 
land claim settlements, including the land claim here 
in the Yukon. 

Once again the same pattern 
emerges when we look at the James Bay projects and its 
effects on the indigenous people. 

Very few of the Cree and Inuit 
speak any language other than their own. And almost none 
speak French. So when Premier Bourassa unveiled his project 
before an election audience in 1971 the people who eile 
ultimately be the most seriously affected were completely 
unaware of this momentous event, for they lived many 
hundreds of miles to the north. To suggest to the Cree 
hunters that their rivers would dry up, their estuaries 
turn into saline swamps, the birds and animals change their 
habitats and the fish spawn elsewhere was so remote as to 
be incomprehensible. The people still lived much as they 
had for many years. The land was their life. 


There were no treaties here, 
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despite the fact that under the Boundaries Extension Act 
of 1912, Quebec was to have settled land claims with the 
indigenous people at that time in return for receiving 

some four hundred thousand square miles of northern land 


from the federal government. A similar situation existed 


~ 


4 


in Ontario, but there, treaties had been negotiated. 

Aboriginal rights therefore, 
were never extinguished; the people lived in the 
traditional ways. No one in the rest of Quebec paid any 
attention to the northern natives for nearly fifty years. 
They were wards of Canada, loyal to the Anglican Church 
and with little interest or understanding of the political 
processes in Montreal and Quebec City. 

Even after the announcement in 
1971 there was no immediate move by the Government to 
negotiate a settlement. No handful of natives was to be - 


allowed to stand in the way of the mighty plans. 
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It took heavy pressure from Indian organizations in Quebec | 
and Ottawa to remind the then Minister of Indian Affairs, | 
Jean Chretien, of his constitutional responsibilities and 
even stronger pressure on the Quebec administration before 
any attempt was made to settle Indian rights. 

in cact;, Lee eect ne courts co cerce 
the politicians to the negotiating table. Only when total 
shutdown of construction was imminent did a proposal to 
negotiate come forth. But in the meantime, work was proceed~| 


in on the diversions and dams at a rapid pace. 


By the time an agreement was reached 


to begin negotiations in late 1974, the James Bay Hydro 
Development Project was irreversible. One year later, on 
November 11, 1975, the Cree and Inuit reached a settlement 
which has only just been legislated by Quebec and Ottawa. It 
appears to be different from the treaties negotiated at the 
end of the last century, but its philosophy remains the same. 


{ 


The Crown extinguishes all claims 
by the Cree and Inuit to the land and in return gives them | 
monetary compensation, hunting, fishing and trapping rights 
and some land, similar to the reservations in other parts of : 
Canada. 

Senior negotiatiors we have discussed 
this settlement with agree on one mainpoint. After the heavy, 


costs and emotional exhaustion of the long injunction hearings 


in’1974, and the subsequent agreement in principle, it became, 


| 
1 


| eo ee 
| bedeuO fd anotissinspro asibal 
| sertet3A nskbar sabia a id 
bas eoititidtencqgen Isnotsudi Le 
g1o2led nolsetseinimbs osdoug ont = 
Jaddpiy asibat = 0g iaBrabess sw tome: 
| g9%0? of atunon edt Aood 41 08) a e, ve nara _ 
| Isjod nodw vind eldest ontde2souee ert oF ansioitifoa pat oh 
oY Ineeqorq 6 Bib jaontmm: esw fedsour¢enes to awobsora ’ 1 
=beecerd asw X70w ,oottneem efd al ape - ot Sl 5 
| oat biesx s Js ems bis enctasevib eft no mk OL 
| badosex a6w snonmeotps ns omit etd Yb - Lovee | rem ee . on 
| o1byl ys semal ade , TOL ateL of encitsttopen aiped of J , pe 
mo ,vetel 1sey 6nO .elfdieveventt- ‘Bw aides ac " | 
Jnomafj+ee s bedoset tiuaT bas eeaD edt ,2rer vfI tedmevon jue = 
‘T -Swstt0O Bas oedsvQ yd bestsleipel need ted vine esd dobitw 
efit t6 hoteisopen eoltsexs odd mot? Sast9ttib od ot atseqqs ty - 
.smse ets enigmes viigoeolidaq avi dud : aedaainl ss rhinos Bao vi 


emisio ile eaiaivpnlt+xs awo1d sAT 


' 


_ 
TD 


modd devip wtutex ni bas bast ed¢ od dival Bas e0xd edd yd 


agdplx patqgess bes patdeti ,patiaud \foitsansqmoa xsdedon 
| to edisq stefdo mi saoitsvxseex eft of apap biaaboa neil 
hoabioeib evsed sw atott+nksoven xofnse | ih me a . S 
yvsen ej te32A .tnlognism eno no seips pe 
apnizsed noktpauint prot edt 20 pets 
empood $i \elutontia nik are aha ab 


7 


t | . a) ia ee 


McCullum, Teixeira, 4432 
Clit ea. Ot Lron 
In Chief | 


clear that the two levels of government plus the combined | 
foreces of Hydro Quebec, the James Bay Energy Corporation : 
and the James Bay Development Corporation were united in the 
understandung Lthat athe cprojyectimustgo through. ~—"In the 
public interest” it could not be stopped. 

"From the outset, it was clear that 
we were negotiating with a gun to our heads", Charlie Watt, 
President of the Northern Quebec Inuit Association told us. | 
"The idea was to get the best we could in one year - the 
deadline imposed by the governments." It was clear that no 
further government funding was to be available for court 
actions. It was clear that the Quebec courts were unsympa- 
thetic to the stance of aboriginal rights in the face of the 
multi-billion dollar cost to the Quebec treasury. It was 
also made clear that the federal government was committed 
to a policy of extinguishing aboriginal title and the natives 
believed that if they did not negotiate a settlement, that 
one, perhaps less favourable, would be imposed on them. 

Just over a year ago, we visited the 
fifteen Inuit settlements of Artic Quebec. In some, there 
is outright hostility to the settlement, in others apathy, 
in still others a determined attempt to live within the 
terms of the agreement. But no one of them understands why. 
Out ofrtherblue, ‘less than six*years ago, a political deci- 
sion, taken in a place as remote to most Cree and Inuit as . 


Central Africa, has changed their lives beyond recognition 
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forever, and no one ever bothered to really ask them how cher: 

Felt. It was deemed to béiainjthe public interest. | 
The Inuit were not seriously faced 

with the immediate affects of the James Bay project, but 

Ottawa insisted on a settlement for the whole area. They 

are the first of their race ever to negotiate and settle : 


a land claim with the Canadian government. : 


‘ 
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Againp@an®enormous, secret, unsttdied' 
energy project has been unleashed on the people and the fra- 
gile environment of the North and no one, including the 
Quebec government, knows what the long-term impact on the ! 
people and their land will be. 

Mr. Chairman, we could go on to 
describe the situations in the Athabasca Tar Sands of North- 
ern Alberta, Northern Saskatchewan, the appalling disaster 
among the Indians of Northern Ontario and Northern Quebec 
who are victims of incurable mercury poisoning. The patterns 
repeat themselves endlessly as technological society makes 
its encroachments further and further North. Some people 


move deeper into the bush to escape, others try to cope 


\ 
J 


with an alien culture. What has been the result? 

A race of people exists in Canada today 
that is fifty to sixty percent unemployed. More than Beare 
five per cent of the budget of the Department of Indian 


Affairs and Northern Development is for welfare. Ninety-four 


per cent of Indian students in Canada - and I understand the 
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figure is higher in the North, drop out of the school system. 


The grandiose projects outlined in 
this submission, as well as the pipeline projects, all carry 
with them promises that jobs will be found for native resi- 
dents of the North; predictably, a similiar claim is made 
here by the pipeline companies. In James Bay where the 
work force has been estimated at nearly seven thousand, 
fewer than one hundred natives were employed in construction 
and most of these in the most menial of jobs. 

One almost hesitates, Mr. Chairman, 
to turn to the ravages of alcoholism among native people 


and the attendant breakdown of traditional values. 
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That alcoholism is almost an 
epidemic among white society, is no longer arguable, it is 
considered to be a fact. But among native people who lose 
for the first time, their land-based economy and were pices 
into the wage economy in the construction phase of a huge 
development project, the results are inevitably disastrous. 

From a small, closely knit and 
cohesive community, people are herded into larger, more 
easily administered villages. The land will not support 
all these people, so the wage economy is thought to be 
the answer. If one shock to the system doesn't work, the 
treatment proposed is more shocks. Lacking the skills of 
southern white ‘construction workers, both in technical 
aspects and in working habits, the native person is usually 
relegated to the most menial of tasks and is treated with 
barely disguised contempt by his co-workers. They are 
usually the last to be hired and the first to be let go. 

Certainly Judge Berger saw 
little benefit from this style of development for the Dene 
of the Mackenzie Valley. Unable to fit into this highly 
competitive and almost totally foreign environment, the 
native person drifts back to the community where few jobs 
are available and the land often unsuitable for his 
traditional way of*life "The “result “1s “welfare » boredon, | 
lack of identity and the inevitable drift into alcoholism. 


Native people we talked with in 
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these project areas, time and again told us that alcohol and 
welfare were the white mans's most effective tools for 
assimilation. Leadership was too often destroyed by these 
twin rights and a people superbly conditioned to the land, 
climate, environment and community around them, suddenly 
found themselves aliens in their own territory. 

On the other hand, we were faced 
with the response of well-motivated but perhaps ill-informed 
social workers and sociologists who insisted that native 
people being theoretically equal, had the right to the same 
access to alcohol and welfare as the white man. Consequently, 
in communities where native people attempt to impose some : 
regulations on themselves, they were frustrated by inter- 
pretations of existing liquor laws which they themselves had 
never formulated and which were enforced by white people. 

Increasingly, we heard from young 
Indian leaders that alcohol and welfare would destroy what 
disease, neglect and starvation had failed to do in the 
bast. 

The construction towns and base 
areas for these three projects we have described, invariably 
are located within or close to large concentrations of Indian 
people. The white man's image of the dirty, lazy, shiftless 
native person too often results from a basic racism which 
is rampant around northern construction camps and towns. Yet 


this demeaning portrait is often, we were told, fostered by 


10% aloos evidoat te, taom ee odd oxew | nehLo 


seenit yd beyousesh notte cot a6w qidexebsou snotised. ttmtoas 


a) Weel 
<bnai eft o2 benolsibaoo yidusqrea. onmeea 5 bite. adtiptx ahwa eun 


om 
yinebbua «mers Savors YI irumneD Bas Jnonoxives. yasamilo aia 


-Vi0os listed gwo ztods nk asi ts covioameds stead rae 


Pin 
beost arew ew , baad tedgo act nO | - ; lg 
| hal } 
Femieint-Ilt eqsdreqg tue bedsvittom=fisw to panoges: ent Pe it, 
A ‘@ . j ; 
4 * ‘ * - : ) + 2 
eviten tedt+ betaseni ow eteatpoloiooe bas atexxow Isinoe | 


auee edt of tdpin opt bad , {supe vileotdsoroed? enied elqosq — cif 
\Yitmeupeenc) .f7em eedidw edd 2s exetiew bas Leone oF geo008 I 

anos seoqmi od tqmetts slgaosg evisten. orev eed 4Laummoo mt iS ,, 7 

“taint yd Betsuvdeur? siew yes \»eevieenads no anoitsiupes fees, 

bs aevieamedd yerdst dotdw awel soupki paiteine to anoktadexa 4 a 


»elqoeq esinw yd boo19ctns stew dokehw bas bash tiga teven 


4 - 
PRyoOY moul bree ew , ylontasoxonl | ier | ts 
y | | 


dedw youtesh bitiow ors! low bas lodosle gsdg erebssl 16 LbaT 


afd ai ab OF belis} hed anoistsvuste 5s soslpen yoesoath 


send bas enwox hoOLsouxsa0OD oniT y shall . se a 


vided taval ,bedixzageh eved ew etoeterq sead3 aaad 40 


asibnl Ro eno text me MOD epiet o¢ gsaolo 120 nidsiw 
cs wg 
saeeltitdae ,ysel «votlb eds 20 opamt e' nem | esis oft at 


dobrw meiosy ptasd 6 mort edtoees fted20. ood iy am 


. y 


A + enwos Baw, aqmso noLJousdan09. xeddx0a = oxs tnagmsx 


— 
: | Rieeset bios siaw ow wanda at diextz - < uations, 


McCullum,Teixeira, 4437 


Olen ias , Disk Lon 

in Chiat 
the very minority of native people who are seriously 
attempting to survive. 

Clearly when examples of native 
people struggling to win equality or political power are 
exhibited, the white population greets these attempts at 
Selt-detemmination withegrowing hostility, ‘To our ‘knowledge, 
there are concerned people here in the North who would say 


that the phenomenon we are describing, sounds very much like 
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towns “in this territory. ~~ 
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Alcohotism and irresponsibility, 
a priest in Northern Quebec told is) aoe nly fixed in 

the minds of white people as typical behaviourmny natives. 
The image enables whites, he said, to ignore the ao adnee 
and provocation with which they treat native people. Ofte, 
employers are able to dismiss native people as irresponsible - 
drunks and thereby justify what appears to us to be racist 
hiring practices. Native workers, this same priest told us, 
go along with that image in hopes of salvaging a few jobs, 
knowing they can never compete on an equal footing in these 
construction camps and staging areas. 

The shact pthatiytt was ewh itescon— 
struction workers who almost totally destroyed the LG-2 
construction camp in the James Bay project and without the 
benefit of alcohol some eighteen months ago, is conveniently 
ignored, when these discriminatory practices are raised. 


The travages ofepipeline construction in Fairbanks should be a. 
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grim warning to people in Whitehorse, native and non-native; 
A medical doctor in Northern 

Manitoba confirmed the destruction wreaked by drinking. 
"Any comment I could make on the health problems-- 


both physical and mental of the Cree people in this area, 


(Thompson) must take almost total account of the ever- 


increasing use of alcohol. With improvements in 
transportation more permissive liquor laws and increased 
welfare benefits there are few, if any, communities in the 2 
whole project area where alcohol is not the most serious 
prohlem.” 

It is a question in our minds 


whether welfare or alcoholism is the most pernicious form 


| 
| 
| 
| 
of repression in the North. Certainly welfare keeps people} 
passive anywhere and in the North truns people into captives| 
On thevecononmesereddmi Tetheyulind themselves on: | 
i 

As more and more people move | 

| 

into larger communities where job opportunities do not | 
exist and a land based livelihood is impossible because 


projects and environmental damage have driven the game 


further away, a paternal government has instituted a welfare 


system that has tended to destroy almost completely the | 

traditional way of life. 
One’ reason,” of course, is the 

almost slavish imitation of southern bureaucratic processes 


which treat anyone not a wage earner as either unemployable 
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Or disabled when in reality that person still derives much | 
J 


of his subsistence from the land. But welfare policies : 
and procedures we found across Canada drive Native northerner 


i 


into almost total dependence. For easier administration, 


there, are further "bribed" by making administration simpler 


t 
} 
{ 


| 
people are "bribed" by offers of "free" housing and, once | 
| 


they claim total dependence. 

The second reason, of course, et 
many years of believing, first from the churches, and later : 
from the bureaucrats, that the white man's role is to care 


for Native people economically. 


| 

| 

| 

. . | 
ES 1tC not time to recognize | 
| 

that no one else can, or should, take care of a people | 
i 

economically, that perople must take care of themselves | 
if there is to be development worthy of the name? True, | 
it is easier said than done, but it cannot happen unless 

it is allowed to happen. The Yukon Indians feel strongly 

that a pipeline prior to a land settlement will hopelessly 


prejudice their claim. Is not the worst prejudice that they 


| 
| 
risk being denied the opportunity to work out the Pe See 


articulate? 


based alternatives that they are just now beginning to | 
| 
Mr. Chairman we have also spent | 


a great deal of time in the Northwest Territories but feel 


the magnificant report of Judge Berger speaks only too 


eloquently of the grave impacts faced by the Dene and Inuit 


Ss 


alt 5 


tr | . Ra a an 


| down soviteb Lhige noened dart Wakes om ah ee ¥ poke | tb 
| aeioklod arstlow sue | ‘baat ont nox: onan ates = aa _ 
etenzertsson evitsv evink shaded RROIDS, bape® ow a pas paso1d ‘teas i ae . 
lai aacca te bese, 10%  eonebnegsb tasog “santo =f : 
eono , bn ont mic: dl to exetio vd “bodt “" exe efc009 7 , 
£\)xelqmie. nolssuss inimbs. pabtsn ye "bediad" roddxui? ons sounds i 
| | - SORERaegah Issos misis yors . 
‘ad Seton Io .noERs6sx islehialee iT ey, a 
| tetal Bre , Bodouude edt moxt tex senival led to eine vrem sr ° 
| eisp of al efor e'nem a¢icdw ods gedd petsexousezed ‘os moxt | 
| .vitsodmonoos siqosq evissis an 
| | osiqpooar ot omid gon fi el | 
. 


ef{goeq 6 Io etso siled .Slaode in ,1659 gale sno on dent 
sev taaneis to ex%6D sa4¢ vaum diated’ snes ,vilsoimonose 
poet Tens ed? to yidaew taemgoleveb. ed of Bt axortt tf 
esalau neqgsd tONNGS +4 tud . enob asi ‘Ppp 1eiase ai 42 


' 

; 

{ 

} 

| 

: Ylonoate Lael ensibal nestey adt -neaged od pewolls ak, +t : 
| vie c i 
Ws 


jon Liiw gnemelsiee bral 5 ot tolxq ons houhg 8 ters 


L6¢9 


aft Jedt eanibufexd Jexow ants son al misto ne aoibuiora 


ioe cummoo sit tro sow od “tin sxogao odd bobsab pated deta 
| ot poninniped wor sape exe yers sade aeuitsngad Ls beasd 
; | r ‘bite v Pati Sesetuotize 
le oels aved ow ae | fae é ibe Vi ina 

, Lesh dud ne hnon Skzan taowdaoh odd mi ¢ on an ) Heeb  ge9H > 
os ood “ino atnoge topzif abut 3 Yo “i ar ts so vane 


fa "% ia | 
frieed bas ened old. yd Seoad, sean 20. 3 yd [tnoupols 
7 : f iat . 
_ ns VE Po - _ Le pie : 


: su 


fo bet aioe McCullum,Teixeira 4440, 


OhtbHige Dilton 


there, Why we ask, simply because a highway has already 


been built here would these solio-econonic impacts be any 


less here? 


Mr. Chairman, we have also spent 


| 

| 
considerable time in the Yukon in the area where your ! 
Inguiry is of special interest. In this attempt to draw | 
parallels of the impact on Northern narive people of massive} 
industrial-style development, we have purposely stayed away | 
from the details of the situation here since you are already 
becoming familiar with it. But we believe the Yukon Indian 
people uncerstand only too clearly, that the same impact | 
faces them and that the consequences of the extinguishment 
of their aboriginal rights are enormous for the same forces 
of social breakdown prevail here as elsewhere. 

Project proponents have 
acknowledged that there will be problems, but they have 
tended to minimize these problems and to assure the native 
people that a benevolent and all-powerful government, 
coupled with enlightened corporations will deal with these 


problems in a fashion calculated to improve the lot of 


northern natives. 
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The power of the Government is 


obvious, but its benevolence ,to be candid is very much in 


doubt. One cannot fail but to be impressed by the evidence 
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compiled by Professor Dosman in his book, The National Inter- 


Esty £O. che effect that the Federal Government long ago made 
up its mind about pipelines across Canada's North and more 
recently, statements by Cabinet Ministers indicate that it 
is merely a question of choosing routes. Morever, David 
Crane in the Toronto Star, on October !6th, 1975, -in"an are- 
icle based on Dosman"S” “findings, concluded that government 
strategy was to get pipelines built as quickly as possible 
before native organizations, excuse fe "barore native groups 
could effectively organize. 

The tactic was one of delaying 
negotiations with native groups until the pipelines were 
built and oil and gas development well under way. The 
Science Council of Canada, in its study on Northern develop- 
ment, criticized the Government's plans because it, quote, 
ignores environmental concerns and the effect that massive 
petroleum development will have on native culture in the 
North. All the native people can do now is to react toa 
decision. They have never been regarded as equals and never 
been brought into the decision-making process. It's time 
that people concerned with these things, like the native 
people, get a say before commitments are made, quote from 


TieiwslLObe and Malad Of WVanvary 320th, 1976. “It may be clear 
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In Chief 
that the Government will be forced to change its mind, but 
it seems clear that the onus lies on others to raise troub- 
ling questions. Certainly native people can properly assert 
that they cannot rely on the Government to protect their 
interest, indeed, they cannot even rely on the Government to 
be impartial in mediating between the ee themselves 
and the developer. 

As to the corporations, every- 
where they promise jobs but their capacity to deliver 


typically falls short of the promises. Even where the jobs 


do materialize, we cannot ignore the repeated statements of 
native people that they do not wish to be integrated into 
the white man's society, or if they do wish to join the 


wage economy, they wish to do so on their own terms. 


Finally, as one cabinet minister 
in Quebec put it, with complete seriousness -- we are only 
hastening a process that is inevitable, so why not allow the 
natives in this case of James Bay to enjoy the benefits of 
high wages ten years sooner. That very same week, in Fort 
George, five construction workers took two Cree girls out 


of the settlement, raped them repeatedly and then left them 


to die. When their relations went after the men with rifles, | 

outraged whites talked about the violent and savage Cree. } 
In conclusion, Mr. Chairman, we 

believe that the parallels we have outlined are self sea BATES | 


They exist. in’the areas which, for >the most part, are clearly 
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Northern and obviously the projects bear unmistakable simil- 
arities in terms of their impact. We would like to ask your 
indulgence a little further to list these similarities again 
because we believe they also apply to the proposed Alaska 
Highway Pipeline. 


The projects are all planned in 


the initial stages secretly, developed outside the area con- 
cerned, and announced as if they were final decisions. There 
is no regional input in the planning process nor participation 
by the people most directly affected in the critical initial | 
phase. In most cases they start out simply as lines drawn 
across a map, utterly ignoring the fact that human beings 
occupy this land and have done so since the dawn of time. 
Without exception, they involve native lands that are, quote, | 
protected by the Indian Act or are still unextinguished, : 
aboriginal land. The projects invariably are enormous in 
scope, involving billions of dollars, thousands of outside 
labourers, and are environmentally hazardous. They are put 
together with the full participation of federal and provinc- 


ial or territorial bureaucracies, usually involving people 


with no direct accountability to those within the affected ! 
area. : 
Invariably these projects rely 
heavily on American or other foreign markets and capital 
investment. They are , without exception, extremely Seeaeansy. 


disruptive. Often they are badly planned from technical 
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points of view and again, without exception, cost double, 
triple, indeed, up to ten times beyond original estimates, 
because hasty planning requires endless modification and 
costly delays. 

There are two final points to 
be made. First, without exception when these parallels are 
drawn to the attention of governments and corporations and 
they are forced to acknowledge their mistakes, the response 
is always that in the greater public interest, we have de- 
cided to proceed, notwithstanding all other problems. 

Secondly, we have reached the 


conclusion, based on our experience in the North, our 


4443-A 


journalistic skills of observation and investigation, and our’ 


contact with people in underdeveloped areas of the world, 
Particutarly in Atrica and.Asia, thatthe human concerns of 
the indigenous people, seeking some form of self-determina- 
tion, are always secondary to the profits of industrial 
developers. 

The projects outlined in this 
paper invariably have tremendously adverse effects on the 
culture, life styles and aspirations of the native people. 
Any attempt by them to break thispatterm is inevitably 
branded as the action of a few Southern white radicals with 
no understanding of the North. 

Finally, Mr. Chairman, may we be 


permitted to raise a question which everyone must answer for 
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themselves and should not permit anyone else to answer for 
them. It concerns our evidence, Since it is the ultimate 
issue raised by what we white Southerners are doing to 
Northern native people. Is it true, we asked native people 
across the North time and time again, that we in the South, 
who are rich, indeed, by your standards, are robbing you 


of your scant resources for our benefit? Most replied with 


an unequivocal "yes", so it seems to us that we are determined: 


to get the benefits of the Churchill River Diversion, regard- 


less of the costs to the people of Nelson House; we are 


determined to sell Quebec Hydro to Northeastern United States, 


regardless of the impact it has on the people of Rupert's House’. 


i 


\ 
' 
' 
{ 


| 
| 


.88UOH attegut to alaqesq ent no est dh Pesqmi sorlF to east saya 


1073 “xewens hess eels. pnoxn store On n* ole brs 


; “iy yi ow 

sdemts tu orld at Er sonia veoaabiv | 8 : sores S one at ‘s 

_ a — _ 

; ae ae eek We 

ot pniob ‘sis erenYedsv0e ott aw as Sew va & ket 91 Weis 
elqoeqg evi ait bodes ow ,surs af a at «elqosd ov. ee | nrrts aA 

,ftyoe arty nf ew tsrs ates ants + bas emis. 


OY Saale o1s ,abushnate 1w08Y vd vbeebni onl ) 


to 
S 


ditiw beat tae 330M + btened 19 10% iaeecevallad dase iIs0Y 
bentoreteb ets sw tedt ey oF anoee +t ‘pe ,"esy" tsveviupenus = p 


' whukiess notearevid tevin | Ilidoxwds ofa to at iisasd ont sep ot 
3I5 SW {aeVvoH meelst to silgosa eAy ot lad — saat 


. 


,eotese be ott sU ntstesedtstot of oxbyH oedais9 [iee of een 


na is 


: 


se | 


McCullum, Teixeira, 4445 
OBGh vas 8 1 bon 
In Chiet 


We are determined to build a 
C.N.R. through the Nass Valley regardless of the wishes of 
the Nishga nation. Are we then determined to build the 
Alaska Highway natural gas pipeline or the Mackenzie Valley 
natural gas pipeline regardless of the cost to the Yukon 
Indians or the Dene people? 

The dilemma we suggest, cannot 
be resolved merely by asserting that the public interest 
of an allegedly energy-hungry economy must override the 
wishes of a small group of people whe wish to preserve 
their way of life and that every effort will be made to 
minimize impact. For can the public interest ever be served 
by riding roughshod over others' rights? Are we really 
prepared to risk the cultural genccide of others for a small 
improvement in our own conveniences? 

The question that must be 
answered is whether or not the proposed pipeline is 
defensible from an ethical and human point of view. If it se 
not, and that is the position that our work and thought has 
personally led us to, then we suggest that this pipeline 
is not in the greater interest of all Canadians. Thank you. 

MR. CHAIRMAN: Thank you Mr. 
McCullum. Mr. Joe, the next panelist I take it will proceed 
immediately? 

MROCJOnZeThat"s *correct. 
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Task Force on Northern Flooding is a Winnipeg-based 

ecumenical venture in Manitoba that claims the involvement 

of the Anglican, Mennonite, Roman Catholic and United 

Churches. Our Task Force has been legitimized by the 

respective national church bodies. We also form part of 

that consensus that* insists there should be no degcikateae 

without prior land settlement, and that a moratorium is one \ 
‘ 

way to ensure this. 

Our Task Force began in the 
autumn of 1973 in response to some residents of the native 
Northern Manitoba community of South Indian Lake which ee 
stands to bear the brunt of the damage of the Lake Winnipeg, 

Churchill-Nelson Rivers Hydroelectric Project. This project’ 
intends to more efficiently use the water flowing north from 
Lake Winnipeg to the Nelson River, as well as divert south- 
wards the Churchill River into the Nelson River in order to 
harness the maximum hydroelectric potential of this latter 
river. 

Tf these past four years have 
taught us anything, it is surely that prior and effective 
public participation, especially on the part of those who 
stand most to be affected by a major development, is 
absolutely essential. 

Because of the lack of such prior 
participation in Manitoba, the process of which will be 


documente”’? in this paper, we convened a meeting in Winnipeg 
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on April 3rd, 1975. This meeting included several national 
Church leaders, as well as representatives of the Federal 
Department of Indian and Northern Affairs, and the Northern 
Flood Committee representing the Chiefs of the reserves to be: 
affected by the project. The idea surfaced of holding our 
own citizen-called public hearings, since all other 
legitimate avenues were either biocked or too slow. 

Based on research into various 
citizen-initiated Eee we began to prepare for such 
hearings. Mr. Justice C. Rhodes Smith, former Chief Justice 
of the Province of Manitoba and prior to that, member of the 
Manitoba Legislature and Cabinet, accepted to chair our 
Panel of Enguiry. The panel was made up of six people, 
including expertise in engineering, eccnomics, human rights, 
ethics, anthropology, and trapping. This Panel then held 
the hearings as an independent body from our Task Force. 

The final report of Mr. Justice 
C. Rhodes Smith has served to pull together both our analysis’ 
and our response to our own Manitoba Hydro development as 
well as to such proposed developments as concern your Inquiry. 

(1). back of Participation. in 
April, 1968, Manitoba Hydro applied for a licence to proceed 
with a high level diversion of the Churchill River waters 
through South Indian Lake to further feed the Nelson. After ' 
some public outcry, the high level diversion of the Churchill 


was abandoned for a lower level with actual compounding of 
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water in South Indian Lake to begin in 1975. 

Rising controversy especially 


over the social and environmental impacts of this scheme, 


saw the birth of a six member Federal/Provincial Study Board 


whose final reports were to be in no later than December 3lst, 


1974, just a few months before the flooding was scheduled 

to begin. In other words, the Study Board worked while the 
construction continued. While few would question the 
economic viability of hydroelectric development of the 
Nelson, there has been constant though muted criticism about 
the lack of sufficient environmental information on matters 
all the way from people to permafrost. 

A classic examole of this muted 
criticism can be found in involvement of the Water Commission 
As a sion cf Sincerity, the government had reactivated the 
Water Commission which, under its Act, is empowered to hold 
public hearings, call witness, submit evidence and present 
arguments. Yet in November 1970, around the time when this 
same government was facing public criticism of the South 
Indian Lake high level diversion proposal with promises of a 
lower level diversion, it was also announcing that there 
would be no public hearings into Manitoba Hydro's application 
to build control structures on Lake Winnipeg. 

Cass Booy, Chairman of the Water 
Commission, after continually trying have public hearings 


and provide the government and the public with independent 
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advice, received a letter dated October 19th, 1971, from 


the Honourable Sidney Green, Minister of Mines, Resources 


mee one ree - ae eee = 


and Environmental Management. 

This letter not only restated the 
government's rejection of public hearings, but asked the 
Commission to function as a body which the government was 
asking to facilitate an already announced program. In other 
words, the government was showing its prior commitment. This 
letter not only emasculated the Commission as an independent 
body, but reduced it to the function of a rubber stamp. 

In August, 1972, Cass Booy was 
fired. On December 14, 1972, the Honourable Sidney Green 
caused a hey 4 be passed under the Water Power Act, 
regulation 207-72, whereby he as Minister would issue the 
licence for diversion by Order-in-Council. This regulation 
also side-stepped the Legislature and the former requirement 
of prior extensive publication to allow for public involve-~ 
ment. On December 22, 1972, Manitoba Hydro received a 
licence to raise South Indian Lake to a maximum of 850 feet 
above sea level. 

The above witnesses to a govern- ! 
ment process CiaMUtingncemticismeand.cover<-up, of inval= | 
idating the procedures of the Water Commission, of denying 
publicsehearings, of not waiting for the results of the 
Federal/Provincial Study, of giving the Minister powers to 


issue a diversion licence, of by-passing the need for 
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publicity, of by-passing the Legislature. 

(2) Confidential Reports. One 
of the first activities’ of our Task Force was to attempt to 
have the government release its already completed Study 
Reports. Our Task Force had learned that while over seventy 
Studies of the project were commissioned hy the governments 
of Manitoba and Canada, the vast majority of these studies 
were classified confidential. 

Our June, 1974 press release 
contained the following statements: 

"It would appear that Manitoba Hydro intends to 
encroach on Indian Reserve Lands in contraven- 
tion of the Indian Act and only later deal with 
questions of compensation. It is unacceptable 
LOnrus thatennaveans Lands, secured by Treaty, 
should even be considered for flooding without 
any bonsultation with the Indian Band Councils. 
It is also unthinkable that the people most 
likely to be adversely affected should still 
not be fully informed about the effects of the 
project now eight years old and only two years away 
from completion. Much of the information the 
Northern Flood Committee seeks is contained in 
the seventy-two or more reports of the joint 
Federal-Provincial Study Board. These reports 


are at present being kept confidential. 
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In summary, the following issue is at stake, not 
Simply that people have a right to plan their 
own futures, or that the public has a right to 
information, but that some people's futures have 
been planned in secret and these people, as well 
as the public at large, have a right to the 
details of all such plans. Manitoba Government 
and Manitoba Hydro have such plans that effect 
the futures of the eight Northern communities 


and are withholding this information. 


We therefore call on Manitoba Hydro, the Federal 
Government and the Government of Manitoba to 
release immediately, the Study Reports and all 
other information involving the effects of the 
proposed Churchill River Diversion on the 


communities concerned." 


Our joint efforts finally met 
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with the release of these studies which, however, were still 


classified "un-official" so we couldn't use them in any 


public debate because of the censors. 


ation. 
will be most seriously affected by 
sidered by our Panel of Inquiry. "Due" consultation was 

defined by Mr. Justice Smith as "full consultation with them 


on a completely frank basis before any final decision to 


Number 3, Lack of Due Consult- 


the project was con- 


The matter of due consultation with the people who 
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proceed was made," 


Mri aw UStLCenaCenRhodese Smith 


continued in his final report: 


"We find that this prerequisite was not adhered 
to in this case. In the last three or four years 
of the Conservative Government, there were some 
discussions with Northern people, but the only 
occasion on which it could be said the affected 
people were duly consulted was in January 1969." 
On the 7th day of that month, public hearings were 
commenced in the community of South Indian Lake 
and were continued in Winnipeg on January 27 to 
29. These hearings were in relation to the 
effects of the project, as then proposed, upon 
South Indian Lake. 

Between January 7th and January 27th an interim 
license was issued to Hydro to proceed. Thus a 
decision. to go ahead with the project was made at 
a time when the hearings were unfinished, and in 
fact, when only a small part of what would be 


said had been presented. 


Following the advent to power of the N.D.P. govern- 


ment in the following June, the whole project was 
reviewed and as a result, a significant change was 
made in the extent to which the level of Southern 


Indian Lake was to be raised. The increase was 
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reduced from about 34 or 35 feet to about 10 
feet .igWith thas major chengez, the, government 
made the decision to go ahead. No public 
hearings have ever been held since January 
1969, if we except the hearings of this Panel 
in September 1975, 
In the period since 1969, representatives of 
Hydro have had many meetings with community 
representatives in the North. Further, members 
of the government, in particular, Premier 
Schreyer and Mr. Green, have made many visits 
to the North for the same purpose. Unfortunately, 
as we have seen, notwithstanding these many 
meetings, and the various documents distributed 
to the Indian communities, the full effects of 
the project were not brought home to them. 
Indian speakers stated that meetings with Hydro 
consisted largely of Hydro telling them what was 
going to happen and that the effect on them would 
be‘either nil.orinotemuch. «This suggests that 
the Indians had very little input in seeking 
modification of the project which they regarded 
as important." 


A major reason why these many 


meetings proved inadequate was because of the lack of cross- 


cultural sensitivity on the part of government; too much 
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faith was placed eee written English word, technical 
Elaer enc Jargon, and White organizational “models of holding | 
meetings and making decisions. 

Four, Discrediting Attempts at 
PerctiGipation. Our independent Panel of Enquiry had to deal 
with the fact that the Minister of Mines, Natural Resources 
& Environmental Management referred to it as a "mock 
parliament.” And no representative of Hydro officially ! 
appeared to give their viewpoint. Rejecting the Minister's 
characterization and lamenting the limitations imposed, due 
to Hydro-s non-participation, Mr. Justice Smith refused to 
have his work discredited. He pointed out in his Final 
Report that there were limitations to his Enoguiry, but only 
because the Government of Manitoba had been unwilling to 
appoint a Board or Commission to investigate the develop- 
ment's impact on people and the environment (p. 4). 


This was but one example of 


where the Government tried to displace blame or guilt from 


itself onto those who were seeking information and par- 


ticipation. Our Panel received a brief from a group of White 
farmers from Sperling in Southern Manitoba who had been 
corresponding on the project with the special Assistant to 


the Premier. Their brief stated: "We feel that the 


government is attempting a transfer of guilt to the Northern 


Flood Committee." 
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The Sperling Citizens Group provided! 
copied of the June 4th, 1975 letter from the premier's of- 


fice, that notes: "unfortunately a group calling itself the 


1 
| 


Northern Flook Committee and purporting to be acting in the 
interests of the band and several other bands has interposed 


iteeli and semaking 1t difficult to aryive at a settlement.’ 


You might remember that this Northern Flood Committee is 
the representative body of the chiefs of the reserves. 

A prior letter of December 27th, 1974, stated, "the 
Government and Manitoba Hydro will not be held up for ran- 
som", a phrase subsequently used by the Minister of Mines, 
Natural Resources and Environmental Management relative to | 
the Northern Flood Committee. These letters give clear 
indication not only of the Government's unwillingness to 
aliow pavriracipation, but of Tts” intent to discredit 

thos who request such participation: 

} The above four examples relate to 
the lack of input from the general public and especially 
those who stand to suffer most by the Project, a lack of 
input that was engineered by a provincial government. 

But there is another major example 
of government gamesmanship often referred to as "Federal/ 
Provincial Eootball", or the interface of federal and lo- 
cal politics. This can also be detailed in the case of 
Sur Propect. 


Aw “The 1966 Pederal /Provincial 
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Agreement. In a rebuttal of the December, 1974 Bulletin 
on Northern Manitoba of the Canadian Association in Sup- 
port of Native Peoples, the Hon. Sydney Green wrote, "On 
February 15th, 1966, representatives of the Governments 

of Canada and Manitoba agreed to a hydro-electric develop- 
ment project in northern Manitoba." This mysterious 
agreement supposedly giving the Provincial Government 
rights to Federal Reserve lands was a major public argu- 
ment for the right of Hydro to continue unquestioned. 

It took our Panel of Enquiry to 
unmask this situation. Mr. Steward Martin, representing 
Premier Schreyer, admitted: "...the 1966 agreement be- 
tween the provincial and federal governments certainly 
does not give a mandate for the flooding of trapping, fish- 
ang (Or Hunting teas,” ., (Transcript, (sept, 22, p.34). The 
Mennonite Central Committee (Canada) also produced an 
Agusut 29, 1975, letter from the then Minister of Indian 
and Northern Affairs addressed to their Native Concerns 
Director wherein Mr. Buchanon stated: ny agree, too, that 
the 1966 agreement with the federal government did not 
give to Manitoba the right to take or use federal lands, 
or to impose other conditions on Indian communities, 
without suitable compensation." 

It took the pressure of our Enquiry 
to produce this clarification between the local and 


federal levels on land rights in a treaty area where one 
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would expect these rights would be very clear. 

B. Lack of Legal Aid to Indians. 
Initially, neither the federal nor provincial governments 
were prepared to provide the kind of legal aid monies that 
could issue in a court ¢ase. The federal government has 
Since changed its stand and seems at least open to court 


action should this prove necessary. However, the Premier's 


Sepcial Assistant, again in his December 27, 1974 letter 
to a member of the Perling Citizens" Group wrote: 
"The money for legal services for northern 


people is freely available to them for the 

purpose of retaining legal advice to nego- 

‘tiate compensation. However, the money is 

not available if it is going to be used to 

try to stop the project altogether." 

| The Group asked in its brief, "Does 
legal aid have to meet the stipulation of the government 
before it is granted to its citizens?" 
CouMediation. The Winnipeg Free 

Peess;e February 24 Nde7¢yrpage! 8)«ram the story “Northern 
Hydro Mediator Named". Mr. Judd Buchanan had announced 
the appointment of a Winnipeg lawyer as the federal media- 
tor in the dispute between the Indians and Hydro. The 
parties involved in the mediation process were to be the 
Governments of Canada and Manitoba, Manitoba Hydro, and 


the Northern Flood Committee. Implicitly, when the 
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Manitoba Government accepted this process, it also for the 
first time accepted the Northern Flood Committee as a 
bargaining agent and spokesman of the Reserves involved . 
Mr. Buchanan hoped the mediator would settle the dispute 
by April 30, 1976, No findings or recommendations of the 


mediator were binding of the participants. 


I might add, that during mediation, 


again the work continued on the construction sites. 

To date, over a year beyond ye 
original deadline, no tangible results or agreements have 
issued from this private mediation process. Until very 
recently, the Northern Flood Committee appeared caught 
between Federal/Provincial politics and a provincial elec- 
tion that may well change the Manitoba Government position 
is in the wind for the veryi near future. 

These three examples of federal 
and local politics interfering with native claims are 
related to the incongruity of a ministerial portfolio at 


the federal level that supposedly combines concerns for 


Indians as well as Northern Affairs and at the local level, 


Mines, Natural Resources and Environmental Management. 
They also indicate the invalidity 
of settlement negotiations while development is already 


determined or in process. 
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Conclusion. In our own part 
of Canada, our struggle is far from over, even should this 
Hydro Project dispute be resolved. Our waters would be 
polluted by industrial mercury. The Garrison River 

Peversion in ‘thet U.e.A. 12 1t goes through ,- will affect 
our water biology and quality. Some six nuc c¢ plants 
are projected for the North. The Polar Gas Pipeline is 


supposed to come through the middle of Manitc 


Major development r1tinue toa 
be planned and executed with little or no participation from 
the public and those to be most affected Pec continue 


to be caught in the bind of Federal and local politics, 
even where land claims based on treaty, were supposedly 
settled some decades ago. 

In the recommendations of his 
Final Report, Mr. Justice C. Rhodes Smith argued among 
While we do not 


other things, for a moratorium. 


would be realistic to recommend that the whole 


Churchill Project be abandoned, we do think the s good 
grounds for recommending that the government rious 
consideration to abandoning the Churchill River Diversion, 


or at least postponing it to a later date. Such a course 
would leave all the power potential of the Nelson 
for development, from which source, power ‘ficient for 
Manitoba's needs during the next ten to fifteen years could 


be obtained. I might add, there was pressure at this point 
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because contracts were signed to export power to Minnesota. 

This argument certainly has 
parallels here in the Yukon. To proceed on development 
without prior settlement of Indian land claims; without due 
consultation with the Indian communities to be affected; 
without a clear recognition of the issues at stake beyond 
politics both local, Federal and foreign, would be an in- 
justice of a far greater scale than we now witness in 
Manitoba. 

We trust the situations we have 
recounted at some detail regarding hydro development in 
Manitoba, will not be repeated in the Yukon. We trust this 
Inquiry’ will recognize the top priority of due local 
consultation and settlement of Indian land claims in any 
development decisions. 

MR. CHAIRMAN: Thank you Father 


Teixeira. I believe this would be a good point at which to 
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take our mid-afternoon break. 
(PROCEEDINGS ADJOURNED). 
(PROCEEDINGS RESUMED PURSUANT TO ADJOURNMENT) . 
MR. CHAIRMAN: Mr. Joe, I take 
it the next panelist we'll hear from is Mr. Olthuis? 
| MR, JOE: Mite Oude naic. ti ates 
correct. 
MR. CHAIRMAN: jigh aft, GR Deo ge i ie a 
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MR. OLTHUIS: Thank you Mr. 


Commissioner. 
Assuming that the introduction 
will be included in the transcript, I will begin on 


Da + a 
FACE +5 


with the section, "The Onus on the Applicant". (See next 3 pages). 


Every assessment E potential 
u u e o 
negative socio-economic impacts of a ma‘ a 
project must be made on the basis of assumption nd con- 
clusions about the potential beneficial purpose f the 
impacting project. Accordingly, the applicant hears the 


i 


onus of showing that the proposed project is in the Canadian 


public interest, because negative impac oO 9e assessed. 
in the context of positive impact. 


My review of the evidence sub- 


mitted by Foothills conclusion 


(Yukon) leads me to the 


Foothills has failed to establish a positive Canadian 


CONErIbutlon.. Hunkhermornve satthe: national ional socio- 


0) 
< 
ry 
a) 
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economic impacts are so clearly negative that Inquiry 
should recommend to the Government of Canada that the pipeline 
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not be built because it is contrary to the 
interests of Canadians, both northern and 


MR. CHAIRMAN: Me... OPENS, 1m 


sorry to interrupt, but the Board members seem to have 


a copy of your prepared evidence. Mr. Roland, do you know 


if there are extra copies available? Yes, please proceed, 


Mr. Olthuis, 
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INTRODUCTION 


The Committee for Justice and Liberty Foundation (CJL) 
is an independent Canadian people's movement which seeks to 
develop political, economic and social policies and action 
programs from a Christian life-perspective based on the Biblical 
principles of justice, stewardship, love and compassion. 


Since 1273 our research and action programs have 
focussed on the matter of a just energy policy for Canad: 
Stewardship, caring, a balanced opening up of all sides of 
life, and the conviction that a just energy policy should 
such, underlie the following objectives of what we advocate 
a Just Energy Policy for Canada: 

(1) A substantial reduction in the increase in per capit 
growth of energy consumed in Canada through both wa: 
elimination and demand-reduction programs. 

(2) A concerted national effort to develop alternative so 
of energy. 

(3) Honouring the rights of native Canadians with respect 

= the involvement of their land and culture in projects 
designed to provide fuel for southern consumption. 

(4) Full satisfaction that eco-systems will not be adversely 
affected prior to the commencement of any energy 

(5) The setting of just royalty and tax provisions 
that private companies develop public resources 
rather than private benefit. 

(6) The equitable use of natural resource revenues ¢ 
total human wellbeing. 

(7) Rapid curtailment and eventual stoppage of oil 
exports to the United States. 

(8) The export of energy at below-international prices to 


struggling Third-World countries. 
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Early in 1975 we first suggested a ten-year moratorium on all 
projects designed to transport northern fossil fuels south so 
that Canadians could join a public dialogue around these eight 


objectives. 


We have advanced the adoption of this eneray policy, 
a ten-year moratorium and constructive plans for the moratorium 
period before Parliamentary Caucuses, Committees of the House 
of Commons and the Mackenzie Valley Pipeline Inquiry conducted 
by Mr. Justice Berger. 


However, our major involvement was as an intervenor 
participant in the just-concluded Mackenzie Valley~Yukon pip 
line hearings conducted by the National Energy Board. CJL's 
major participation was in Phase 3... tne socio-economic phase, 
and involved both cross-examjnation of applicant witnesses and 
the presentation of the following witnesses with respect to 
socio-economic impact in the Northwest Territories: 


Hugh & Karmel McCullum (Staff Co-ordinators of Project 
‘i North): 

Melville Watkins (Professor of Economics, Universi 
of Toronto); 

Peter Russell. (Professor of Political Economy, University 
of Toronto): : 

Meyer Brownstone (Professor of Political Economy, 
University of Toronto and York University); 

Donald Simpson (Assistant Professor of the History of 
Education, University of Western Ontario). 


These additional witnesses testified with respect to 


the socio-economic impact of northern development on southern 
Canada: 
Archbishop E. W. Scott (Primate of the Anglican Church of 


Canada and Moderator of the Central Committee of the 
World Council of Churches); 
Bishop R. DeRoo (Roman Catholic Bishop of Victoria, B.C.); 
Tony Clark (Director of the Social Affairs Office of the 
‘ Canadian Conference of Catholic Bishops); 
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Gerald Vandezande (Executive Director of the CJL Foundation). 
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In the context of this concern 


for, and involvement with, the socio-economic impact of 


proposed northern energy projects, I was pleased to accept 


the request of the Council for Yukon Indians (CYT) 


that “LI 


appear as a witness before your Inquiry into the socio- 


economic impacts of the proposed Foothills 


gas pipeline. 
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{ YUKON } 
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MR. OLTHIUS: I'm at the bottom | 
of Page 3, Mr. Commissioner. 

No energy for Canada. In most 
instances, additional domestic energy supply is the positive 


national interest argument advanced for pipeline proposals. 


In the case of Foothills (Yukon) proposal, w ced with 
a project designed solely to transport Alaskée cros 


Canada to the southern parts of the Unité 
there is no positive public interest in 
energy supplies. 
Lacking such 
interest ratianale for its pipeline propo: 
(Yukon )\eatrempts explicitly or implicitly 
a Canadian publi¢e interest on the basis of the following 
arguments ; 
(1) Catering ¢ merican demands 
is in the Canadian public interest. 
(2) Large scale North American 


energy projects are per se in the Canadie 
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The pipeline is inconsequential in terms of national 
economic impact. 

Four, the pipeline will make a 
positive socio-economic contribution in the Yukon. One, 
catering to American demands is in the Canadian public 
interest. Having failed to demonstrate that the project 
is directly in the Canadian interest in terms of additional 
energy, Foothills Yukon implicity argues that ae to the 
socio-economic advantage of Canada to cater to American 


demands. It could be argued that it is the task of the 


Government of Canada to decide whether there is any political 


advantage to catering to United States demands, however, I 
submit it is undeniably the task of this Inquiry to advise 
the government with respect to the socio-economic advantages 
or disadvantages of a decision to cater to American demands. 
Furthermore, the fact that 

United State is asking Canada to tolerate the negative im- 
pacts of this project, fully justifies a Canadian inquiry 
into transportational alternatives available to the United 


States. 


The obvious alternative, of cours 


is the El Paso proposal for transportation of Alaska natural 


gas south. Even as Mr. Justice Berger came to the conclusion 


that all Mackenzie Valley routes were not acceptable for ten 


years, and that some would never be acceptable, your Commission 


could conclude that the Foothills Yukon project is not accept- 
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Li able for at least ten years, leaving the United States with 
et the option of choosing the El Paso route. If the El Paso 


car option were not available to the United States, some argu- 


ments could be mounted in support of the conclusion that it 


5 would be in the socio-economic interest of Canada to help 
6 4 the United States transport their Alaska gas across Canada 


ae to the southern parts of United States. 


Q | However, the existence of the El 


9 | Paso option effectively cuts the ground from under the val- 
19 1dity Of thae contention. “In addition to the availability 

i 
11} of the El Paso option, there are other reasons why it is in 
ee Canada"s socio-economic interest to say, no land bridge for 
cat your pipeline to the United States. Unless United States 
i4! seriously attempts to curtail its energy appetite for 
Sa fossil fuels and to concentrate on a transition to dependence, 
£< | on renewable energy sources, Canada will be faced with escal-— 
i ating pressure, both to export natural gas and petroleum to 
zl the United eoree and to provide cross-Canada transportation 
oi systems for that gas and oil. Canada's approval of the | 
yl Foothills Yukon proposal would’ be the £irst, rather than the : 
re last, of such schemes. : 
| Already, of course, Foothills 
Bi proposes a Dempter lateral or alternatively, their Mackenzie 
yi Valley Maple Leaf project for the transportation of Mackenzie 
a6; | Delta Beaufort Sea natural gas. To date, finds in these 
56 | areas have been disappointing. Ths reality leads to the 
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conclusion that Foothills will push for the construction of ! 
the thirty-inch Dempter lateral, a line which virtually bi- 
sects the Yukon, as soon as the required threshold of gas | 
is proven. 

If, however, there should be sig- 
nificant finds in the Mackenzie Delta Pear one ped -diéa, alten | 
the Dempster lateral has already been built, that line will i 
then be inadequate to handle the additional volumes of gas. 
A forty-two inch or forty-eight inch line down the Mackenzie 
will surely follow, as an American express route, to export | 
to the United States what will then be a Canadian gas surplus] 
In addition, we haye the Polar gas proposal, with the like- | 
Yihood that the gas will be exported to the United States. | 

The critical point here is that | 
a decision on the socio-economic advantages or disadvantages : 
of the Foothills Yukon proposal cannot and will not.be made 
in isolation. A yes tq Foothills Yukon will mean that Canada, 
is committing itself in close to a carte blanche manner to 
whatever transportations systems the U.S. requires to either 


transport its gas or to export gas through Canada. 
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An Monto, oothivlis Yukon wad) 
serve United States notice that we are serious about implem- 
enting an energy policy that serves the socio-economic int- 
erests of Canadians and in a good neighbour fashion, such 
a decision will prod the United States to orient its policy, 
energy policy, away from supply-gathering toward demand- 
reduction. 

(2) Large-scale North American 
energy projects are, per se, in the public interest. 

Another argument implicit in 
Foothills' proposal is the old, familiar tune that large- 
scale energy projects are, per se, in the public interest 
because of the supposed positive relation between energy use | 
and the quality of Canadian life. And, the argument con- 
tinues, it doesn't matter whether the project will benefit 
Canada directly because "what's good for the United States 
Lsigood sor Canada. “ 

I submit, however, that we 
should be telling the United States that what is good for 
Canada, namely, serious demand reduction and the trans- 
ition to renewable energy sources, is also good for the 
United (States BneG@uy proddingvof tthe United«States «to go in 
that direction is consistent with Canada's emerging aware- 
ness that large-scale energy projects are more likely to 
be "“contrarye.to,, pages than in the public interest. 
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assumption that the inherent value of large-scale projects 
leads to a framework within which socio-economic impacts 
are treated as "problems to be solved", as "damages to be 


minimized", as the project proceeds. Such a framework is 


clearly contrary to Canada's socio-economic interest because 


built into it is the assumption that no amount of negative 
socio-economic impact could possibly outweigh the positive 
nature of the project. Thus, concern is focused on minim- 
izing the negative impacts rather than on taking careful 
account of these impacts in attempting to decide whether 
or not the project should be undertaken. 

This, Mr. Chairman, is one of 
the major problems that I have with the Foothills' appli- 
cation, that it's talking about a project which it believes 
should be implemented and is asking the people of the Yukon 
to help determine how the damages of that project can be 
minimized, rather than asking the people of the Yukon 
whether or not the project should be undertaken. 

Historically, Canada's energy 
policy and the decision-making process for energy projects 
has been based on the framework just described. As recent 
as 19735 An Energy Policy thor Canada, Phase I, (Piece 9’) 
simply assumed that: 

"The use of energy in amounts equal to any reason- 


able demand, is essential to the attainment of 


a nie quiadaity of lifertineCanada.' 
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al But increased energy cost and warnings about dwindling world 
i supplies led to this 1976 warning in An Energy Strategy 
3 for Canada, (Pey 1 310%) 
4 | "we could find that continued high rates of in- 
5 | crease for energy consumption reduce, rather 
6 | than enhance, the quality of our lives.” 
7 The implicit assumptions under- 
"| lying thei 1078 statement were that the traditional economic 
2 growth objectives will continue to prevail and that pursuit 
10 | of the traditional objectives has advanced the Quality of 
Lily Canadian Life. 
12 | The 1976 statement expresses a 
il growing belief that pursuit of the traditional objectives 
ia | may not have advanced the quality? of Canadian bife. and that 
15 | new human growth objectives are emerging to replace the 
16 | traditional objectives . The following statement of Prime 
a Minister Trudeau reflects that change: 
18 | "The Gross National Product is no measurement 
| of social justice or human pAoniey)) Or cultunal 
| 
20 | attainment.... 
a So indiscriminate are our values that we allow 
ll ourselves to be directed by governments on the 
3 | single assumption that the expenditure of money 
i 
: 24 | is a measure of happiness. Yet what does growth 
25 | of the GNP do to confine or reduce the extent 
26 | of delinquency of juveniles, corruption in 
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1} government, monopoly is business, stagnancy in 


2 | cultural activity, limitations in educational 
3 | opportunity, pellutien, in,our environment? 
What solutions does it offer to the presence of 
violence, or to the absence of beauty? Bluntly 
stated, it does nothing. 
| Nevertheless, it is this "nothing" that. directs 
: ourvelssecee Lipicuthis [nethasc” thaty ridacules 
| all too often the warnings of conservationises 


and the admonitions of theologians. 


Vet (May 12, 1974, Address at Duke University). 
| 
| ry - - 
| CJliis evadence before, tne | 
| National Energy Board contained similar statements from 
| prominent scholars such as Margaret Mead (Anthropologist) , 
Edgar Morin (Sociologist), E.F. Schumacher (Small 1s 
Beautiful), and Arnold Toynbee (Historian) . 
| In the past, North American 
18 energy decisions have been made on the basis of the old 
| assumptions and energy policy meant no more than ensuring 
| that energy supply was sufficient to meet demand projec 
Hl 
‘i on the basis of past high rates of escalation and energy 
i 
| 


| 
use. But as then Energy Minister, the Hon. Donald MacDonald] 
{ 


23 said when introducing Canada's conservation program on 
i | 
t | 
24 | Pepruery wey loo : 
t 1 
i : | 
25 | we are as a man who has gorged himself and 


‘ 


26 } imperiled his health;...A basic change in our 
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| 
! 
| . ote 
Lj economic course is dictated. Our new course must 
i 
2] be the intelligent use of our resources -- in a | 
3 | word, conservation; conservation not just for the 
| 
4 short term, because of the actions of OPEC, but | 
5 conservation for our future and for our children's | 
1 
6 |) future." 
| 
7] These realities require that a 
| 
a | new definition of the public interest cast the framework | 
| within which decisions on energy projects are made. What i 
10 } was thought to be in the public interest on the basis of the] 
| old values and assumptions is, on the basis of the new 
12 values and assumptions, more likely to be contrary to the | 
13 | public interest. | 
i ; 
14 | | 
15 | | 
| 
16 | 
17 | 
| 
18 | | 
) 
7 Y . 
20 | 
i 
a 
22 | | 
| | 
23 | 
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24 | | 
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25 | | 
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Foothills guess that the forty-eight inch proposal will not 
show a negative national macro-economic impact. 

The matter of national economic 
impact is of great importance to all Canadians. The central 
consideration of course, if the amount of Canadian money 
that will be used to build this all-American line. Foot- 
hills' summary of its basic financing requirements for the 
forty-eight inch line shows the following Canadian Pinenev aie 
requirements ee That's.found,in) their Bxhibit 10B, 3,9. TI 
should point out Mr. Chairman, that this is the basic 
financing requirements of bank loans and long term debt, 
preferred stock, common stock, come to 1.9 billion dollars, 
but the total financing requirements which include the 
contingency requirements and the requirements of the 
companies in terms of their existing projects, amount to 
2.703 billion dollars, so we're talking basically about 
three billion dollars being allocated from the Canadian 
economy for the construction of an all-American pipeline. 

On the face of the matter, it 7 
is patently absurd to think that almost three billion dollars 
of Canadian money will be utilized for this project designed . 
to carry American gas across Canada. 
| I submit and this is in’ reply to 
Mr. Hudson's comment as well, that the question of national 
economic impact is vitally important for this Inquiry because 


national economic development have regional consequences. 
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e 4 
The pattern is that hinterland 
regions such as the Yukon are hardest hit by negative 
national economic impact and benefits the least from the 
positive national economic impact. Mr. Chairman, it is my 
submission that the reallocation of this three billion 
dollars will not be from the south of Canada to the north, 
but it will be from parts of the southern economy, through 
pipeline companies back into the southern economy, so that 
the benefits to the north to the Yukon, will be minimal and 
the fact that there will be a very major negative macro- 
economic impact-in Southern Canada, means a depression 
development which will trigger oe ve oT Tiel ra t Loreto 


a Situation like the Yukon where the project will be pro- 


ceeding. 
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So that there is a very direct link between the macro-economic 


impact of the project and the in-migration which of course 
will trigger the massive socio-economic impact and it's my 
contention that in that context the matter of national 
economic impact is of paramount importance for this Inquiry. 
Foothills submission about the 
inconsequential macro-economic impact of re-allocating close 
to three billion dollars of Canadian dollars away from other 


uses and into pipeline construction is based on the results 


of tests run on the TRACE econometric model at the University 


OF Toronto. 


| 


In order to determine what, if any 


weight should be given to the macro-economic impact con- 
clusions of the TRACE model, it is important to look at 

two things a eLoeat, the assumptions upon which the TRACE 
model was constructed and secondly the serious limitations 
flowing from the fact that it is an aggregate model which 
tells us virtually nothing about regional and sectoral econ- 
omic impacts. I suggest the following assessment clearly 


shows that the proposed re-allocation of Canadian funds will 


have a devastatingly negative impact on the Canadian economy. | 


First,. the TRACE Assumptions: 
Trace operates by feeding the economic factors of building 
a pipeline into a control solution -- a solution which 
assumes that the economy will continue to follow past trends, 


and the TRACE economists on a number of occasions before the 


| 
| 
| 
| 
| 
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National Energy Board acknowledged that if the economy ers 

from past trends and takes a different path, the control | 

solution and the assessment of pipeline impact will be ; 

erroneous. | 

Tis is,aneimportant point | 

because there's growing evidence that critical important | 

structural changes in the economy have taken place which : 

means that the future path of the economy will be different | 

from the past. | 

Dr. Michael Bradfield, an | 

economist from Dalhousie University, hrought these sere 
changes to the attention of the National Energy Board. 
1. Inflation has become a 


dominating influence instead of just an irritating aber- 


ration in practically all of the industrialized economies. 


| 

| 

| 

| 

| 
The average rate of inflation in Canada in the first half 

of 1976 was roughly triple that of Canada's rate in the 

1960's. At the same time unemployment, which before | 

rarely kep company with inflation, is now double what it ! 

was during the 1960's. | 

2. The downturn of the economy 

in the latter half of 1976 is generally attributed to the | 

failure of capital investment to provide the second stage 

boost to the economic recovery that was launched by in- | 


creased consumer spending. In the past, that critically 


important second stage boost was always present. Its 
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failure in the present Situation points to the important 
fact that the increasingly larger investments required to 
clean up the environment and to develop energy supplies 
leave less capital to invest in technological development 
and in more efficient new capital equipment. 

Jeivihetrelative whatt tof 
workers from commodity production to services where 
economizing is more difficult. Consequently, there is a 
rather drastic fall in the rate of productivity. 

4,erThe ‘critical quadrupling 
of petroleum prices and the prices of other raw materials. 
Until the late 1960's,industrial expansion benefited from 
declining relative prices of raw materials and energy. This 
was combined with relative unconcern about pollution. 
Until 1973, western market economies had always attempted 
to tackle their economic problems by expanding real growth 
primarily by reducing energy costs and by developing 
increasingly efficient production machinery. This is no 
longer possible. The energy and capital intensive and 
labour unintensive production system is in serious trouble 
because of increased energy costs and shortages of the 
capital required for economic expansion. The upshot is 
that these realities have permanently lowered the economic 
growth rate that is achievable by the industrial world, in- 
cluding Canada. This reality seriously intensifies the in- 


flation-unemployment dilemma. If governments refrain from 
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economic stimulation, we get rising unemployment; if they 


attempt to boost demand, we get increased inflation. This 
Situation is proving particularly harmful for less saoeleped! 
countries which have already piled up external debts of | 
C70 Didivonsdellars to pay forvoilsr an amount that far ! 
exceeds their present or anticipated future capacity to | 
repay. | 
{ 
These structural changes point : 
out that the assumptions upon which TRACE was built are 
probably erroneous. This destroys its capability of 


properly assessing macro-economic impact. Bradfield's 


t 
i 
| 
| 
| 
evidence is that these changes are critical to a pipeline | 
i 
| 
decision,"A decision to build a pipeline on the basis of 
those erroneous assumptions will further retard the rate of | 
economic growth because the project is capital and energy | 
intensive and labour unintensive and will contribute in a 
cumulative manner to inflation, unemployment and a negative 
balance of payments. Basing a decision on the assumptions 
made by the applicant, applicants, will be to their 
financial self-interest but will be contrary to the public 
interest of the vast majority of Canadians." 

That's from the National Energy 
Board, Exhibit N-77-1ll, Page ten. 

Secondly, Cost Overruns. 
Foothills did not conduct a study of the effects that in- 


increased pipeline costs would have on the national economy. 
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It 1s, however, logical to conclude that if currently 


projected cost estimates yielded an inconsequential result, 
increased costs would lead to negative national economic 
impact. 


With respect to likelihood of 


cost overruns, I submit the following National Energy Board | 
i 

° . ° e ° -) " e ¢ * ! 
evidence of University of British Columbia economist, John =; 
{ 

Helliwell, is the most realistic assessment. 
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HELLIWELL: To give you some idea, if you 
re-priced the Trans-Alaska pipeline in 1976 prices and 
removed the portion that is likely to be attributable 
to the Valdez terminal -- in other words, just looking 
at it as an 800 mile pipeline - its per mile costs are 
almost sure to exceed ten million dollars a mile in 
1976 dollars. The CAGPL proposal, by comparison, over 


to be in 


its whole length is estimated, in 1976 dollar 


the order of three million dollars a mile, and if you 


consider the portion north of 60, four million dollars 
a mile. That is a very big difference between 

million dollars and ten million dollars, especially i 
you go back to the documents that were on nd when all 


three projects were in -- if you go back to the docu- 


ments in hand when the Arctic Gas Pipeline was a proposal 
and when the Mackenzie Valley oil pipeline study was 
done -- this is before the early 1970's surge in con- | 


struction costs - and all three projects at that time, 
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al in dollars somehow defined, were estimated to cost | 
ti | 

2 | approximately two million dollars a mile without there | 
3 being any excess on a per mile basis for a Trans~-Alaska : 
4 oil pipeline over a Mackenzie Valbey ioilopipeline. : 
5 So, at that time, before any of these projects were | 
“il 

6 | started, it was felt that whatever differences there 
; 


were between building a gas line and an oil line, what- 


ever differences there were between going down the 


Mackenzie Valley and going across Alaska, were more or 
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less offsetting in their total impact, and that those | 
costs were similar. What we have seen isithat’ the 

12 project built has been shown to have costs of something 
in the order of ten million dollars a mile, while 
applicants are still proposing to do it 


four million dollars a mile. 


(Transcript, Apri 
PP. Gey eee 205)4 


What this tells us, Mr. 


tf 


Commissioner, is that if the costs ot the Foothills’ Alcan 


project are similar to the costs oi 


20 
and there is no reason to believe that they're not 


——_—_ 


project will cost twenty billion dollars. 
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| (3) What if the Three Billion | 
23 | Dollars were Allocated for Other Canadian Uses? | 


One of the most serious faults ! 
| 
of the TRACE modél is that it fails to compare the national 


economic impact of alternative uses of the three billion 
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dollars. For example, it fails to tell us what the impact 
would be if the two billion -- three billion dollars were 


allocated for: low and middle class - middle income 


housing or; a national insulation program, or; development 


of renewable energy alternatives, or; development of small 


businesses, or we might add alternative opportunities in 
the Yukon. 
It seems logical that in both 


the short and long run, these labour-intensive uses woul 


have a much more beneficial economic impact than a pipeline. 


(4) How is the Increased 


Aggregate Income Divided? 


The model says there will be 


increases in real disposable income but does not say 
whether the increases will go to low or high income people 


4 
~ 


And with respect to the actual increases, can there be an 


kh 


doubt that more Labour-intensive uses of the capital will 
provide both more disposal income and more distribution 
to wage earners as opposed to shareholders: 


of the 


(5) From What Sec 


Economy Will Nearly Two Billion Dollars Be Pulled: 


The nearly two billion doilars 
will be pulled from other sectors of the Canadian economy 


but the model doesn't tell us which ones. 


We do know that Canadian bankers 


and other financial institutions would prefer to lend mone} 
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1! for a pipeline -- a low risk venture with high return -- 
f | 
ay than to lend it to higher risk and low return borrowers 
3 | like small businessmen, farmers and fishermen. That 
i 
i 
a reality gives us a good indication of the source of the 
i ‘ i 
5 | funds destined for a pipeline. | 
i ; ; 
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(6) What Will the Regional 


impact Be? 


4483 | 


The TRACE model is an aggre- 


gate model and the regional impact is unknown. Accordingly, | 


while the national impact might be manageable, the impact 


in certain regions of the country, including the Yukon, 


might certainly be unmanageable. 


(7) What Impact Will There 


Be on Various Industries? 

Again, the model, being an 
aggregate one, leaves the obvious conclusion that while 
the impact on large and often multi-national pipeline 
companies and related industries will be positive, the 
impact on groups such as small businessmen, farmers and 
fishermen will be negative. | 

(8) What Are the Social 
Costs and Benefits of Alternative Use of the Capital? 


Former Energy Minister Mac 


Donald, said the following about social costs when he in- | 


troduced the federal conservation program: 
"My department has forecast that the invest- 
ment bill to provide new energy sources for 
Canadians over the next decade will be more 


than one hundred billion dollars. This means 
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that the proportion of the gross national 
expenditure going toward energy development 
would nearly.double to six per cent from the 
average rate during the 1960's. In human 
terms, that would mean less capital proportion- 
ately to build new housing, new schools, and 
other needed social developments." 
(House of Commons Debates, Vol. 119, No. 20, 
lst Session, 30th Parliament, Thursday, 6 
Pedauanry, el? 75,8 pe29 7 ) 
The TRACE model makes 
study of this and we are left with the reality that 


MacDonald's statement holds true and that part of the 


erican pipeline will be built with money taken from schoo 


children, widows and poorly housed Canadians. 


(9) Unemployment 


Capital-intensive projects 


normally produce fewer jobs than more labout~-intensive 


uses of capital and with Canada's high unemployment, 
is a erucialsgquestions! \But; again, »the, applicants ' 


economic analysis is of no help and the only possible 


clusion is that the project in both the short- and long- 


run will destroy more jobs in other sectors of the ecc 


than are created in the pipeline related sectors. 


these matters are of vital 


Significance for the Yukon Territory. In the long 
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these detrimental national economic impacts will seriously 
hurt the Yukon Territory because of its hinterland regional 


relationship to central Canada. 


4. The Pipeline Will Make 


m POsSPtive Socio-Economic Contribution in the Yukon 

The key to understanding 
Foothills (Yukon) socio-economic impact statement 
in the following two conclusions. Quoting from the 
ee Byaeene: App irecant 5A, 3.13. 

"Yukon communities in general, and Whitehorse 
in particular became less unique in the 
Canadian context and the lifestyle of Yukoners 
became less different from that of many rural 
or small town Canadians." 

A neat, simple picture 
the Yukon marching down the road toward "modernity 
being, in its view, the case, Foothills goes on 
ite)... .titmly believes that 2 must solicit 

and follow the advice of Yukoners whereve:i 
practicable in planning the implementation 
its pipeline project. (Emphasis added) 

What is missing in this, 
can only be called superficial discussion, are two 
elements to a proper socio-economic analysis. 


(1) Is the way things appear to be on on the 
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that is to say, the increasing modernization of the Yukon 
along southern Canadian patterns) consistent with what the 
people of the Yukon, particularly the native people; want 


them to be? 
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If. we accept it as legitimate, 
the Foothills' technique of simply equating what is or what 
appears to be with what people actually want, we would also 
have to conclude for example that if ten per cent of the 
people in Canada are unemployed, they obviously prefer 
unemployment to employment. 

The second step in a proper 


socio-economic analysis would be to ask whether the pro- 


posed pipeline is consistent with the way the people of the: 


Yukon want to develop the Yukon. The crucial question then 
is whether or not a pipeline should even be built, not how 
people can participate in implementing the pipeline 
project Foothills wants to undertake. 


Ii’ suggest that the following 


faulty assumptions underlie Foothills's shallow descriptive 


analysis: 

(1) The natiwe people of the 
Yukon have experienced a revolutionary change in life- 
style, particularly over the past 25-30 years, oriented 
toward southern Canadian expectations. 

(2) This revolutionary change 
has been pervasive, including such aspects as the intro- 
duction of new foods, housing, clothing, tools and equip- 


ment and a new educational system. 


(3) We can infer from these 


broad ranging changes in their material culture that there 
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has been a resulting shift also in their attitudes and 
expectations which are now more in line with what the 


"average southern Canadian" would want out of life. 


Following from that is the 


fourth faulty assumption: 

(4) This shift in material 
culture and background experience has weaned the native 
people away from their land-based traditional economy and 
has increased their interest in, and desire for, wage 
employment. 

(5) Providing economic 
opportunities to the native people is in line with these 
newly awakened expectations. 

(6) Pipeline development is 
the most likely economic opportunity on the horizon, 
therefore, construction of a pipeline would be in harmony 


with the attitudes and expectations of the native people. 


Although not explicitly stated, 


these assumptions are apparent in the Foothills' study. 
In Volume 5a, Section 3D "Historical Overview", we find 
an abundance of comments pointing out how "the life of 


the Yukon native has changed drastically in the last 


century” (P. 5A, 3.4). We are told how ‘European anfluence 


led to “increasing the Indians' reliance on non-native 
society. Their economic fortunes became tied to the 


fluctuation of a market in a far-away world. The modern 
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1 YURON was already “taking shapes” (PRP. 5A, 305). Similarly, 
2 Foothills describes the Yukon following the late 19th 
3 | century gold rush in the following manner: "Yukon was | 
‘| transformed from an isolated frontier community into a | 
ii i 
| modern society integrated with the rest of civilization." ! 
6 | (eS Oh ye oe ce i 
7 Undoubtedly, the thrust of | 
a | this scant 15 page historical sketch is to demonstrate | 
. 
| that, due to all kinds of past historical influences, . 
10 | the lifestyle of today's Yukoner is basically the same : 
11 as your average Canadian. This historical account assumes | 
4 that a distinct native culture is dead, that native people | 
13| have been fully assimilated into the mainstream white | 
14 | culture. ) 
15 | In a section headed "Ethnic | 
16 | DLStribucior , Foothilis says . | 
7 | "While the different customs of the various | 
| 
18 groups exert a variety of influences on | 
19 | Yukon communities, the population generally : 
rot appears to be homogeneous, with many common | 
| values and ideas." | 
22 | | 
23 This acculturation view is | 
24) basic to the conclusion that the construction of the pipeline | 
25 | | 
26 | | 
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should present no unusual socio-economic problems because 
as the argument goes, Yukoners have taken on a basically 
southern Canadian orientation toward life as opposed for 
example, to a uniquely native worid-and-life view. 

Foothills' behaviourist approach ' 
cannot take account of the uniquely native attitudes and 
aspirations as they have been expressed by, for example, the 
CYI because central to their approach, is the false idea 
that it is more important to regard on 
- what people wear, where they went to school and so on, and 
then to interpret what people do, rather than to listen to 
and honour what people say. 

The six faulty assumptions we have 
identified and discussed explain why Foothills examination 
ene oe contemporary perspective and it's Volume 5A, 4.1, 
fails to-:even include a discussion about the real goals and 
aspirations of the native people in the Yukon, notwithstanding 
that the stated purpose of the examination is to "explore in 
some detail, the present factors which are related to various 
aspects of economic development and social change."(5A, 4.1). 

The discussions in the Contemporary 
Perspective section about population, government, institutions, 
social environment, economic development and the labour force 
are all conducted in a manner which suggests that a dis- ; 
tinctive native way of life is dead. 
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opportunity to listen to what the native people of the 


ay Yukon say about their past and about what they want for 
“| : 4 

y their future and the future of the Yukon, you will have no 
I 

oe! cause to be misled by the faulty assumptions of the Foot- 
t ; 

> || hills' analysis. 

6 | I respectfully suggest that 

ve this Inquiry is obliged to arrive at conclusions with 


respect to the past and future goals and aspirations of 


the native people on the basis of what the native people 


| 
10 | say and not on the basis of Foothills’ interpretation of 
a what is going on. 
| 
12 | This point is crucial because 
13) _ Foothills acknowledges that: 
| ",..the overall effect of the project on the 
15 society and economy of the Territories 
16 | depends upon. two interdependent variables. 
17 The first variable is the nature of the socio- 
18 | | economic environment of Yukon that coincides 
19) with the project and the second is company 
20 | policy, relating to project demand." (5A, 5.1). 
i 
214 Foothills' failure to properly 
22 sees the socio-economic conditions in the Yukon totally 


discredits their attempt to identify the impact of the 


| 
pipeline on those socio-economic conditions. 
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Those impacts might be minimized to acceptable limits. 
Accordingly, I suggest that this Inquiry need go no further 
in it's examination of the Foothills application. Examina- 
tion of the possible impacts is only meaningful on the basis 
of an accurate understanding of the socio-economic situation 
being impacted. Foothills has failed to provide that and 
accordingly, their discussion of impact is irrelevant. 

Nevertheless, should you 
decide to engage in further examination, I submit the 
following discussion serves to establish that even on the 
basis of it's own description of the socio-economic situation, 
Foothills has seriously downplayed the severity of impact 
and seriously overplayed the possible effectiveness of the 
attempts to mitigate negative impacts. 

This becomes starkly evident 
when we examine the effect of the Alyeska line on the 
socio-economic situation in Alaska. The key to the socio- 
economic impact of a project is the number of people which 
theproject attracts with an area in-migration of both job 
holders and job seekers and their respective families. 

There has been evidence in the 
last few days, as I understand from the Geansicripts),; dm 
Chairman, related to that, so I will skip those paragraphs 


and move to Alyeska. 
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impact on the existing infrastructure is carried 
out on the basis of the assumption that the only 
people who will come to the Yukon will be people 
with jobs on the pipeline. Of the approximately 
1800 person peak labour force requined,; #Foothills 
estimates that 630 (skilled) will certainly be 
in-migrants and that additional in-migration 
will depend on how many of the remaining 70 
unskilled jobs will be filled by Yukon residents. 

Working with these 
assumptions, Foothills comes to the conclusion 
that the socio-economic impact can be kept 
within acceptable limits. (5A, 5.7) 

With respect to the 
possible in-migration of job-seekers and their 
families, Foothills say "The resources which the 
Yukon community has at its disposal to handle 
increasedé population are limited, and ways will 
have to be found to discourage an excessive influx 
Of job-seekers." (5A, 5.31) 

This cavalier and totally 
irresponsible attitude to in-migration is unbelieva- 
ble in the light of the devastating impact which 
construction of the Alyeska Oil pipeline had on 
Alaska." 


Aware of the fact that the 
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Notwithstanding the Socially disruptive impacts © 
in Alaska, the consultants concluded: 


~.ethat the impacts associated with this pipeline 
are not necessarily those which would be associated 
with a piveline in the Northwest Territories. 
Rather, the determining factor is the socio- 
economic environment of the area, which 1S, of course 
affected by many factors which originated long 
before there were pipeline or pipeline-related 
actly ules. 
(NEB, CAGPL direct testimony, Panel 2, p.4) 


Recording to the consultants, the uniqueness of Alaska lay in 
its history of boom-related in-migration and the inability 

of the infrastructure to adequately handle that kind of 
in=migration. (Transcript, 8 March, 1977, p.26)444) 

However, in cross-examination it became apparent that Alaska 
is not quite so unique and that »ipeline projects do indeed 
have a character of their own with tremendous potential for 


causing great harm to differing socio-economic infrastructures, 
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Alaska experience with the Alyeska oil pipeline would be a 
major concern for Canadians, Arctic Gas commissioned a 
U.S. consulting firm Urban & Rural Systems Associates, to 
do an impact study of that project. The study discussed 


the devastating effect on Alaska of unemployment, labour 


shortages and labour costs, public revenues and expenditures, 


impacts on public and private goods and services (housing, 
utilities, public safety) and inflation. 

Going to the middle paragraph 
on page twenty-two: 

THiie studyiisgcritideally 
important for the Yukon with its small population of 
22,000. ‘The Alyeska project deeply disrupted a 
population of almost 350,000 people. It seems only .Logical. 
to conclude that the impact of a pipeline on the much 
Smaller population of the Yukon will be proportionately 
more devastating. 

I understand Mr.Chairman 
that Arctic Gas will be presenting consultants, Boorkman 
and Weinstein to the Inquiry, so I will try and paraphrase 
the remaining part of my evidence. 

That panel attempted to make a 
case on page twenty-three for the fact that the following 
special characteristics of Alaska explained the massive 
in-migration in Alaska: 


(1) the widespread publicity 


(See following page) 
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and immense magnitude of the Alyeska project; 


(2) the prospect of a high 
paying pipeline construction jobs, .and; 

(3) the special significance 
of Alaska, in the mind of Americans, as the last frontier, 
a place where a new start can be made and a quick fortune 
attained. 

They further Rctinee three 
crucial factors which aggravated this already tenuous 
sa tuation-< 

(1) local or resident hire, 

(2) sathe slocation.of. .unlon 
hiring halls in Fairbanks, 

(3) the lack of adequate 
state planning. 

Tt 1s clear that the "three 
special characteristics of Alaska" are also "Special 
characteristics of the Yukon". I also suggest that the 
following discussion indicates that the "three aggravating 
factors" developed despite all efforts to control them -- 
efforts that are similar to the programs proposed by 
Foothills (Yukon). 

Mr eChalrian,-l.i1°9q0 “torte 


bottom of page twenty-four: 


An important factor brought out | 


during cross-examination of the Alyeska panel was the 
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reality that in-migration of unemployed workers cannot 
entirely be stopped -- it may only be somewhat controlled. 
In the words of Mr. Boorkman: 

"One of the things that we can't be terribly precise 
about is the boom psychology... Most people who 
arrived in Alaska were not very well informed 

about the pipeline and the availability of jobs and 
when the jobs were going to peak, and all the 

rest. If they had had that information, it would 
have mitigated the impact somewhat. But I think 
public education, in addition to just restructuring 
the pipeline project would have been required, and 


I think it would have been of limited mtaelaey . 
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Boomers don teact twationallyeethat*si the, problem, 
We are dealing with an irrational act which is 
well-documented and has a lot of historical pre- 
cedent; but how do you deal with irrational 
people doing irrational things? / 
The Alyeska panel went on to explain some of the programs 
initiated to stem the wave of in-migrating job-seekers. | 
One such program was Operation Intercept which Set up booths 
at the Seattle airport to discourage people from coming to 


! 


Alaska, saying there were no jobs. The program was abandoned 


because it failed to work. 


Another attempt was placing ads 


in some of the newspapers in the lower forty-eight States, 
telling people not to go directly to Alaska, but rather to 
check with the hiring officials in Seattle. As Mr. Boorkman 
assessed this attempt: 

"AS /I°Sayy"that*didn"tstop enoughypéople, if any." 
Despite all attempts to counter the trend, in 1975 alone, 
Alaska still drew in forty-eight thousand in-migrating job- 
seekers. 


Is it not fair to assume that 


the lure of a large-scale, highly-visible project, offering 
the opportunity of high paying work will not have precisely 
the same attraction for Canadians, especially in this time 
of high nation-wide unemployment? Foothills hire south 


program is a good attempt to reduce in-migration of workers 
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with jobs. It is, however, important to realize that 
Alaska required one year's residence in Alaska as a pre- 
condition for a job and that didnt discourage in-migration. 
Furthermore, the success of the hire south program depends 
On people knowing about it and even if they are informed, 
the irrational boomers phenomena suggests they would go-.noth 
anyway with the hope that they would get a job somehow. 

With respect to the in-migration 
of people without jobs, Mr. Boorkman's evidence was that 
Alaska talked at one time about isolating many of these 
workers, but when it came to the union agreement the workers 
said, we do not want to live in concentration camps, and they 
had to modify their practices. They, the unions, were not 
about to allow a whole bunch of conditions and a lot of 
sterilized environments to be laid on their workers. As a 
result, some of the best laid plans for keeping them from 
impacting on communities went by the wayside. 

Mr. Boorkman went on to detail 
the experience of some construction camps outside of Fair- 
banks: 

"At one time the company was trying quite reasonably 
to keep as many workers out of Fairbanks for as much 
of the time as possible so that they did not over- 
whelm that city. The workers rebelled. They wanted 
to go into Fairbanks. They wanted to live with 


their families who had moved to Fairbanks. They 
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wanted to go into Fairbanks to have a drink or 

to jeind wther forms of entertainment.” 
It is irrational to assume that 


Canadian workers will not also rebel against "concentration 


Camp lusGondre1ane. Slt 1s irrational sto assume that Canadiar 
workers will be less inclined to live with their families 
in Yukon communities. It is also irrational to assume 


that Canadian workers will not also want to visit the 


communities to drink or to find other forms of entertainment. ' 


Unless we heed the lesson of Alaska, we will only prove 
once again that "the best laid plans" invariably go by the 
wayside. 
With wspect to the adequacy of 
State planning, the evidence of the panel was that, we'll 
move to the middle of page twenty-seven: 
"Question: What were the pipeline companies saying 
about this? 
Mr. Boorkman: They were talking about the positive 
impacts. 
Question: The pipeline companies said, "Don't worry 
too much about the negative impacts of this pipe- 
line. We are taking care of those things? 
BOORKMAN: It is a matter of emphasis more than mis- 
statement. I think what they said was, "We are go- 
ing to generate an enormously large revenue for the 


state, which critically needs it" -- which was a 
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fact -- "and we're going to produce thousands 

of jobs for Alaska" -- which was a fact. TI donot 
mean that onehas to assume bad motives to Say that 
they did not spend a lot of time talking about the 
effects of in-migration and the strains it was 
going to cause the State." 

What this exchange shows is that 
whether or not it was "a matter of emphasis more than mis-— 
Statement", the State of Alaska was blindly led down a 
primrose path liberally strewn with company promises and 
assurances that the benefits of the pipeline would outweigh 
the problems and now, the State is slapped on the wrist for 
lack of adequate planning to mitigate the damages they were 


told would not exist. 


Today the same thing is happening | 


in the Yukon. Foothills is Saying thereis no need to prepare 


for negative impact because there won't be gow Foothilisc 
refuses to drop its basket of promises and squarely face the 
wreckage they will leave in their wake. It is much Simpler 
to find a scapegoat, to advise simple adjustments here and 
there and to liberally toss out hollow promises and assur- 


ances. 
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Unless this Inquiry and the 
Government of Canada say no to Foothills’, the Yukon will 
suffer the fate of Alaska. Just turn to the one additional 


problem mentioned by Mr. Boorkman, namely Job Turn-over. 


WD 


Mr. Moorkman said: 


-- to ignore the tragic lessons of the Alyeska experience. 


One of the problems that had been inadequately 
documented but of which we know something, has 
been themfact thatsthesperson == let's say a 
native -- in a small community who knew how to 
run the generator, a vital community service, 
left and went and worked on the Alyeska pipe- 
line. This would not show up as unemployment 
as’ he simply moved from one job to another, 
but the negative part of that was he took a 
vital skill out of the village that needed it 
and there may not have been someone at least 


in the short term, to replace that skill." 


It would be irrational - Page 29 


We would be naive to assume the well-intentioned Plans of 


Foothills to believe the well-intentioned plans of Foothvide 
to minimize the damages. 


pipeline through the Yukon, the human costs are simply too 


gh Bip 


Inquiry should recommend that the Cabinet declare a ten year 


I respectfully submit that your 


Canada would be mad to approve a 
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moratorium on the building of any natural gas conveyance 


through the Yukon. I further submit that you should reconmend, 


that the moratorium should be used in the following positive 


manner: 

(a) To ensure a just, non- 
pressured settlement of native land claims. 

(2) To examine the relative 
merits of proposed oil and gas pipelines from both the 
Mackenzie Delta-Beaufort Sea and the Arctic Island areas. 

(3) To determine without 
question, the effect of pipeline in related construction 
in all forms of plant, animal, bird and fish life in the 
NODC. | 


(4) To involve all Canadians 


in a public discussion of the just energy policy for Canada 


as outlined in the introduction of my evidence. 
Thank you Mr. Commissioner. 

MR. CHAIRMAN: Thank you Mr. 
Orcinus. MO, "reson 

MR. DILLON: Thankyou Ma 
Lysyk, Mrs. Bohmer, Mr. Phelps. 

The GATT-Fly project is pleased 
to have this opportunity to address the Inquiry. GATT-Fly 
is a project of five Canadian churches (Presbyterian, 
Lutheran, United, Roman Catholic and Anglican) and the 


Canadian Council of Churches working for global economic 
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and social justice. Over the past five years, we in GATT- 
Fly have been conducting research on the international 
economic order and on neo-colonial patters of resource 
development. We propose to draw on the findings of this 
research to present some considerations relevant to the 
question of the probable social and economic effects of 
building a natural gas pipeline through the Yukon Territory. 

In general terms, we can say that 
our findings have been that huge resource development 
projects seldom contribute very much to the well being of 
the majority of the population in the countries in which 
they are undertaken. That is to say, that the trickle down 
theory of development is discredited, very little trickles 
down to the poorest sectors of the population. 

Rather, we have concluded that 
the majority of the population must bear most of the direct 
and indirect costs of massive resource development, while 
most of the benefits accrue to trans-national corporations. 
We have also seen how indigenous peoples have been particu- 
larly oppressed by the advent of mammoth resource development 
for which they were not prepared. 

Before discussing our particular 
concerns about the socio-economic effects of the Alaska 
Highway natural gas pipeline, we believe it will be 
instructive to look at just one case study concerning the 


effect of resource development abroad. The case of a recent 
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petroleum exploration and the construction of a pipeline in 
Peru will serve to illustrate the negative effects of 
developments there, both on Peru's indigenous population 


and on the majority of the Peruvian people. 


The Amazon basin of Peru is, like | 


the Yukon Territory, a frontier region. Despite the 
slave raids that followed the Spanish conquest and the 
decimination of population through diseases caught through 
contact with whites during the rubber and coffee booms of 
the late 1800's and early 1900's, thirty-six groups of 
native peoples, comprising some two hundred and twenty 
thousand individuals still inhabit the Amazon Basin of Peru. 
Geological teams exploring for 
oil in this century frequently encountered resistance 
from some of these native groups. Unfortunately, the 
church has not always seen the threat to native peoples 
that massive development brings. Consequently, has not 
always eoee ded their right to determine their own destiny. 
And so it was that missionaries played a role in persuading 
the Peruvian Indians to co-operate with the oil companies 
and even to enter into wage employment for them, clearing 
jungle areas and building helicopter pads. Too often, 
this employment meant that the Peruvian Indians were 
exploited and cheated by unscrupulous labour contractors. 
A team of anthropologists has 


summarized the effects on the indigenous peoples of the oil 
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boom that occurred in the interior of Peru in the early 
1970's and I quote from their findings: 

"Indians abandoned their clearings to search 

for employment with the oil companies. Most 

of them crowded into Iquitos, the centre of 


the oil operation. 
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where they are able to find work of any kind. In five 
years, the population of the Iquitos increased from sixty 
thousand to one hundred and sixty thousand people. The 
abandonment of so many native clearings caused a precipitous 
decline in local food production so that by 1976 over 
seventy per cent of the food eaten in the Iquitos had to 
be flown in across the Andes. Prices as a result were 
exorbitant. 

The Peruvian government passed 
a Jungle Development Law in 1974, aimed at providing some 
protection to native communities. But economic forces 
seemed to be causing disintegration at such a rapid rate 
that the’new law, giving land title to native communities, 
seemed to have little effect... 

Nearly as soon as it began, 
the most beeen Oil boom in the Western Amazon ended. Both 
exploration and discovery of oil have declined in Peru. The 
collapse of the boom has brought with it problems for the 
peoples of Peru even graver than those brought on by the 
boom itself... 

When they left, the companies 
laid off thousands of workers, many of whom crowded in 
extreme poverty into the town of Iquitos. Others sought 
to return to the poorly paid lumber industry or to their 
abandoned agricultural plots. 


We are not claiming here that 
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all of the conditions that apply in the Amazon region of 


; Peru are precisely the same as those in the Yukon Territory. 


However, we do believe that two factors from the Peruvian 
experience are particularly relevantes First lyimthewfact 
that massive economic development caused disintegration 
of a traditional way of life so rapidly that legal 
procedures such as giving legal title to the land to native 
peoples did not reverse the disintegrating etereees brought 
on by the development boom. The Council for Yukon Indians 
has already eloquently presented before this Inquiry its 
position that no pipeline should be built in the Yukon until 
land claims are settled and implemented. 
Here we quote from Daniel 

Johnson's presentation of May 16th: 

"My people, through their stand taken in the General 

Assembly of the Council for Yukon Indians give you 

their very clear answer to that question: "No 

pipeline through the northern Yukon in perpetuity 

and no pipeline through the southern Yukon will be 

considered until after land claims have been settled 

and implemented." | 

The second effect of the 

Peruvian experience is also relevant as an example of how 
a hasty decision to build a pipeline taken under pressure 
from transnational oil corporations can have negative 


effects on the whole of a nation's economy and particularly, 
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on working people. When the government of Peru undertook 
in 1972 to build an oil pipeline across the Andes wildcat 
discoveries of oil by Occidental Petroleum Company and by 
the state oil firm, Petroperu, it created an atmosphere 

of optimism concerning the potential of oil production 

in the Amazon area. Peruj, however, had no independent 
knowledge about how much oil was actually lying under the 
quncle=floGr nor about the real “costs of building”a 
pipeline across such difficult terrain as the Andean 
Mountains. Believing that it could soon become an oil 
exporting country, Peru went ahead and signed contracts 
with foreign construction companies to build a pipeline 
which would be owned by the Government of Peru. At that 
time Peru thought that the pipeline, including its terminal 
and feeder lines, could be completed for $400 million. 
Peru then negotiated a $330 million loan with Japanese 
public andiprivate concerns that included a promise to ship 
255 million barrels of oil to Japan as repayment for those 
loans. 

After Peru signed the 
contracts to build the pipeline, discoveries of oil fell 
Ori drastically in the Amazon region. It does not now seem 
likely that Peru will very soon have any surplus of oil 
for export. Instead, Peru will have to buy oil on the 
international market for shipment to Japan. At present 
volumes, it is now judged that a twenty-four inch diameter 
fh 
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pipeline will be more appropriate than the thirty-six inch 
line which has already been built. The final cost of the 
pipeline and terminal will be close to $1 billion, two 
and one half times the original estimated costs. Peru has 
had to take on new borrowing to meet these higher costs. 
In addition to the direct 
costs associated with the pipeline there have been other 
more far reaching indirect costs insetar as errors 
associated with the pipeline contributed to a wider 
financial crisis that, has, oripped Peru since 1976. We 
are not saying here that building the pipeline was the sole 
cause of Peru's debt crisis. Nevertheless, along with 
such factors as low copper prices, a small anchovy catch, 
rising costs for imported food and manufactured goods, 
and the Gebt associated with building the pipeline, these 
all-centributed to the financial crisis in Peru. By the 
Summer of 1976, Peru was having difficulty making the 
PouO mL Vion worth of interest eed cee that were due that 
Veer, Of wt S 23.7 billion foreign debt. 
i wuly or V976, Peru nad eG 
negotiate new loans directly with a group of United 
States banks to tide the country over its immediate debt 


Crisis. 
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in return forsiprovildinesithese 
new loans, the bankers demanded domestic policy commitments 
by Peru that conformed to the pattern that we have observed 
again and again when’ countries in debt crises have to 
negotiate with bankers or with the International Monetary 
Fund. Among the policy commitments made by the Peruvian 
Government were: 

(a) Wage policies that reduced 
the real purchasing power of Peruvian workers by fourteen 
per cent (relative to their January 1976 levels). 

(b) Cutbacks on Government 
expenditures in the fields of health, education and welfare. 

(c) Devaluation of the Peruvian 
currency, the sol, by forty-four per cent (followed by a 
policy of mini-devaluations that have occurred almost 
monthly since). 

(d) Tax breaks and generous 
compensation for U.S. mining corporations. 

(e) A thirty per cent increase in 
food prices that was brought on by the removal of sub- 
Sidies; subsequently, agrarian reform was brought to a halt 
and the million families now are without the means to produce 
Or procure food while agriculture is being modernized to 
produce for the external market. 

As this very brief account 


indicates, Peru's unfortunate experience with the construc- 
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tion of a pipeline contributed to a larger national 
financial crisis that has affected negatively the whole 
Peruvian population. Although we do not claim here that 
Canada is in exactly the same situation today as Peru was 
before the eoriawenctian of its pipeline, we do submit this 
Inquiry should take into account, the evidence presented 
below about the actual state of the Canadian economy and 
the dangers involved for all Canadians, northerners and 
southerners, natives and non-natives, in pursuing the 
pattern of development, dependent on huge resource projects 
such as the construction of a northern natural gas pipeline. 

The data which follows are 
chiefly derived from recent publications of Statistics 
Canada. They are presented here because they illustrate 
how the Canadian economy is tending more and more towards 
dependence on foreign capital, especially debt capital, and 
how this phenomenon is already having negative consequences 
for working people in Canada. 

Canada's balance of international 
indebtedness, a category that includes the net value of si 
loans and of private direct investment, is growing at a 
very fast pace. After an annual average growth of 1.1 
billion dollars over the years 1969 to £976; ¢Canada'saenet 
indebtedness grew by a record four billion dollars im 2974 > | 
another record, 6.9 billion dollars in Hoe 55eand 532 hbaligon 


dollars in 1976. Canada's net indebtedness reached 48.5 
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billion dollars at the end of 1976, double what it had been 
just ‘a decade earlier. 

Secondly, Canada was the largest 
borrower on world money markets in both 1975, when we 
borrowed some five billion dollars and again in 1976, when 
borrowing reached 8.8 billion dollars. Most of this new 
debt was undertaken by Provincial Governments and most of 
that by provincial crown corporations investing in energy 
development. 

[ne Bose ror (Servicing this 
mammoth indebtedness in interest, dividend, and principal 
payments is growing at the rate of five hundred million 


dollars a year and Canada is now in the position, some 


corporations such as the James Bay corporation, of having to 


take on new loans, not for investment in producing goods 
and services, but to finance the earlier borrowing. 

some of Canada's creditors are 
already questioning Canada's ability to go on borrowing at 
the current rate. In November of 1976, a Wall Street 
financier told a seminar in Toronto that Canada's current 
pace of borrowing was not sustainable, either in terms of 
the willingness of foreign investors to lend or in terms 
of the capacity of Canada to eSiecea its debt . He also 
advised Canadians that unless you are financially self- 
suffient, you better be nice to your bankers. 


When a country falls into a debt 
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crisis as did Peru in 1976, a consistent pattern of demands 

are made on the government of that country by its creditors 

to undertake policies designed to raise capital for payments 
of its debt. These policies usually include: 

(a) Restraint of wages 

(b) Cutbacks of spending on 
social services, health, education 

(c) Currency devaluation 

(d) Granting incentives to 
foreign investors 

(e) Re-orientation of the 
economy for production for export at the expense of meeting 
domestic needs. 

I emphasize that Canada has not 
yet reached the stage of indebtedness where its private 
creditors are preparing to negotiate a new set of government 
policies, as happened with Peru. Nor am I saying that 
Canada is in exactly the same situation as were the United 
Kingdom and Italy, when they recently had to undertake 
emergency standby credit negotiations with the International 
Monetary Fund. Nevertheless, Canada's indebtedness is 
rising at an alarming rate and all Canadians have reason to 
be concerned Enact Le not grow any larger. 

Furthermore, although Canada has 
not had to negotiate formally with its creditors, Canadian 
Government policies are already conforming to the pattern 


that creditors usually demand of debtor governments. 
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The Federal Government has 
already: 

(a) Instituted an incomes 
policy under the Anti-Inflation Board which according to 
estimates from the United Steelworkers of America will 
cost Canadian workers some one billion dollars in lost wages 
Over the three year period. Some of this sum will be 
appropriated for paying Canada's foreign creditors. 

(b) The Canadian Government 
has already allowed a seven pert centwdevalamtionsof the 
Canadian dollar since 1976. Insofar as the Canadian economy 
is already dependent on the export of natural resources 
onto world markets where prices are set in US. dollars 
this devaluation has been a boom to resource exporting 
companies but not to the Canadian working people who pay 


more for imported items. 


T will add here, Mr. Commissioner, 


that I am well aware that the short term borrowing that 
would be associated with ithe construction of a Pipeline 
would temporarily reverse the devaluation of the exchange 
rate and would have the effect of revaluing the Canadian 
dollar upward, however, the point that I wish to emphasize 
is that long term as the debt grows, so will the pressure 
from our creditors to devalue the exchange rate. I submit 
that it's no way to run the country's monetary policy. 


Furthermore, Provincial Govern- 
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In Chief 
ments which, as I pointed out earlier, are the largest 
borrowers in recent years, they have having to cope with 
the rising cost of servicing their debt. A survey of 
the 1976 provincial budgets reveals that they are coping in 
part in the following way: they are curtailing growth or 
cutting back on provincial employment. In Ontario, British 
Columbia, New Brunswick and Newfoundland. 

They have effectively increased 
the cost of health care through higher premiums or 
lower subsidies in Quebec, Ontario, Nova Scotia and 
Newfoundland, 

They have delayed construction 
programs, schools and hospitals in Prince Edward Island 
and Newfoundland. 

These are examples of the 
Eines or ateae you see, 

While these federal and 
provincial policies are pleasing to Canada's creditors, 
they ailiresult in a’ lower standard-of* living forthe 
majority of Canadians, and too often affect most those 
Canadians who can least afford it. Such policies are 
the indirect cost of a huge foreign debt. Any decision 
to go ahead with the construction of a northern natural 
gas pipeline at this time could push Canada's debt further 
towards a crisis even though the/"“debt would initially be 


assumed by private corporations and not by Canadian govern- 
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ments. We are aware that the consortium planning this 
Alaska Highway pipeline has not asked for government 
financial guarantees. Nevertheless, we submit that this 
Inquiry should ask the question what does happen if cost 
overruns occur such that the sponsors of the project 
cannot raise the necessary additional capital? 

Abandonment of a half- 
completed pipeline of course is a remote but nevertheless 
rent possibility. The consortium members are incorporated 
as limited liability companies that could be liquidated 
if worse came to worse without dragging their parent 
companies into bankruptcy as well. But experience shows 
that lenders who had sunk billions of dollars into the 
project would hardly be willing to write-off the massive 
debts. As Mr. Robert Blair, president of Alberta Gas 
TrunkLine, admitted under cross-examination before the 
National Energy Board, in the case of massive cost overruns 
creditors would be putting pressure on the Government of 
Canada to intervene to save the project. Canadians should 
be mindful of the precedence set by the Syncrude Project 
when the governments of Canada, Alberta and Ontario 
intervened with new financing after its corporate sponsors 
threatened to abandon the project. 

How real are the possibilities 
of cost overruns of such magnitude? Lemberg Consultants 


Ltd. did a cost overrun study for Foothills and found that 
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the Canadian portion of the Alaska Highway project might 
cost up to 125 per cent as much as its initial projected 
cost. In the worst case of three possible delay scenarios 
which involved a six month delay in start up and a further 
six month delay during construction, the Lemberg consultants 
said the cost overrun could reach 45 per cent of the 
estimated cost. The cost overrun study into the Mackenzie 
Valley hea commissioned by the Federal jopauenen? of 
Fnergy, Mines and Resources projected a worst case three 
year delay that would double the cost of any Mackenzie 
Valley pipeline. In light of the actual experience of 
other massive resource development projects all of these 
cost overrun estimates seem conservative. 

Above we described how the 
cost of the trans-Andean pipeline in Peru grew from $400 
11 il a Bs Co} 0 WE aXe) close to $1 billion, that is two and a half times 
its initial estimate. Similarly, the Itaipu dam Bees at 
in Brazel was supposed to cost $2 billion to build but 
ended up costing $6 billion, three times the original 
cost. Canadians are more familiar with the experience 
of the James Bay project where initial costs were set at 
$5.8 billion, but have already risen to $6.2 billion over 
officially. Unofficially, one New York banker says -- has 
been reported as saying that he expects the James Bay 
project to cost $30 billion before it is completed. 


More relevant still is the 
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evidence about the Alveska pipeline which this Inquiry has 


"More relevant still for this Inquiry is the 
experience of the Alaska oil pipeline. Their 
initial costs were set at S900-miLlion but 

rose ten fold before completion. Of course the 
Alcan consortium will have taken the Alaska 
experience into account in preparing their cost 
estimates. But does this Inguiry have a per mile 
breakdown of these cost estimates? Even allowing 
for’the fact that the proposed Alcan line will 

in part follow established transportation 
corridors a per mile cost breakdown could be very 
mene er nah ives In testimony before the National 
Energy Board, Dr. John Helliwell has shown that 
Canadian Arctic Gas proposes to build its gas 
pipeline north of sixty degrees latitude for 


$4 million a mile when it cost $10 million a mile 


to complete the oil pipeline across Alaska. 


Surely common sense on the question of cost overruns 
should be valued as much as the testimony of the 
"experts". 


In addition to the indirect 


costs of Canada's growing indebtedness discussed above 
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associated with the financing of the Alaska Highway 


pipeline. 
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In its submission to the 
National Energy Board, Alberta Gas Trunk Line made it clear 
that "as much debt capital as is practicable will be raised 
in Canada with the balance to be sought in the United 
States, but every dollar that Canadian banks, insurance 
companies or pension funds lend for the construction of a 
pipeline to bring Alaskan gas to markets in the lower 
forty-eight States, is a dollar that is not available for 
investment elsewhere in Canada. It is not available for 
lending to farmers or to small businessmen or to industry 
producing goods and services and permanent jobs needed 
by Canadians. Nor is that dollar available for household 
mortgages. Instead it is invested in building a Panama 
Canal across Canada with very dubious effects on the rest 
of the Canadian economy. 

Therefore, we conclude by saying 
that in addition to the costs in terms of damage to the 
environment, in addition to the unquantifiable cost involved 
in imposing a massive pipeline development on the native 
people of the Yukon without their having achieved a just 
land settlement, there are also economic costs involved for 
the majority of Canadians, if an Alaska Highway pipeline 
18 bullt at. thie time. 

Therefore, there will be indirect 
costs for all Canadians insofar as the project pushes 


Canada's precarious debt situation further towards the 
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crisis. Furthermore, there are other direct costs to 
Canadians insofar as opportunities to develop other more 
socially useful projects are sacrificed, while manpower, 
capital and materials are tied up building a pipeline. 

Finally, there is a question of 
who decides what is jn the national interest. A ee etiey 
Of the Canadian people have not been adequately consulted 
concerning an Alaska Highway pipeline, nor -- I emphasize 
the alternative uses of capital and manpower that would go 
into a pipeline. When the Mackenzie Valley Pipeline Inquiry 
travelled through “Southern Canada, many Canadians had the 
opportunity to tell Mr. Berger their feelings about the 
Mackenzie Valley project. 

It is regrettable that the 
duration of this Inquiry does not allow it to hear from 
more southern Canadians. We cannot speak here for all 
southern Canadians, but we submit that their interest in 
the pipeline projects are crucial. Would southern Canadians 
permit an act of violence against the native peoples oF the | 
Yukon merely to build a Panama Canal across Canada to take 
Alaskan gas to U.S. markets? Would Canadians, with their 
country already deep in debt, want it to fall even more 
deeply into debt for a project that will produce few 
permanent jobs and no goods or services neededby Canadians? 


We submit that were Canadians 


consulted? The answer to these questkons would he negative. 
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Therefore, we propose that this 
Inquiry recommend there be no decision taken on the Alaska 
Highway pipeline until: 
(ayvetThe land claims: of the 
native people of the Yukon are settled and fully implemented. 
(b) Southern Canadians have 
had an opportunity to determine whether an Alaska Highway 
pipeline is in their interests and worth the risks involved. 
For these reasons, we join the 
call for a moratorium on any northern pipeline. Thank you. 
MR. CHAIRMAN: Thank you Mr. 
Dillons 
MR. JOE: Thanki*you Mr. Dillon.. 
Mr. Chairman, Z2E°TCGOuld at this time, I'd like to file 
a report of the Panel of Public Inquiry into the Northern 
Hydro Development which was a supplementary to the evidence 
given by Father Teixeira. | 
(REPORT OF THE PANEL OF PUBLIC ENQUIRY INTO NORTHERN 
HYDRO DEVELOPMENT, APPOINTED BY INTERCHURCH TASK FORCE 
ON NORTHERN FLOODING, MARKED EXHIBIT 84). 
MR. JOE: This Panel is now 


available for cross-examination. I'd first call upon Mr. 


MR. BAYLY: Mr. Chairman, just 
before I begin and so that I don't forget before the 
weekend, I have a number of things to file. It won't take 
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more than a minute. 

MR. CHAIRMAN: Surely. 

MRe BAM : I have a report 
called a Socio-Economic Survey of Fort-Nelson prepared by 
ARDA-Canada Land Inventory Project. Titers some evidence 
to file, the evidence of Mr. W.J. Klassen and the evidence 
of .Mr .. Ron wJakimchuk.. 

MR. CHAIRMAN: These relate to 
the Panels for next week do they? 

MR. BAYLY: They do sir, yes. 
I have copies available for the participants and for the 
Press as well. 

(REPORT #5, ARDA-Canada Land Inventory Project #49009, 

POCTO-FCONOMIC ‘SURVBY OF FORT NELSON , ORDER 1968 

MARKED EXHIBIT 85). 

(EVIDENCE OF W.J. KLASSEN MARKED EXHIBIT 86). 

(EVIDENCE OF R.D. JAKIMCHUK MARKED EXHIBIT: 87). 
CROSS-EXAMINATION BY MR. BAYLY: 

Q Now, Mr. McCullum, I 
have a few questions for you sir. Can you tell me if I am 
understanding you correctly, 12 1 say that you described 
the procedures of our society in your evidence in planning 
for and building major energy projects as being fairly 
consistent across the northern part of the country? 

MR. McCULLUM: Yes, that's 
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Q Although these projects 


may involve hydro as opposed to gas and oil as they do in 


this case? 


A The patterns of development 


seem to be the same. 

Q Yes. And you're saying 
that the Alcan project as put forward by Foothills, fits 
into this pattern in many ways? 

A Yes, it would appear to. 

Q One of the differences I 
take it being that it is not an extractive proposal for 
the taking out of Canadian resources unless the Dempster 
Lateral is given approval? 

A Yes, I think that's 
correct. 

Q And what you're saying! 
further is that projects of this nature either ignore the 
rights and the claims and the lives of local people,and 
particularly native peoples, or that they accept that these 
people must change because the project is in the national 


interest. 
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A That'.s,.conrect. 

Q And that you have 
led evidence of a list of projects in which the regional 
interests, particularly those of native peoples, but also 
those of local non-native peoples are sacrificed to the 
national interest. 

A Yes, that seems to 
be correct. | 

Q One of the things 
that struck me when I read your evidence first was that 
1) COM atc cifficult to. think.of a project in this country 
where that has not happened. Other examples, either in 
this part of the world, in this country or in other 
countries, where in fact the regional interests have been 
honoured in a way other than we seem to regard them in 
thts country. 

A iacan ot think iof 


any examples that immediately comes to mind. 


Q So what we're really 


hearing in your evidence is that we should look at a 
fundamental change in the way we balance regional and what 
we call national interests? 

A Yes, that's 
correct. 


QO I take it that the 


dilema that we face in doing so is not something that is 
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unique to the North and that we have heard the same kinds 

of concerns in the South with projects such as the Pickering 
Airport or the Mirabel Airport, for example. 

A Yes. 

Q What's different here 
I take it is that the people who are involved who are least 
able to make their voices heard are native peoples in the 
northern part of the provinces and in the two territories 
Of this Country ? 

A That secorrect. 

©) And I take it it's 
for that reason you and the members of this panel and the 
panel previously feel that southern Canadians should become 
involved in "this “and speak ‘out-“in support of the -- 
particularly the native peoples, but also the non-native 
peoples who are likely to be affected by this project? 

A Maat -s\ conrect., +i 
think also in the other element that is common to most, if 
not all, of these projects is the fact that it is never 
adequately demonstrated what is the national interest, Or 
that in fact in the long term, as I think some of the 
other evidence of this panel has indicated, whether these 
kinds of projects are in the Canadian national interest. 
Very often they are much more in the -- if they are in 
anyone's interest, they are in the American's national 


interest. 
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@) And you have pointed 
that out that very often they -- what is extracted, 
whether it's minerals or whether it's non-renewable energy 
resources, are shipped to other parts of the world, I mean 
in particular to the United States of America? 

A Well yes.” I think 
it's the old hinterland colonial pattern of resource 
development, where the natural resources are ae peaeeed: 
transported out of the country, with little or no benefit 
to the country as a whole, and particularly with little or 
no benefit to the region. 

@) So that if some 
benefits go to the country, even fewer benefits go to the 
region, but most of the benefits go outside the ‘country of 
many of these projects? 

A That would be my 
observation, yes. 

@) . I take it that 
in this reassessment, if we can call it that, of what is 
the national interest and in the rebalancing of regional 
andynatvonal interests, it isn’t sufficient just to point 
the finger at industry or government or individuals in 
the South or any part of the country, we have to look at 
Ourselves individually and collectively, because we have 
as a nation come to think of projects in the fashion that 


you have described? 
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A Yes ,“ 2rehink* that 
LS"Orrect . 

@) And” that, anvtact 
you are saying that the opinions and philosophies which 
people have accepted in the South that native peoples 
in particular should either be assimilated or that their 
wishes should be either ignored or overridden in some 
other interests, are not necessarily the philosophies 
of people of bad intent or bad faith, but what has to be 
done is a re-education process so that people will become 
aware of what is actually being done to peoples in the 
hinterlandsas a result of these kinds of development 
projects? 

A Yes, Ll think that's 
COrnbect. 


Q Pak Or, your job, 


I take it, or the job that this panel, the panel previously, 


and the people you represent, is at least in part educative 


to make the southern public aware that there is more 
involved in this project than the transportation of a 
commodity? 


A Yes, I think we 


certainly have an -- or try to have an educational function, 


I think we also think it's important that these kinds of 
projects be seen in a wholistic manner that to isolate the 


pipeline to the southern part of the Yukon is not a valid 
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Oh RNa Pe ops AM ais Bias, 
way Of examining the data, but we have to examine its 
impact on the native people, on the environment, on the 
economy, and on the kind of lifestyles that we have 
continued to espouse and that we believe that what is 
called for is a fundamental re-orientation of values 


that place human development ahead of economic development 


po eee 


4528 


5 
- J 


ati onimexs of overt ew to i ys eb odd T. toimexa’ 


ent no ,taemnoztvas odd 0 a :. -8t qos er 


sved ew Jada, sot esaaebe B bait edd ue —— 
ai #sdw tenda sveited ow anit bas savoqga9 ‘o3 + baunisaos 
a om 
aeulev to noksednet xatieh Lednemsdau? B ai 203% bette 


tramgoloveb oimonoos to bests ghemgolev et nant spate seit r | 


. 


=a) 


WwW 
aa 


ro 


> Sibel McCullum, Teixeira, 4529 . 


Olthuis,Dillon 
Cr=-Ex by Bayly. 
Gmrativleasttom aitpar hwirtthia.t 

P Q Right. £<S0 fri this .-- 
in the way that we're doing things, in major projects, various 
interests have a role, the Government has several roles, perhaps, but 
industry has assumed a role and in regard to this project 
they have applied to build a facility and have in a sense 
requested that the public here and elsewhere respond to that 
application. In a fundamental re-looking at PU are like 
this, what would you like to see applicants doing, and I 
realize that what they're doing is often governed by statute 
so they may not be able to do that in the models we now 
possess, but how would we assess, in the new way of looking 
at things, a development possibility of this sort? 

A Well, J.think.an 
inquiry such as this one and the inquiry conducted by Mr. 
Justice Berger, have indicated very clearly the fact that 
people do not feel that they have any opportunity to have 
serious input into the decisions that lead up to applications 
to build pipelines or in the decisions that are involved in 
setting terms and conditions on which projects such as pipe- 
lines are governed. I think the ideal way, and I know 
that probably the industry would immediately respond and 
say that that's too slow and too inefficient -- but I think 
that the most valid way would be for, from the very begin- 
ning, that the people who are most directly affected would 


be given the opportunity to have input into the decision- 
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making process and that would, that, all too often, if not 


all the time, these massive projects are so far down the road, 


that the only thing that can be done with them is to tinker 
with them a little bit and to minimize certain impacts but 
the basic fundamental question as to whether or not they are 
in the best interests of the Nation Oryvor the> region is 
never addressed until it's far too late. So I think that 


we might have to go through the somewhat inefficient process 


j 
| 
! 


of allowing people to get involved with corporations and with | 


government in making decisions about events that will forever | 


change and shape their lives. 

("don"t think’ that, that “medne 
that you just stop development; it simply means that you 
allow for a greater participation which ta, yOurRnow, Lt 
used to be called democracy, a greater Participation’ on the 
part of people in decisions which are going to affect their 
lives, because, Obviously, the construction of the Alaska 
Highway and the Alaska Highway pipeline and so on, will 
forever change the patterns of living the people have dev- 
eloped, and that may be all tagnhe, but © think that. they 
should have the Opportunity to say that is the way they want 
Ey sos ots fey 

Q And? I Cake it that. a. 
we can move this, perhaps, a step further, and look at the 
Yukon territory as a region, that in one way you're suggest- 


ing that people should be involved with industry and with 
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governments in developing plans for the whole region, whether | 
they be land use plans,or whether they be social blanks, OF 


development plans? 


A Yes. Yes, that's 
correct. 

Q And after that it may 
be then the time to request from industry or others, applica- 
tions to implement that plan according co! their Lette 
interests or special expertise? 

A Yes, J think that's 
correct. 

| 

@) ANG]. ‘take waive that | 
one of the problems, as you have said, is that the informa- | 
tion about a project gets to people after the project has 
gone a long way down the road either inside industry itself 
Or in industry-government negotiations, and people only res- 
pond to a project rather than are involved in the Otannane 
Gf and°Sror nde: | 

A Or that they receive 
the information in a fashion that is, you know, totally 


incomprehensible to most people. We too often see the patter 


ee = eee en eee eS 


of the exchange of slick, glossy documents between senior 

management levels and senior levels of the bureaucracy and 
that is called and interchange of information. But to the 
average citizen or to the native person of the Yukon or to 


the average citizen in the South, the information is totally 
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incomprehensible. And so I think that again the involvement 
of the exchange of information that is understandable and 
with the implications of both sides, very often the informa- 
tion is shaded or deliberately misleading to make thebest 
possible case that there is with little, again, little or 

no regard for the people who are involved. 

QO Now, given human 
nature, we can't expect people not to put their cases, in the 
best light because I think.we all.do that, but I assume that 
what you're saying is if there were a co-operative effort in 
putting out a proposal in an understandable form and with 
consultation with the various interests, the -- as many of 
the ramifications as.could.be predicted, of a project, could 
be seen and probably atleast fundamentally understood by the 
public? 

A Yes, I think it means 
a very serious development of new processes of doing Bt agen 
of which inquiries such as this and Judge Berger's inquiry 


are certainly an important first step. 


QO Could Pemeve then to --7 


one more question for you, Mr. McCullum, and that 2s this. 


At this stage of this process, we have an applicant, we have 


a fairly traditional approach to the filing of an application 


to do something. If you were giving advice to Foothills, 


what could they do at this point, given that they have an 


application and given that they feel they are responding to a 
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public demand for resources, not in this COUBEDYy.bUuERin 
another country, and given that they feel there is a need for 
a facility somewhere to transport, fuel fromeh to..B? 

A Well, 1 -think that we 
should bear in mind that there's a perfectly viable way, 
according to the Federal Power Commission of the United States) 
to transport the Alaska gas to the Lower Founty-eight,, soathat 
think that the best advice that I would give to Foothills 


would be that they should either withdraw their application 


or shelve it for ten years. 
@) Okay. | 
Could Eptumm,)jthensto sou; Mr. | 
| 


Olthuis?- 1 have a couple of questions for you. 
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CROSS EXAMINATION py MR. BAYLY: 
Mie DAYRY = You've referred through your 


evidence, and specifically at page 10, to the very large 
captial expenditure that this project would require -- some- — 
where in the neighbourhood of three billion dollars. And | 
there was some suggestion this morning that perhaps a sum 
of money could be invested in the Yukon to develop the 
Yukon in the way that the people here might like to see 
devetopmenlttakemplace. May I ask you this, though, are 
you concerned no matter where large amounts of capital like 
that are put, that we should be looking at in this country 
for more labour intensive and fewer capital intensive pro- 
Jeces becausetosythe difficulty in finding ‘capital and what 
the effect of placing jt in one spot does to another part 
OM hemcountrs:? 

MR. OLTHULS “Yes, veryuanuch 
so. I think the capital and energy intensive nature of our 
production system and consequently the labour unintensive;~ 
of that system is, to a very large extent, responsible for 
growing unemployment and that for every hundred thousand 
dollars one puts into a capital intensive project like a 
pipeline, you may create two or three jobs in the short- 
term and if that hundred thousand dollars would be put into 
an alternative, more labour intensive use, it would prob- 
ably create four or five jobs initially and such would, 
in a commulative way, create many more jobs. So that, I 


would suggest that before an Inquiry of this kind make any 


recommendation. 
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on a pipeline application like this, it would announce to 
the people of the Yukon, look, we've got an application fora | 
pipeline. We would also like to receive applications for 
alternative kinds of development and we are going to look 
at the advantages and disadvantages of all the alternative 
proposals for development, such as community based more | 
labour intensive things that I hear the Council for Yukon : 
Indians talking about. 

so that the Commission then 
would have before it a number of proposals and it could 


judge the relative advantages and disadvantages. Now 


we have one.proposal and.all, one can do is look at its 
consequences without any comparitive possibilities and 
we're suggesting that more labour intensive alternative 
POSsa bi litiesw would be desirable for the south in Canada 
and we hear the native people saying the same thing in 
the North. 

Q Now, with regard to fin- 
ancing, the National Energy Board does look at financing, 
buti de gtake it that. your .complaint is, that they only look at 
it across one segment of the economy and not across the 
whole economy? 

A Well, the major complaint, 
Mr. Bayly, is that the only information before the National 
Energy Board is the impact of using this money for a pipe- 


line. There is no information about what would happen to 
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the economy if the money was used for another project. For 
example, there was evidence before the National Energy 
Board, if you took this same amount of money and you put 
it into a nationa insulation program for Canada, half of 
the money would go into jobs and the amount of money saved 
by the insulation program would amount -- the amount of 
energy saved by the program would be more than the present 
proved reserves in:the Mackenzie delta. 

Now, that kind of thing is 
erivcrcal “ana these aggregate macro-economic computer mod- 
els give no indication of where this three billion dollars 
wilt*be coming from, which leaves us with the conclusion 
it will -be coming from the sectors of the economy that 
need it the most. That it's going to be much more diffi- 
cult Tor’thne siare businessman, the farmer, fisherman, to 
get money, because the lending tnstitutions find ie 
much better to put the money into large scale projects 
with guaranteed large returns. So it will be the poorer 
sectors of the Canadian economy that will be, suffer the 
disadvantages and it will be as Foothills says intheir 
application, there'll be the creation of three es ed af mw 
dollar corporations in this country, namely, the capital- 
ization of Foothills - or Alberta Gas TrunkLine will 
double, Westcoast will triple and that capitalization 
will be at the expense of these human needs in Canada. 


Q So, you're saying that given that 
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only so much money is available, that one of the regional 
impacts in the Yukon may be that although they may have 

a very Capital intensive project running along the High- 
way, away from the Highway the things that they might 
either rather or in addition Want tovd@linethas 
Territory, might be impossible, given that there just 
won't be enough money for them? 

A Yes, and that most of 
the money put into pipeline construction will go to the 
South. I mean most of the equipment, the pipe, Just about 
everything, the money goes back south, it doesn't stay 
here. 

Q SO, except for the 
labour for those people who will be working here and what 
secondary businesses generated and stimulated, most of 
the fortunes made from this will be made in other parts of 
Bhe country? 

A And if we accept Foot- 
hills evidence about people beings flown’in and out, at 
least the money earned by people in the camps will fly 
directly out with them into Edmonton, not into communities 
here. 

Q You have similar cri- 
tisims to those at Mr.McCullum, on page 28 and the concern 
I have is what sort of steps do you feel that the govern- 


ment should take either to help in the planning or to 
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prepare for the various impacts that will accompany or 
follow this project or to impose conditions on the Appli- 
cant, if this project were to go ahead to mitigate or 
avoid some of those impacts? 

a Well, the first 
thingeL' bitsaypemr. Bayly; is that-an Inquiry of this kind 
can serve a very valuable role in changing the process 
that the process basically now is that we're going to look 
at a project in terms of economics and then we're going to 
minimize the damages. So, the process is how can we min- 
imize the damages of the project in terms of environment, 
in terms of native people and so on. And we would sug- 
gest that the process be changed so that each of these cri- 
tical factors, -each factor of our society that is affected 
by the proposal be looked at and considered in terms of 
the decision of whether or not to proceed with the pipe- 
line. | 
Foothills' application basi- 


cally accepts that a pipeline should be built and is saying 


we want to consult with the people of the Yukon as to how 


we can best implement that project. 
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We don't think that's qood enough. They should be consulting | 


with the people of the Yukon with respect to whether or not 
the people of the Yukon want that project so that when -- 
so that it should come in a very preliminary form to the 
people of the Yukon saying we're thinking about getting 
together a proposal relating to a pipeline and would like 
to have consultations right from the very beginning in 
terms of that, andithen a commission or the government would 
say and we want you people also to develop alternative 
proposals for development, and as I said before, would 
look at them all together. 

That would be the critical 
role of government. Not just to say because Foothills 


puts in an ‘application <~ ‘quickly let's get a group 


together to consider the application. But to say well, fine, 


that's one proposal we have. We would like to invite the 
people of the area concerned to come with other proposals, 
we'll look at it carefully, we won't be bound by Washington, 
or Houston, or whatever, we'll take the time to do things 
réally righteim this hcountry: Thats the new process that 
we are suggesting as a ~~ that we ought to have a 
transition towards. 

Q Do you feel that 
with regard to this project there is still time to redo 


tirinyosiain Slight tofethat kind ok ‘process? 
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A Very much so. I would 
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think that the recommendation of the Inquiry could be that 
this application be put on the table, that we give the 

native people of the Yukon and other, people of the Yukon 
time to develop alternative proposals for development in 
the Yukon, we all come back ten years from now and look at 
the advantages and disadvantages of all those projects. 


@) Although, you 


probably agree with me that we shouldn't fail to meet between 


now and ten years from now, that this should be an ongoing 
process and should fill those ten years as a very busy 
tine .ferebhis.part,of;ithe country. 

A Very much so, and 
butithats‘that.~not,be part.of,the,needyto,make .a»decision 
within a very compacted time situation, but that a decision 
would be reached when it appears that the situation itself 
GCalde,tor.the. cecision..-1 think theyditferences,that, there 
are. between people in the Yukon, about this,project is by | 
itself one of the best reasons for calling for a moratorium. 
People are not agreed, so let's call for a moratoriumand see 
if a process can be set up whereby a.greater feos of 
agreement in terms of the Yukon can be established and 
let this process be the impetus for that kind of thing to 
get under way. 


@) Now, some people 


may say about this, Mr. Olthuis, and [I'd like you perhaps 


to comment on it, that we can't eat words for ten years. Are 
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there any things we can do or stimulate in that period of 
time to allow things to happen in this territory other than 
a massive project like this, or are we really committed 
to leaving the status quo as it is, having in mind that 
there are some industries here, and spending the next ten 
years or whatever it takes, assessing it? 

A I would think that 
it would be in the interest of the Yukon and for the rest of 
Canada if, for example, regional development fund: could 
be\allocated to the Yukon; ana” I think, in particular’ the 
Council for Yukon Indians, to develop alternative 
development programs. We heard yesterday about the 
viability apparently of canoe manufacturing at Teslin and 
there have been other examples that I have heard during 
the couple of days that I have been here and I think it 
is those peoneete that are going to have to be stimulated 
also via governmental funding over the next number of years. 
But that it takes time in consultation and community 
consensus to do that and the government's role is the 
funding of certain of those projects, rather than risking 
tie Lancing of Foothi ris (Yukony in terms Of cost overrtns. 

6 You would say that 
some of these things could actually be put into motion 
during this period. We wouldn't have to have them all 
lined up at the end of ten years like chuckwagons waiting 
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A Sheinewwl eehiaik wate’ Ss 
an ongoing process and from what I have read in terms of 
the submissions by the Council for Yukon Indians and the 
people one I have talked to, this is already a process 
that is under way. 

But »thatethe 
process will be stopped if the pipeline proceeds. 

MR. BAYLY: Those are all the 
questions I have. Thank you very much gentlemen. 

MR. ROLAND: Mr. Morrison? 

MR, MORRISON: Should I just 
go ahead Mr. Roland? 

MR. ROLAND: Yes. 

MR. MORRISON: Okay. 
CROSS-EXAMINATION BY MR. MORRISON: 

| MR. MORRISON: Mr. Dillon, my 
name is David Morrison. I have a few questions for you. 

On the first page of your 
evidence you testify that GATT-Fly has been conducting 
research on international economic order over the past 
five years. Would this international economic order deal 
with the economy of the Yukon as well? 


MR. DILLON: The specific 


research we have been doing centres on the debate within the 


United Nations on what the Third World countries are calling | 


their demand for a new international economic order. Two 
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chief issues there are being issues of commodity trade and 


of international debt. Pursuing this research, it's come to 


our attention again and again that the real development 
questions are those decisions that have to be made at the 
national level. This has led us to look more and more at 
the internal economic situation of Third World countries 
and also at their hinterland regions. 

What I am describing here is 
a process that led us to ask what creative steps are being 
taken withimvhtrdeWorld countries, in the light of the 
kind of debt problems, the kind of fluctuations and 
commodity prices that they face that have such devastating 
effects on Peru. What we found there is that there are 
beginnings of some very exciting thinking going on in 
Third World countries. Places like the University of the 
West Indies, the University of Dar es Salam, about concepts 
of development that are alternatives to massive Pee sarees 
development projects it's a new colonial pattern. 

So, yes, we're beginning to 
look at concepts that I think could be very excitingly 
pursued in the Yukon. 

QO Yes, that’s; fine; 


but you haven't answered my question. I asked you Lf. you 


looked at the Yukon's economy in this context? Specifically 


now, Mm. Dillion. 


A Specifically, we did 
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not have -- we have not had time to conduct any specific 


inquiries on the Yukon economy. 


©) Okay. Go ahead, I'm 


sorry. 

A Well in terms of 
my understanding of the terms of reference to this 
Inquiry, we conducted research that we felt was relevant to the 
national economic question in Canada, which in my reading 
of the terms of reference of this Inquiry, that would be 
admissable evidence. 

Q That may well be. 
I was just looking at the title here, it says: "Alaska 
Highway Pipeline Inquiry", I just wanted to know if you 


had done any research on our economy locally? 
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A Not specifically on the 


Yukon economy unfortunately. 

Q Okay and so therefore, 
you -- when you say you are drawing on the findings of your 
research to present some considerations on the effects of 
a building of a natural gas pipeline through Yukon, you're 
drawing on your research from other areas and you are 


applying 1. eo. our economy locally? 


A That’ scourect. We are 
arguing by analogy. 

Q That's right and you 
will agree -- you must agree with me then that you think 


that the economic order in other areas can be applied here? 

A Nowa con “erthink ‘there 
is any blueprints, I don't think any two economies are 
exactly the same. I do think by looking abroad, we can 
learn a lot about what does happen and we can learn some 
lessons about what to avoid and perhaps even about what to 
Sreace. 

Q I think that's probably 
a good statement to make, but I don't understand how you 
propose to draw on the findings of your research to look 
at this natural gas pipeline here when you haven't 
researched the economy here. Perhaps you could help me 


with that. 


A As I say, our methodology 
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is an imperical methodology. We're looking at what happened 


in other instances and we are Saying that raises serious 


\ 


' oy ~ 
questions. et 


0 Okay, so let me follow 
through on this. What you're Saying to me is that you have 
looked at what has happened in other instances and you are 
applying that to what you think might happen here? 

A We're saying there is a 
great weight of evidence in that in many cases, the same 
patterns have emerged and that -- 

QO Excuse me, Mr. Dillon, 
what same patterns? You haven't looked at our economy here. 

A I've looked at patterns 


of the consequences of massive fOreien debt. 


@) No, can you answer my 
question? 

A Which I applied to the 
national economy, no. 

e) You haven't compared -- 


you haven't taken your experience in other areas and com- 
Pared 2t with the local economy in order to reach your 
conclusions? 

A I>Say Very explicitly in 
paragraph six on Page 3 that we are not Slamming that aly 
he considerations that apply in the Amazon area of Peru 


are the same as those in the Yukon Territory. We say there 
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are two considerations that we consider important. 

Q That's fine. You say 
you're not claiming that all of the conditions apply. Are 
you claiming that any of the conditions apply? 

A Certainly. 

@) Okay, how are you doing 
that then if you haven't looked at the local economy? 

A We are claiming that 
national considerations in terms of debt apply and also the 
effects on indigenous peoples of a land claim settlement -- 
a land settlement that was done while rapid economic 
development was already taking place is a relevant consider- 
ation <fosuthiisa ingiwery« 

QO Good. Now, just to 
follow that along, you made certain statements about 
relevance but how do you know they're relevant if you 


don't know what the local economy is all about? 


A Well,-- 

QO You don't in other words 
then? 

A IT know that the experience 


in Peru has been that economic forces were such that the 
settlement -- the attempt to settle a land claim to give 
people title to their land while massive development is 
already taking place, was frustrated and I propose that the 


same could happen in the Yukon Territories. 
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Q There is a difference 
then in what you've just said and what we were talking about 
before... You are proposing that that could happen, but 
you're proposing that on the basis that. you know, if a 
building falls down in New York, that one could fall down 
here? 

A I heard Mr. McCullum's 
evidence that in the James Bay situation, the fact -- 

Q Vine not talking about 
Mr. McCullum's evidence, I'm talking about your evidence. 

A My evidence I state very 
explicitly. I'm drawing on ‘one case study...There are 
Other cases that also would confirm the same point, but the 
attempt to implement a land settlement -- 

@) Bxcuse me, Mr. Dillon. 
You're drawing on a case study and you say that there are 
other cases that would attempt to -- or would confirm the 
same point -- 

A hans: oEoht< 

Q -- confirm what same 
point, because you don't know what the local economy is 
all about. How can you compare them? 

A The point of comparison 
here is not the description of the local economy, the point 
of comparison is the fact that massive economic development 


can frustrate an attempt at a land settlement. 
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Q Let's move on a little 
bit then. Section 2 on Pagel-- that your findings have 
been -~ that huge resource development projects seldom 
contribute to the well being of the majority of the popu- 
hatien. | 

A That's correes.., sine 
verbal testimony, I added, that is to say, that the trickle- 
down theory is largely discredited. Very little trickles 
down to the poorest sectors of populations. 

Q Okay. I take it then 
that we can just assume from your previous testimony or the 
previous answers to the questions I've been asking you,that you 
are just takingthat assumption and applying it here? 

A Yes, I'm saying that we 
-- as ‘Mr. Olthuis said very eloquently I believe in his 
evidence -- concerning the capital that would be involved 
in the construction of the Alaska Highway pipeline, would 
return to the south. Very little would remain in the Yukon 
femritonrieg.ilopThat’ sirthetillustration of that: 

@ That's ine*Mre Dilton’. 
We'll get to the capital later. Okay, let's go to paragraph 
4 - the Amazon Basin of Peru is like the Yukon Territory, 
a frontier region. Okay, now you have just told me that 
we were talking about national comparisons, that you're 
talking about a national comparison okay. 


But in paragraph 4 here, I see 
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that you've actually come down to specifics. You are now 
talking ‘about comparing a project in Peru with the Yukon 
Territory? 

A Yes, because I wanted 
to make the specific point about an indigenous population 
that didynot have legal title to land. 

Q You just also told me 
that you didn't know anything about the local Eaten 

A I have not had time to 
make a thorough study of the local economy of the Yukon. 

6) Good. Then Mr. Dillon, 
I ask you once again, how can you compare the project or 
perhaps ‘back that up, how can you compare the Yukon 
Territory to the Amazon Basin of Peru, if you know nothing 
about the local economy? 

A I can compare them inso- 
far as they were both situations where there was on indigenous 
population that did not have legal title to its land where 
massive development intervened and where in the first case, 
in the case of Peru, a subsequent attempt to provide legal 
title was not sufficient to protect the rights of the people. 
That's how I compare it. 

@) So in other words, you 
can do it superficially and give us the impression that you 
are creating a detailed analysis of the situation? 


A T've never claimed to be 
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giving a detailed analysis. I am Claiming to be raising a 
very cogent point. 

Q On Page 3, the second 
paragraph, it says, "but economic forces seem to be causing 
disintegration at such a rapid rate that the new law giving 
land title to the native communities seem to have little 
eLieers 

I take it from the text of your 
statement, you're comparing that the economic forces in 


Yukon have also done the same? 
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A I'm saying that 
the economic forces that would be brought on by -- 

QO Ohno, ne, no; no 
Mr. Dillon. You're comparing cases. Okay, you're 
comparing a:situation in Peru and a situation that happened 
iny.¥ uk@ine 

A Yes, the parallels 
are very interesting in that respect because in the Peruvian 
Situation, the rubber boom and the,I believe it was a coffee 
I'd have to check it -- the earlier development, just like 
the Alaska Highway. It wasn't a territory where there had 
been no contact. It was a territory that had been affected 
somewhat ‘by development already, just as the Yukon has 
somewhat been effected. 

But the newmassive development 
of tha.o2.L | exploration, is the case I am pointing 
tO. While the Yukon Territory is on the’ verge of 
considering new massive development, namely the pipeline. 

Q Ivthought we were 
taLwing taboutaa Wistorvcals comparison tere, are wer?’ Peru 


and the Yukon, a historical comparison? 


A Yes. 
O Okay. 
A Fortunately for the 


people in the Yukon, they are at a point in their history 


where an important decision will be made and they can profit 


sends pniyse wt 
-- ¥d mo tripuoxd’ 8 
Om ,On ,Onm ,On do , ie 
= 
on! Hoy » BAO 22859, palssqmes, ox 'woY siete fa 
bomeqgad tends” noktsga te 6 be tied ak notgsudie” 5 pals — 20. 


, 7 i sont 


 alelistsa ods ,20Y ~ A Ale 
nsivytsd eft at sevened so ageex tected oot pititeazetat yrev exR 

~ 9682305 6 ssw tt evelfed I,99 bre wood teddux ont noitsutis 
eALL teut ,jnemqoleveb xohizee anit -~ #t aApedo ot eved b'I 
her sxeit eredw yirotiznted s +’ qeaw FT -yswipill sdeslA oid 
betosiis need bed sss ytodbared 4 saw JT .f082n05 On ned fs 
sent notvY sit ee taut ,ybsexls tnemqofeveb yd Jedwenoe 
-betostte noed ssdwemok 4 


tnsemgolsveb svisesm won odd sua : 

piltntog me I seen edt et \nolsexelgqxo Ito et Io 

to eprevy sit an st yrodiaxeT qodu’ arty etal ail ot 

-onilegiq sit ylemsn ,tremqoteveh avieesm wer entabiedoa as 

Stew ew tdpvods I QO . ys! |e a. 
uxeT Yew 916 , eter roettsqmos Lepkaote te 6 tuods pansies } os 

Tqoatreomon Laokuodatr & .o3uY silt ba 


s -Boey A | > 


«yeaA0 Q 


sit xot yletsarsxo% A 
Ytoteln tiedt nt tniog £28 er6 ve 


+texg iso yedd bois sbem ed ittw 


“ 
Ts 


7 


das ie mall McCullum;Te@xeira 4eG a. 
. OLthule ;DiLLvon 
Cr-Ex by Morrison 


from what they learn from the Peru situation. Fortunately, 


they are at the point in their history where they can do that. 


QO Yes. What kind of 
government do they have in Peru? 

A It's a military 
government at the moment. The most recent coup d'etais 
there in August of 1975, I believe, replaced the government 
that actually passed this Jungle Development Law, which 
was I believe a sincere attempt to protect the native 
people there. So the present government, the military 
government in Peru, by their actions and policies and 
information I have from church sources in Peru is not as 
favourable in the interest of the poorest people. 

0 Do they -- you say 
Peru has a history of military governments or dictatorships, 


or that -- 


A That is correct, they 


have a history of military governments. 


QO And Canada does 
have a history of, what Mr. McCullum called, a “used to be 


democracy" -- some kind of a democratic structure, Mr. 


‘DL LLOne 


A very fortunately. 


This Inquiry is an example of the democratic opportunities 


that exist in Canada. We are indeed fortunate. 


@) Okay, we follow down 
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and you mentioned before in your point six that you are 


not claiming that all the conditions that apply in Peru 


are the same, but, we'll go back to the massive economic 


| 
development caused disintegration. We have already established 


you don't know anything about economic development in the 
Yukon, so we won't pursue that any more, but how -- by not 
knowing anything about this economic development, how do you 
relate it to the disintegration of the traditional way 

of life in a comparison with Peru? 

A Well, I was very 
impressed yesterday by the testimony that Ms. Cruikshank, 
1 believe 7. mooronouncing atjcormectly, gave this Inquiry, 
where a person who does know about history of economic 
development in the Yukon Territory is able to bring a 
relevant testimony I believe. 

| Q Did you write your 
brief since then? 

A NOs, len denote 
wrote my brief in full anticipation that it would be one 
of several presentations which would be complementary. 

Q Okay, page four, 
“we wholeheartedly support their position". Now, this 
morning I was trying to get an answer to self-determination. 
Does this have anything to do with your wholehearted 
Support of the CYI position? 


A Most definitely it 
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does. 

Q Okay. Can you give 
me a definition of self-determination? 

A I won't attempt a 
definition, I'll attempt a description. 

@) Certainly. Fine. 

A I think the key to 
any kind of development is that people are involved in the 
decision-making process,are able to look at all of the 
options, and not just have to face one option, and they are 
able to decide what is in their own interests, and also 
in the interests of their children. 

, , @) Good, thank you. 

| In paragraph seven, your 
comparison in some ways being you say is -~- you're 
comparing Peru, the Peruvian situation again to Yukon and 
it at least gives me the impression -perhaps you can 
Correct me if you think I'm wrong -- thatthe,oil adndustry 
in Peru built up the expectations of all the people and 


then kind of dropped them from the top of a very high 


; OU ta tng? 


A Without imputing 
intent to the oil industry that was the case. 

QO Okay, now to discuss 
that word intent. You are not implying here that the 


applicant is doing the same thing are you? 
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A : NO einenote 

0 Okay. 

Page six you mention some 
policy commitments made by the Peruvian government. Were 
these commitments made to the lenders of funds? 

A These commitments 
were in fact negotiated with private banks. [t's a unique 
eee | 

@) In world banks? 

A These are private 
banks ,operating on international capital markets. 

Q Not in Peru? [In 
countries other than Peru? 

A Yes, no I could 
name some of the banks if you like. 

| Q No, it doesn't 
matter. 

A They were all based 
in the United States of America. 


O Okay, that's fine. 
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Now, wage policies reduced. Is 
that an actual-did they go out and say okay, you made five 
dollars an hour yesterday, you will now make three? 

A They said that we want 
Peru to introduce an incomes po Lacy. 

Q Yes. 

A The effect of that incomes 
policy was a fourteen per cent reduction in the real 
purchasing power of the wages earned by Peruvian worker's. 

QO Okay. Now on Page ap you 
have discussed or you mention that. vou have compiled scme 


statistics and perhaps just to Clarity, you use 2 word here» 


'chiefly derived’ from Statistics Canada. 


A That's correct. I used 
other sources for example, Morgan Guarantee Trust Company. 
Their financial bulletin. I used that as well. 

Q Anything else? 

A Financial Press, the 
quotations that’ appear in Point 16 on Page 8. It's from the 
Toronto Globe and Mail report on business. 

QO Okay, but as far as 
statistical data goes, it's -- 

A Yes, the data is definitely 
-~ in fact I corrected the Morgan Guarnatee estimates with 
Statistics Canada, more accurate figures. 


Q Now, you followed through 
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a ecendr rome one ds ust li kegeo.— ) Th doing. to. try 
this with you. We've heard it mentioned that these funds 


that would have to be borrowed to build the pipeline would 


take away funds available to businesses or persons or govern- 


ments in Southern Canada. 


A Or the Yukon. 

QO Yes, okay. How does the 
taking away of these funds -- how is that a negative effect 
in your opinion? 

A Okay, you're referring 


now to the portion of my testimony which I call the direct 


costs to Canadians. It's a negative effect in terms of 


what economists call the opportunity costs. The opportunities 


that are lost for other uses of those funds. 

Q Okay, what would some of 
these opportunities be? Do you have specific -- 

A Yes, I think specific 
areas would be opportunities in the fields of housing, in the 
fields of loans to small business. I think one of the 
important underlying questions in this Inquiry is the whole 
question of scale and can small businesses perhaps make 
better use sometimes of capital 

im not a purist, 1 don't. say 
only small development is good, but I do think that the 
emphasis in this country is so often on large development,the 


small businessemen is forgotten, 
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Q Okay, so if I thought 


that you were implying before that if you take away monies 


that may accrue to persons or businesses in Southern 
Canada, you weren't implying that a project being built 
in the Yukon is taking away something from Southern Canada? 


A No, I was implying that 


opportunities are lost because that capital is not available - 


where the interest rates are higher for other uses. I did 
not imply a direct taking away. 

Q Okay, you say opportuni- 
ties are lost but are opportunities gained by people here, 
versus an opportunity being lost by someone in Southern 


Canada? 


A Okay, in terms of ~- 


. getting back to the trickle-down theory, some opportunities 


are gained by Yukoners. 

QO Yes’. 

A Small business in the 
Yukon for example, but compared to the cost in terms of 
environmental damage, in terms of native land claims, in 
terms of the opportunities lost, I'm certainly arguing that 
those gains are not worth the cost. I could elaborate on 
Ehany 

@) Noy Chat Ss fine. “So in 
other words you are not saying that -- I had thought you 


were telling us that the opportunities gained in Yukon were 
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not as valuable as opportunities lost in Southern Canada, 


but in fact you weren't saying that. 


A TL con £ follow vou, could ; 


you repeat that please? 


Q Okay, you were talking 


i 
i 


about the capital being put into a project in Yukon and we 'vel 


both agreed that that could be beneficial somewhat here. 


A Right, we agreed there 
could be some -- 

Q Some benefits. 

A -~ trickle-down benefits. 

@) Okay. Are you saying to 


me that these trickle-down benefits are not as great as if 
that same capital is used in Southern Canada? 

A Well, that's substan- 
tinioy elt eCl, ves, ed mr, Ultnitas teletred bo “the 
benefits for example of using that same capital for an 
insulation program in terms of conserving energy. I would 
further point out that, what Dr. Clarke referred to this 
morning, the testimony of the Toronto Dominion Bank, Vice 
President to the National Energy Board. He said very 
Clearly that a decision to build a pipeline would involve 
a government policy using their influence to phase the 
timing of other major projects, thereby avoiding an 
undesirable bunching of demands, both in the physical and 


financial resources of this country. 
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Dr. Eric Kierans has interpreted that statement for us as 
saying that the bankers would prefer to lend to a huge pro- 
ject and not have to bother with dozens of smaller ones. 

@) Yes, that makes sense, 
at least as we know fiscal policy Lone but -- 

MR. OLTHUIS: Would you permit 
me to comment on that? 

MR. MORRISON: Certainly. 

MR. OLTHUIS: I think the funds 
that are going into the pipeline project in the Yukon, first 
of all, the great majority of those funds will end up back 
in Southern Canada. The purchase of the equipment, the pur- 
chase of the pipe, the purchase of just about all the ser- 


vices will go back to Southern Canada. What is left in the 


| 


Yukon, it seems to me, is the least advantageous contribution 


that that amount of capital could make to the Yukon, because 
it's a contribution to a very capital intensive project, 
that will produce very few jobs in a very short term basis. 
If you took that same amount of capital that was remaining 
in the Yukon and used it for the alternative development 
projects that we've been talking about, they would create 
many more jobs and be much more beneficial to the Yukon over 
the long run. So that if you're thinking of economical 
development for the Yukon, I would suggest that thisis the 
worst possible project that anyone could develop in order 


to make use of what capital remains here in the most respon- 
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sible way. ! 

Q Yes. 

A And that the negative 
socio-economic impact, which I made the point earlier, will 
come to the Yukon because of the fact that the capital is 
taken away from uses in Southern Canada, which is going to | 

| 
create a very depressed economy in the South, is going to | 
lead these people without work to the Yukon, looking for | 
jobs, adding to the in-migration, adding to the negative 
socio-economic impact, so that when you look at the total 
project, I think that the very minor amount of money stay- 
ing in the Yukon will more than be used by the in-migrants 
coming in who need social services and so on, for which 
they'll be contributing nothing in the amount of tax dollars. , 
So even looking at it in that way, I think you've got a very | 
negative economic impact in the Yukon. 

Q Okay, let's follow 
a couple of those points with both you gentlemen ror 2 
minute? coiPerhaps, Mr. Olthuis, before awe start, how much 

| 
detail or how detailed a familiarity do you have of the | 
Yukon's economy? | 

A Wella, know, tor | 
example, that the unemployment in the Yukon is twelve to 
fifteen percent, the evidence of Foothills is that vig ee} | 
very difficult to detail it. I do know that the Gaenelemene. 


according*to the Foothills figure, of the native population, 
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is probably over fifty percent. 
Q Okay 
A And I do know a number 
of other details about the transfer payments coming into the 


Yukon, et cetera, and on that basis, it leads me to say that 


the native people, who need jobs the most in the Yukon, 


i 
! 


| 


according to Foothills figures, will not be the people who are 


getting the skilled jobs, may not even be the people who are 


getting the unskilled jobs and any jobs that are created 


would be jobs that would be very short term and for which the 


native people themselves say they would rather create those 
jobs in their own ways through alternative uses of that 
Cada a) s, 

Q Okay. In other words, 
you don't know very much about Yukon's economy? 

A I'm saying I know a 
considerable amount in terms of unemployment, in terms of 
who is unemployed, in terms of what the applicant says it's 
Going Co contribute via liquor revenues and -- but you may 
ask me a series of questions about the economy of the Yukon 
and we can see how much I know about it. (Laughter) 

Q Well, you've already 
told me how much you know and if you can capsulize it in 
that, we'll take it from there. 


What I'm getting at in the point 


I wish to make is that you talk about, or you have both talked 
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about, the effect of the pipeline Capital funding being 
minimal in Yukon because most of it would all go back South? | 

A That's one point. 

Q And on the other hand 
you tell me that it can be better used in the South to begin 
with. 

A Okay. It can be better ' 
used both in the South and the North for alternative uses. 

Q Okay.) Right.) (Buteqyou 
have, Mr. Dillon has just told me that the money has a 
better use in the South than itgoas in the North. You agreed | 
with me earlier, Mr. Dillon, that I said that if the oppor- | 


tunity for that money -- you say the opportunities are great- 


er in the South than they are in the North. 
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MR. DILLON: I understood myself 


to be agreeing that the opportunities that would be lost in 


the South are greater than the trickle-down opportunities 


that would be created in the North by a pipeline. I did 


not say that there would also be other opportunities in the 


North. What I'm saying is that the other opportunities in 


the. North could also be lost. 


Q Okay, let! 


then.. So you say that the opportunities in the 
greater and perhaps for a number of reasons for 
to be used, and we have said that the influx of 
in the Yukon would trickle south, a majority of 
trickle-south regardless, rather than trickling 
our economy. 

Okay. Now -- 

Mi; ObTHULSs Could 
a comment .on that, just as a follow-up. 


Ones of). the benefits 


s follow 
South are 
the money 
that capital 
ay would 


down through 


I make just 


of the pro- 


ject.put by Foothills Yukon in its final argument to the 


National Energy Board was, I'm quoting from that argument, 


Section, 2a) (Adi): 


"The construction of the Alaska Highway project 


by three Canadian companies will create in Canada 


three new billion-dollar asset corporations, each 


of which will beowned and operated by Canadians." 


And those corporations--billion dollar corporations will be in 


the south. Namely, Westcoast, Alberta Gas Trunk Line and 


Foothitlis Yukon. 
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Now, if those billion dollars, those new billion-dollar cor- 
peorations could be C.Y.1. billion-dollar™-corporations, So 
that the economic surplus of the project stayed in the Yukon 
Territories, we might then be able to talk about some econ- 
omic advantage in the long term for the Yukon. 


Q Okay. Nobody's talking, 
| 
| 


about the long term ac the present, but let's Just 
keep following the point that I'm trying to make here. We 
have an economy based on, principally, mining, in other words, 


non-renewable resource development. Agreed? 


MR. DILLON: {wouldn’< think prin= | 
| 


Gipally: 

Q What would you think 
it is then? 

MR. OLTHUIS: It's a very mixed 
economy at the moment. 

Q Lee? Could you 
give me a breakdown by G.N.P. of the various sectors of the 
economy ? | 

A Not precisely by : 
Gibee. but 2 think that the kind ot analysis that you're giv-! 
ing is the kind of analysis that in the first Mt Wes oss | 
adequately look at the native economy itself and the kinds 
of native economic situations which are being developed and 
which the native people wish to develop in their own unique 


way. 


> = 


+) aaee 


| -40d a6{lob-nokffid need sweet » mobs 1a aie 
o# \anolysroqros PEN oxieee 
| aodtvY oft nt. boysta soat or Ds 6 eorqsie ots 
“tobe amoe tuods Afst oF elds ed iets trtpim ow re 

snoxoY snd tot mrs pmo 9d nf copadievt 


: 


“entates a'ybodow#, .ysdo | i 4 Le ihe aA 
teur a'stel sud aa sdb dn *)  prtes eitisé Abia 
sW .oten exsm oF paiyut m'T teddy dmboq at patwollot qoox ; : 

je510w isdjo at ,priinkm ,yileqtonmitq .ao Beekd yrorode me Svad ' 


| ShestpA tnemyotevsb ‘eotuoast ofdswenet=don 


| eaixq daidd +" abtdew T°. syoartte ve San ae, | 
Antdt voy bliew sew 9 . 


Sredt ai +t 
bexim yrev 6 a'tl +2ruRnIO. Jem | 


-dnemom odd 3n  ymbnoD 

ugy BIsoD fat ar’ an’. hh oe Be wie ia 

as to etotosa avolysy sdy 20°.9.4.9 vs ease bd bey i) 

| ya yleatovrq tou ) ne = 
levip ox'voy todd ateylsns to Hibs arts saith Ree “T0 i 
toc esch eoslg tatf% oft nt tote sieyieris Yo Brita sy ate 
abait edt bas tioett ymonone svissa ort piven yied 
bis baqolsveh ented S15 ito betw pen aca aE, 
supiau nwo xtedt pt qoleveb. one are si 16 


wil we age =A hae ek 


A : 
a aa ris 
at 7 | n - mu 7 : ; 7? 
Pr | 19 7 ‘ee. a 7 a as! 


7 


N 
ea] 


McCullum,Teixeira, 


: ; 4567 
O1fhuae ,b1blon 
Cr-ExX by Morrison 
fe) That's fine, we'll get 


to that a little bit later but there are other people here 
as well as native people, Mr. Olthuis. 

A Yes, there are. 

Q Now, you want to give 
me your assessment of what the economy is principally made up 
of then, since you don't agree with me that |\2tisgmining? 

A WeLljel, {peineoipadaky, 
you say principally, you'd have to define that in terms of 
what percent of the economy -- if principally you're saying 
the economy of the Yukon is based on non-renewable resources, 
in the long term that is a very weak basis for an economy, -- 

Q I'm not really interest- 
ed in what your opinion of our economy is, what I'm looking 
for is what it's based on in actual fact and in actual fact 
Our economy is based on non-renewable resource development at 
the present time, agreed? 

A Well, we don't want 
to quibble about the word "principally" but I'll accept that 
for the moment, that it is avery principal basis for it but 
certainly not the only sector of the economy. 

| MR. DILLON: If I might comment 
on that, Mr. Morrison? 

@) Yes. 

A One of the things ide 


not know about the Yukon economy that I would like to know, 
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would be a survey of what precisely are both the renewable 
and the non-renewable resources that exist in the Yukon 
GerePtory .© 1 don'ticlaim to know thatyobutvitthinkesft we're 
thinking about how a moratorium period might be used, it'd 
be a very exciting prospect, in my opinion, for all Yukoners 


to be able to take some of the, I think, more creative think-. 


ing that"s°qoing online the 
their resources, renewable 
needs and begin to try and 
very exciting to have that 


moratorium. 


Third’ ’World and Vookvat allcof 


and non-renewable, look at their 


match them together. Itwould be 


happen, 


that's why we need a 
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QO You make a good point, 


Mr. Dillon, but let's try and finish this point, that we're 


trying to get at. If in fact that we accept that non- 
renewable resources are the basic make-up of our economy, 
and we look at injecting certain benefits through the pipe- 


line project, we also look at benefitting other areas in 


| 


Canada through the pipeline project. would you not agree with | 


re that some benefit, and I say some, because none of us 
will come up with a percentage on exact figures, that the 
benefit that the pipeline project could leave in the Yukon, 
may prove to be of greater value, when you look at the 
economy jn terms that, in three to five years, we may have 
Virtually no economy left. 

MR. OLTHUIS: I would just make 
this comment excepting that the economy is todaybased on non-renew- 
ables, it's high time that the economy became much more 
diversified so that when the non-renewables are gone the 
economy doesn't completely collapse, so this is probably 
a very critical time to look at alternative, non-renewable 
ways of developing a more diversified Yukon economy and that 
any funds coming from whatever source ought to be used for 
the development of the renewable industries es eee 
community~based intermediate technology labour-intensive 
projects, because if we find fifty percent of the native 
people chronically unemployed, and it's the resource and the 


economy is principally based on non-renewable resources, we 
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know that there's something very seriously wrong with that 
econeny, it would only exacerbated by continuing reliance on 
the non-renewable sector, which we would be doing if we 
would be accepting the Foothills project. 

= Well, I don't see how 


we would be accepting the non-renewable resource by accepting 


the Foothills project we're further relying on non-renewable 


resources because we're not talking about ottr resources other |! 


than ~- the resources we're talking about in the Yukon are 
renewable resources, which is labour, axe we not? On the 
Foothils project? You've said that all the capital funding 
will go back to the South in terms of pipe and eeos niente and 
SO" TOrtn. 

A We've also said, 

Mr. Morrison, that the amount, the number of jobs created, 
both in the short and long term basis, would be -- the 
least beneficial use of whatever capital does stay in the 
Yukon. 

Q Okay. Now, we're 
looking at the economy and nobody is going to argue with you, 
Mr. Olthuis, that the way that it's made up is poor and we'd 
like to change it. Okay? We won't get into that point. 
The point where we follow to now is, what happens in Yukon, 
taking away the sector of the non-renewable resource indust- 


ry, which will havedepeleted itself in four to five years, 


and given no pipeline, how do we sustain ourselves until such , 
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time as we can develop our renewable resources? 
A Maybe Mr. Dillon has 


a comment on that but I would comment perhaps after him. 


MR. DILLON: Well, I certainly 


would like to see the study that would indicate that the non- 


renewable resources of the Yukon will be depleted in four to 
five years. 

Q Well, let aa be more 
specific then. Okay? Clinton Creek Mine closes next year, 
okay? 

A Rah t.. 

Q That's one of the four 
producing mines. Whitehorse Copper has indicated three to 
four years ore reserves, okay? United Keno Mines has alsa 


jndicated three to four years reserves, that's three out one 


the four. Now, the only other one is Cyprus-Anvil, alright? 


And that looks to have an economic life for the next, for the 


foreseeable future, anyway. So that's specifically what I'm 
talking about, Mr. Dillon, okay? 

A That seems to me, 
Mr. Morrison, then that you're saying that the opportunities 
are, for redeployment of manpower, redeployment of some 


service industry,redeployment of construction material, are 


“opening up right at this crucial time then, and so it seems 


to be, to confirm it's an extremely exciting time in pros- 


pects for the Yukon people. So I repeat that I would like to 
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see a survey of the available non-renewable and renewable 
sources so that decisions could be made. I don't accept the 
closing of a few mines as evidence that there are not other 
non-renewable resources that are, thatcould be developed. 
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fe) The question was, how 
do you foresee Yukon's economy sustaining itself during the 
time which you do your survey? 

A Well, you look at 
Foothills' application, The number of permanent jobs 
created by this pipeline would be six hundred and if we 
look at the history of this type of situation, it's highly 
unlikely that many of those six hundred permanent jobs would | 
be jobs that would not be taken or held by Yukoners or 
people with residence in Yukon now, because many of the 
sobs would be in the kinds of situation where highly skilled 
gas industry people are required. So I'm saying look, we've 
got X number of dollars, we look at the Foothills project, 
we say in a permanent basis, X number of dollars will create 
so many permanent jobs. Let's very carefully look at 
alternative uses of that capital in terms of the permanent 
job creating possibilities. 

Then we're saying that smaller, | 
more labour intensive types of industries that we're be- 
ginning to hear about such as nee Teslin canoe industry 
which apparently is viable, that those are the opportunities! 
for capital that ought to be looked at very seriously. The | 
Yukon perhaps then ought to be going to the Government of | 
Canada in saying, we can't tolerate a future with six 
hundred permanent jobs created by Foothills (Yukon) Pipe 


Line, here is an alternative proposal which in a regional 
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development basis, you could put money into certain amounts 
of money into various sectors, some to CYI, some to the 
different more white involved groups and let's develop a 
viable economy based upon renewables and small industry. 
| Q Believe me, Mr. Olthuis 
it's not that easy. The Government of Canada just doesn't 
listen quite as attentively as we'd like them to, 
A I'll take your word for 
that Mr. Morrison. 
Q Okay, let me finish this 
with one last area then. Now, if we take the pipeline 
gentlemen, and we say to ourselves, okay we will take that 


pipeline as a means to an end, okay, and the end is the 
development of a renewable resource industry or industries, 


whatever you like, in Yukon right? Now, if we look at our 


most -- how would you say -- apparent renewable resource is 


hydro power, lots of water okay? Now, we can go out and 
get a billion dollars from the Government of Canada and go 
and build a hydro project, but somebody has to pay for the 
billion dollars and somebody has to pay for the operations 
and maintenance of this hydro project. 

But you say, if you look at it 
now, we have a pipeline which comes along, okay, which is 
going to leave some benefit here and then in addition to 


leaving that little bit of benefit here, it is going to 


Supply us with someone to pay for a hydro project which 
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develops a non-renewable resource industry, which benefits 
all Yukoners and all the money stays here. Now, does that 


create a different scenario gentlemen? 


A Well, pipeline construc- 


tion as a means towards the renewable resource end is Just 


the worse possible means to that. 


QO Why do you say that? 
A For all the reasons we’, 


been talking about. 

Well, no money will be 
left virtually in the Yukon. There'd be few jobs created 
and so on and in the meantime, they will have lost 
valuable time that could have been devoted towards the 
development of the secondary and small manufacturing 
industries and so on, so I can't accept your hypothesis. 
It's just not the way to develop. 

@) You mean if I can g 
an agreement out of Foothills Pipe Lines that they will 
purchase X kilo-watt hours of energy over a given number 


of years and take that contract to the bank and then Say, 


okay, now I'd like to build a hydro project and one offsets 


the other on the cost, that that's not a benefit to Yukon? 


MR. DILLON: Well, Mr. 


Morrison, your whole scenario is premised on -- lI don't 


think a realistic supposition of how capital is distributed. 
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tT don't think that Foothills, that the benefits small 
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as they may be of a Foothills pipeline, could be earmarked 
for capital for a hydro project. What's more likely to 
happen is that those that wish to huild a hydro project 
will be competing with Foothills Pipe Lines for capital on 
a world capital market. 

Q Well, let me explain a 
little bit about Yukon's economy and the local situation, 
it may help you okay? Foothills Pipe Lines have agreed, 
okay, that they would be prepared to put in electric motors 
or generators in their pipeline stations to power their 
pipeline by electricity if in fact, that electricity were 


available. 
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Q They have further ag- 


reed to do so after the pipeline is built and in place and 


operating. Okay? Does that pehaps make it a little more 


plausible? 

A Well, has Foothills 
done this? 

Q Have they agreed to 
this? 

A Yes. 

Q Yes. 

A - That's not in evidence 


that I've read that's been submitted either to National 
Energy Board or this particular inquiry. 


Q Well, okay, let me -- 


it is in the evidence but, you know, perhaps you just haven't 


seen that section of it. Now, -- 
MR. DILLON: To answer your 


question, Mr. Morrison, in terms of plausibility, nojy.sthat 


doesn't make it any more plausible to me because the dev- 


| 
elopment of that hydro-electric facility would become another| 


resource project, having to compete on the international 


capital markets for scarce capital. 


Q We're talking about -- 


A With assured demand 
from Foothills, you're establishing a case that they'd have 
a customer for that hydro and I'll grant you that, but not 


in terms of use of capital. 


noe tst0M ‘c 


‘ 7 


— 


a ~) 
: 


bas so6iq at Bas tlivd al stthisa tq oi¥ a0d28 o8 ob ‘os hex 
atom 4fsell 5 42 sAam aqsdeq tsit aeod TYypAO- eriaseae 


7 wo o 
ps J 
—pé tedixrvt svsed yet a) — a a : - 


o- 


7 


. fsfddaussa 
> * f es © ss ; i ; 
elitcsoot ean ,lisw A Ay a a 
fairs aneb 
: mii ; 
j > art svs ¢ 
- 
Ferd? 
~aoY : ; 
priest 40H 2! sect A : 
BnoOLIEU of tondtis bedtinduna nsed so! sEee Baow ev't gers 


| -Yitupat zelyoisisq eldd 2a byncd veizeAe 


- 23 ) BNO .iiaw () 
! ; ; Bs -_ | j 
i'neved aT UOY¥Y eqé&nzteq ,woadt soy ,tod sonebives srs at at gt 
~~ ,wod .3f Yo Hotisee tsd} naeee 
mw fewensée of MAbti a. SM 7 


19 ,om ,ystilictausly to amxes ml ,foslaaoM aM ,nokseagp © 


| “van sft seusood am oF aldiewsld stom yaa ot aXsat a’ meoeob 


} > er 


‘iiats eiooad bleow vailins? sky toole-orbyd | tsda to ansmqola | 
oaaes oy | >, ee 
LEO TSItesne els FO areqmod oF poived ostorg Sso1v/90es% | 7 

| én Poy 
.  «thiigss ¢078o8 102 afexren [stiges 


~~ suvods partia+ o2' oW *) 
| names. Bauypeas ditty A 


| Sved b'ysds asdi saso 6 a al ox 'Hoy eis a 
Zon gud weds vey tABtp rrr t bas oa a $k 

a A, 

| | . edhe 

; : : 


i . 7 7 pe 
: bedi et 


DO 


McCullum, Teixeira, 4578 

ObtAUIS, Di lion 

Cr-Ex by Morrison 

Q Are you telling me that! 
the Power Corporation wouldn't be able to use a contract for 
use of power to negotiate a Capital funding of a project? 

A Well, if they want to 
negotiate capital funding with Foothills, I'm sure that 
Foothills would be only willing to do that on the basis of a 
gooa return to Foothills -- 

Q I'm not talking about 
Foothills, I'm not talking about anybody. 

MR. OLTHUIS: Foothills, as I 
understand it, will need all the money it can possibly get 
plus a lot more if it's going to develop the Dempster lateral 
and that's one of the very basic faults, I think -- 

Q tedon't .—-= 1 thinkuwe 
have a bit of confusion here, I didn't indicate that Foothills 
was going to provide the capital funding for this hydro pro- 
ject. 

A Oh, it's the Government 
of Canada, I see. 

Q Well, on a capital 
funds lending basis, the same as any bank. | 

A It would be a very un- 
wise, we're suggesting use of funding from the Government 
of Canada, much wiser use of funding would be into more 
alternative smaller industry types of projects. 
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~S 


indicating to me that the construction of a large hydro- 
electric project in Yukon is an unwise move? 


A Well, I know that in 


Foothills' application to service the communities in the 


Yukon with gas, that that's Foothills' very point, that they 
ought to be served by gas and that the position of the Counci 
for Yukon Indians, that the communities do not need or want 
gas for the reason that they could be served by hydro- 
electric has been refuted by Foothills, saying, that's non- 
sense, because hydro-electric could are ERB coe on this 
scale in terms of the funding with the end cost price that 
would be competitive in any way so they're Saying, we've got 
to do it by serving them with gas. 

| @) Well, I don't know what 
Boothilis Has, said but that is, you know, not at least my 
opinion of things and we're going through a little scenario 
here -= | 

A But that's actually 
what Foothills has said in terms of its application, that's 
what I thought we were talking about. 

Q Well, no no no -- we're 
talking about how you, we foresee the benefits coming into 
Yukon here. Now, you have -- was I right in assuming that 
you have told me that a large hydro-electric project in the 


Yukon. is unrealistic? 


A I think so because if it 
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would be developed in terms of the scale that would be re- | 
quired, it would have to be developed to export the energy 7 
cells mainly. : 

Q Is there anything ned 
with that? ad: 

A ~es, there's a’ lot 
wrong with it because it would mainly, again, be the invest- 
ment of money in the Yukon Territories with very little of 
the money staying here, particularly in terms of the native 
community. The export of that energy, that's -- the whole 
James Bay project is about that. 

MR. MORRISON: I'm going to be | 
a while yet, Mr. Chairman. : 

MR. CHAIRMAN: Alright, Mr. | 
Morrison, I was about to speak out there, I thought I heard ! 
you refer to your last question about ten minutes ago and -- 

MR. MORRISONss I did but it's 
carried a little bit -- 

MR. CHAIRMAN: 2 ethank 1 te se 
Situation that we have a community hearing at seven-thirty 


and an engagement before that and we're up against a long 


weekend and to extricate us all from that, to everyone's 


satisfaction, I'm going to call on our able counsel. 
MR. ROLAND: Yes, I take it, 


Mr. Morrison, that you have no further questions for Mr. Dill-' 


on, and as I understand, two members of the panel can be 
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Cr-Ex by Roland 


called back some time in the next two weeks to continue the 
cross-examination, that is, Mr. McCullum and Mr.ojthuis. 
Mr. OLEHULS: I'm sorry, it's 


Father Teixeira and Mr. McCullum. 


MR. ROLAND: You're not available; 


Well, it's been indicated by 
counsel that there -- counsel is interested incross-examining 


two of the four panellists and perhaps we'll simply have to 


huddle and work that out as best we can in terms of arrangements | 


for cross-examination at a later date. 
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But as I understand at least as 


far as Mr. Dillon is concerned, no one has any further 
questions for him and he could be excused, save for the 
Board if the Board has any questions. 

MR. CHAIRMAN: I dent think 
SO Mr. Dillon, although I'd be disappointed if we adjourn 
without my learning what GATT-Fly stancs for. 

MRI ID TON, fat" Shyer" Un OT 
GATT-Fly of course and on the general agreement in tariffs 
and trade. It is a body of international trade law. 

MR. CHAIRMAN: And fly stands 


for™ 1 ilya 


A Rigntw. We've been, GATT- 


flies to the Federal Government concerning trade matters. 


@) Okay, thank you. 


MRMROL Tires: Mr. Commissioner, 


T could here “through Monday, but after that, -- 

MR. ROLAND: Well, then we 
may be able to arrange something on Monday. I was going 
to suggest sir, that we adjourn the formal hearings until 


two o'clock on Monday, but that was without contemplating 


continuation of cross-examination of Mr. Olthuis on Monday. 


Perhaps: we could for the moment, simply adjourn until 
ten o'clock on Monday morning and I would ask Counsel to 
stay here after the adjournment this evening and we'll 


discuss that. 
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If it's decided that some other 
' arrangement can be made that we will inform everybody and 
continue ‘the hearings at two o'clock on Monday, but pending 


that, I would then suggest sir, that the adjournment be only 


until ten o'clock on Monday morning. 


MR. CHAIRMAN: All right if 


I might just suggest for a moment Mr. Roland, I. don't know 
| 
what flexibility you have with the people who are tentatively 


scheduled for Monday afternoon, but since there is an event 


of some interest happening at one o'clock on Monday, it 
may be possible to switch some of the other people to 


Monday morning and leave the afternoon -- 


MR. ROLAND: If Counsel could 


stay around, we'll try and work that out. 


A couple of other things -- 


MR. HUDSON: I understand then, 


Mr. Chairman, that Mr. McCullum will be back at some 
future time. 

MR. MeCuULLUM: I can be here 
on Monday if you want to. 

MR. ROLAND: Okay, well then, 
perhaps we can continue with cross-examination of this 
Panel first thing Monday morning at ten o'clock. 

(DILLON, TEIXEIRA ASIDE) 


MR. ROLAND: There are a 


couple of other things. The hearings will continue all next 
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week in the Klondike Inn. They will not be located here. 


' Finally, there will be a community hearing tonight in this 


Siva) at 23 0° 


= 


MR. CHAIRMAN: Good, thank you 


Mr. Roland, so we'1Ts adjourn thieenearing until 0:00 o'clock | 


in the Klondike inn Loser o' clock Monday. 
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£8 BHEBE Tim LT, Whitehorse, Yukon Territory 
iia ie a a June 30, 1977 


Community Hearings 4585 


(PROCEEDINGS RESUMED PURSUANT TO ADJOURNMENT) 


MR. CHAIRMAN: Ladies and gentle- 
men, I wonder if we could recommence the proceedings in this 


Whitehorse Community Hearing into the Alaska Highway Pipeline 


Proposal. I think by now that I can spare you the usual 


opening comments. Some of you at least will have been at our 


earlier hearings, either here in the Legion Hall this week 
Or in Porter Creek at the beginning of the week, or here in 
the Legion Hall when we opened the. Whitehorse community 
hearing in May, so I won't go through all that. For anyone 
who was not at any of those hearings, perhaps I should just 
identify the membersof the Board. 

My name is Ken Lysyk, my col- 
leagues on the Board are Edie Bohmer and Willard Phelps. 
Our normal procedure is to ask you,if you have either a 
question to ask or a statement to make, to come forward, 
please, to one of the microphones, either the one on the 
table or the one in the aisle, that's so we can make sure 
that our record is complete of what is said to us in the 
course of these hearings. So I will suggest, if I may, as 
I say, that you come to one of the microphones. If you have 
a question to ask, if it relates to details of the proposed 
pipeline construction details, or if it goes to the details 
of the company policy, I'll call on a representative of the 
Foothills Pipeline Company to speak to it. Mr. Burrell 


normally responds to those questions, so he's the person I'd 
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Ms. Williams 
be asking to attempt to respond to your queries. 
so, if I may, then, without 


further ado, could I invite someone to come forward and ex- 


press an opinion or ask a question? yes? 2°11 ask you then. 


and everyone else to begin by identifying yourself for the 


record. 


MS. WILLIAMS: I'm Kathy Williams. | 


I'm twenty-five years old, I was born in Whitehorse, in the 
Yukon. Of the twenty-five years that I've spent here, or of 
my twenty-five years, I've spent eleven years in the North 
and the rest of the time I spent down South, in Ottawa and 
Montreal, got to know the South quite a bit, go to know the 


people, got to know the pace of life that the people live in 


the big cities. Right now I'm working for Underhill Engineer- 


ing, I've been working there for the last three years. I'm 
also involved in setting up a business and I'm mostly point- 
engiwiamie that, yp. involved in starting up a Wudiness be- 
cause sO many people, so many different people have expressed 
their feelings and our feelings, the people that I'm involved 
with in this business, feel that we've all spent a lot of 
time in the South and we're here because we like the pace, we 
like the peace of mind, we feel that we're willing to sacri- 
fice a few a dollars, which seems to be what the pipeline 
represents to a lot of people, dollars,the business people, 
anyway, the dollars, and we're willing to sacrifice those 


dollars to keep the Yukon the way it is. 
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And I have a letter that has 
been compiled by a group of friends, of which I have been 
asked to read, and also that I'd like to have entered into 
the records. 

MR. CHAIRMAN: . Will you do that, 
Ms. Williams, and then you'll tell us at the end who the 
other persons are, will you? 


MS. WILLIAMS: It's quite a list. 


MR. CHAIRMAN: You may just 
preter tavimleint, (idl sicave that up to you. 
MS. WILLIAMS: Okay, this is an 
Open Letter to the American People but it could just as 
well apply to Southern Canada and the Canadian Government. 
Underlysngetthessatirical cone, 1 feel it is a very serious 
message and I am reading this for the Inquiry's benefit in 
the hopes that you will adopt a similar recommendation to 
the Canadian Government when pire time comes. 
"My dear fellow Americans: 
Received request to build a natural gas pipeline 
across the Yukon. We sincerely would like to 
help you with your energy problems but we have 
our own problems to solve first. You see, we 
have to aoe first who actually owns the 
land you will be crossing so you can obtain 


permission from the appropriate owners and will 
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know to whom to make a Cheque payable. It seems 
that the native people here would like to resolve 
very long overdue land claims settlement, which 
cannot be rushed through since it may well deter- 
mine the destiny of their culture. Besides Chas; 
there seems to be a lot of people living here who 
purposely moved to this country, not because of 
high-paying jobs and large-scale development, but 
because of the remoteness, sparse population, 
Clean air, and the incredibly beautiful country. 
Therefore, they aré very content with the present 
pace of development here, their life stvles and 
their jobs and are not willing to run the risk of 
any environmental damage to Ssocio~economical 
deterioration for short-term benefits. 

I hate to admit, though, that 
we do have a third, well-defined local group 
of people who don't appear as content with the 
present living conditions. It is made up of 
people with business, mining and political int- 
erests, all of who are of the opinion that the 
development in the Yukon needs a big boost, some want 
to improve their personal business, some want to 
develop our resources, others just want to see the 
Yukon boom. But underlying all their overt motives 


is a basic desire to cash in on your pipeline. Ali 
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kinds of money-making schemes are surfacing 
from this buy-now-pay-later mentality and once 
business is booming they 'llencourage any form 
of development to maintain the level of af- 
fluence, They ‘11 see there is no -bust, they'll 
keep it booming if they have to manufacture 
pornographic film or sell authentic 
Yukon moose nuggets to the tourists. It es 
clear to us that if we allow this kind of 
motivation and pressure groups to dictate our 
future, we will eventually be in the same mes 
you find yourself in now. We think you have a 
nice place to visit but personally couldn't 
live like that which I guess is why we're up 
here, 

It's not that we're 
Communists or backwards, it's just that we're 
into capitalism on a smaller scale, mainly to 
Provide goods and services for the people who 
want to live here and not to promote Yukonism 
throughout the world. 

So in conclusion, we apprec- 
iate your interest in providing jobs for our 
unemployed and the opportunity to increase our 
population and our prosperity but we feel at 


this time that the preservation of the native 
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culture, the preservation of our wilderness, 
and the preservation of our present unique 
Northern life style and national development 
has priority over economical and political 
expediency. We are asking our Canadian Govern- 
ment to look into our plea, to give careful 
consideration to the people of the Yukon, what 
we represent to her future, to please allow us 
to retain something unique in this chaotic 
world, a land free to explore untouched by 
saturated Canadian development and the begin- 
nings of the big hand of our American neighbours. 


Sincerely, Yukon’. 


MR. CHATRMAN: Thanks, Ms. 
Williams, for coming forward to make that submission and I 
understand you're going to leave that to be entered in the 
record? Miss Hutchinson will take that from you, if she 
can. Alright, thank you once again. 


(DOCUMENT "OPEN LETTER TO AMERICAN PEOPLE" MARKED 
AS EXHIBIT 88) 


MR. CHAIRMAN: Now, may I invite 
someone else, please, to come forward? 

MS. PORTER: MR. Lysyk, Mr. 
Phelps, Miss Bohmer, my name is Jill Porter. I was 


thoroughly pleased to attend the community hearings last 


oe i 


(aeenteh Liw 106. 20 nousevaseang att | a: ufo re 
7 r a : ; he oe ~ 
ye aun lau sheacing igi 35: pobyevnies #4 tt 9: Der oa ie 


ri 
, 


' 
sinemyoleveh dagesy at Bris tytn yess lenie es 


ns " ni 7 a 
an F-+ bul - hi bet a 2 a 
faolsitiog bas feotnienosa save veerorsg esti 
= me ay ee a: 
-rsvoD netibseas) a0 DALNOB eis ow .yorsibedkes 
AT ce 
f'wiesrse svip oF Seela sua ‘gaat fool ot Yiem ‘| 


dw ,rodleY edt Jo Siqoea ay eT ee 
eaeataa peaks , 
is svusely od yStd0ul Sen oF Sreperqes Sow. 
ois oso aiflt ai estpiay PRRWsnoe Aistet oF 


batsvorts sapiqxue of @ey? bask & ,oivaw 


= is > 


‘ ‘ - i i j nl 
“jiped sdt bas tagmeot: > hetbens> DHetRiuteS yay 
2 A “ ‘ > > ¥ af + 7 {i ole 7 
oa Let Gaol 7om ino Jo hest ghd edit 26-epntn” | 
aE ; ) - ¥ 
.7roAUY . yletesnsa ‘ g a 
pane? sWMAMATAHD .amM ; 


sin OF batswio? pnimoo x08 yemezt, f 


: ne ed co sad? spel af untop e972 ‘lee Saisie 
sh LL .eov Mevt tadd soar Dfiw moeattogan eer. = 

| abst A: SSNO cep) Aerts it = 
LOAM "SOs  MaORMEMA: Oe Aaa Mao” THaM “15 ca 


488 fT ALO 


sjsivnl I Vem .WOW! sViAMI TAS 13M 


. ‘p 
~MVaYS .aM ‘ SATPHOT ai , : ' C 


Baw 1 199207, to aL. peices fic! 08 he 7 M eqte ’ 4° 7 
as! epg iread i | ott hs Pe ee Me Edipts Or 


1 : is a arr! 7 . ' 
E a : q Lave 


¥ 
4 
| : ; . 
ry r ively , 
y 


WwW 


> 


Soe a a pees oc meme pee ae pie eee 


res Lis < ee be? Kd Ms. Le Porter 459}- 


night and to listen to the statements, the ones that come to 
mind right now are those presented by John Lammers, Peter 
Heebink, and also Mr. Peter Dawe, which expressed Peally 
great sensitivy and very careful consideration of the rather 
precarious situation that we as Yukoners find ourselves in. 
| From attending these hearings, 

we're all daily becoming more and more aware that the proposed 
Pipeline construction is not merely a cut and dried case of -- 

MR. CHAIRMAN: I'm sorry to 
interrupt, Ms. Porter -- could you just pull the microphone 
in a little bit closer -- 

MS. PORTER: I"m sorry. I'll 
probably be screaming in a minute anyway. 
It's not merely a cut and dried case of immediate wealth and 
prosperity for the Yukon. Daily more and more aspects of 
the social, economic and eee effects of such propos- 
ed development are being brought forward for our considera- 
tion, and I must say first that I suggest if we endorse the 
pipeline construction in the territory on economic 
grounds, as has been suggested by several speakers, without 
first seeing the settlement and implementation of the settlementor 
Indian land claims that there ig Something very very drastically 
and grossly wrong with our sense of values and priorities. 
Also, our sense of justice and freedon. 

I'm speaking to this hearing for 


myself, I'm speaking as a resident of the Yukon, and as. the 
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co-ordinator of the Victoria Faulkner Women's Centre. 
As a former employee of the Department of Human Resources 
in British et eee I was a child care counsellor, 
child and family counsellor, as a member of ‘the Yukon 
Child Care Association, and also as a member of the 
Yukon Status of Women Council. 

I question the assumption that 


in the event of pipeline construction the people of the 


Yukon will profit financially. This question itself has 


I'll raise another one. They're working on the premise 
that the business community will prosper. I would like to 
know what will be the future of the other working people 
of the Yukon. The office workers,for example, whose 

wages would not be affected by the proposed project but 


whose expenses would doubtless increase with increased 


prosperity; day-care workers who can never be justly repaid 
for their tremendous skill, training and effort, who at 
this time are still receiving minimum wage salaries because 
the Federal Government still refuses to recognize day care 
centres as absolutely necessary social services; these 


workers will see no increase in their salaries as a result 


of pipeline construction. I should mention also at this 


time that most of the people employed in these capacities 


are women, some are single, supporting themselves, some are | 


Single parents supporting,. or trying to support several children 
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My question posed to the panel, 


the observers and our business community is: how will 


these workers be affected by the alleged new prosperity of 


the Yukon, and I'm going to quote now from a brief that 
was prepared by a group of woman in the Northwest Terri- 
tories that was presented to Justice Berger inthe 


Mackenzie Valley Pipeline Inquiry. 


W 


' a 


eee _ sy) 


? _ it 

\ "oe = t 

|. fanaa eft OF Besog notseaup ya hd oo oo yt 
~ = a oe 

' : we a 9. . noe . 
/JIiiw wot getr ed derermmo ezeniaud pre brs exevioedo of 


ie ie | 


| Yo yoireqeorq wen bavelis sit ed bsdvetis od axss10w 9a: 
- oF, : a: 
| tect Yoiyd 6 moxt wom agoup od. emiop mr bas: bisbecinis le 


~L1iteT teewdsao0W oris at csmow to qwoxp 6 vd bersqetq: or ie 


Me 


i) 


ifak tapied snkyanut 33 bazaaaexg asw tadd sehen 


«veiupal oni legis volte¥ stunedoaM a 
s 


—~——— Sere 


bt lt 
ee] i) 
TG SARS OSTA aS SRS aces 


pea 
de 


hw ho ad b ed oad 
reef a) .o 8) ~ on 
eee a i A al ati SSE ET. SR Ot 


ho 
ho 


b Ms. J. Porter 4594° 


A copy of this brief was given 
to Mr. John Ellwood at a meeting held at the Victoria 


Paulknew Women's Centre in the fall with me. I don’t know 


what happened to the brief. We haven't had any response, 


The women employed on a major development 
project may benefit from it, but the women 
left behind in the communities who either 
cammot work on it or do not want to, will 
suffer. They cannot compete with the highly 
paid men in paying inflated Prices for food 
ang clothing for their children and them- 
selves. Most of the development workers 
would not even notice the inflation, if there 
food was supplied as a condition of their 
employment. Their clothing is either bought 


by them in the south or sent to them from the 


ut what happens to the women living in the 
northern communities if she does not have 

access to the high wages which have caused the 
inflated prices of her town? She cannot afford 
to fly south every two or three weeks to buy 

the mecessities of life at competitive prices. 
She must pay the price set by the store and in 


smaller places, there may be only one in her 
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community. Women, whether working outside the 
home or inside it, have always been at the 
bottom of the economic scale, Even if her 
husband is working on a pipeline or other major 
development, the woman does not hecessarily 
benefit from the money he earns." 

Thank you. 

MR. CHAIRMAN: Thank you very 
much Ms. Porter for coming forward. Okay, can I invite 
someone else to step up and express an opinion or ask a 
question? Yes? 

MS. WEBBER: My name is 
Adeline Webber. Members of the Commission, ladies and 
gentlemen. In addressing this hearing, I would like to 
present the concerns of all Indian women in my capacity 
as President of the Yukon Indian Womens' Association and 
also, express my personal concerns as a parent. 

We all know that to a degree, 
development in the North is inevitable, however, time and 
preparation are necessary to combat the detrimental effects 
ensuing rapid development and must be provided for. Past 
experiences of rapid uncontrolled development cannot be 
ignored. Though few witnesses of the initial development 
of the North may exist today, the effects are still being 


felt. 


The Indian people welcomed the 
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white man in peace to share the land, only to find that 
they were suddenly stripped of their land by foreign laws 
and regulations being enforced. Our once free land became 
entangled with restrictions. The wealth and bounty of the 
North was indiscriminantly reaped by the foreigners, 


leaving the Indian people to contend with disease, 


{ 


alcoholism, family break-up, violence and despair, a pattern! 


which was once again repeated during the construction of 
the Alaska Highway. 

Misguided efforts were made 
to educate native people to function in today's society 
by removing the children from their parental homes and 
placing them into institutionalized settings which nearly 
destroyed the culture of the Indian people and family 


unity. Many broken homes were not necessarily the direct 


result of alcoholism. Children did not understand why they 


were forced to leave their homes and felt they were un- 
wanted. 

In an effort to avoid losing 
the respect of their children, some parents moved to the 
es communities but could not compete for skilled jobs 
and ended up losing their dignity by having to resort to 
government for support. This strict religious environment 
provided by the residential schools, caused many children 


to wait only for the day when they were legally old 


enough to quit and return home. When they did, found that 
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they were not equipped to support themselves in either 
society. They could not communicate with their own people, 
had no understanding of past values or customs, did not 
possess the skills required to hunt and fish and lacking 
in ewe letEnt education and training to obtain work. 

Many more became dependent upon 
government instead of themselves for their day to day 
existence. In 1960, the children were finally allowed to 
remain at home and attend public school and even women who 
had always had the responsibility for directing the course 
of their children's lives, now had the momentous task of 
trying to pick up the fragments of their families' lives. 

Coping with change and develop- 
ment was difficult enough, but the rate at which they were 
expected to do so, was tremendous. The complications of 
alcoholism, illegitimate young and the physical and mental 
distress contributing to family disunity, proved to be 
beyond human accomplishment. 

Little pride for themselves 
as a people remained and loss of self-esteem caused many 
more to turn to alcohol and family life deteriorated even 
more. Too often, the past has illustrated that little if 
any forethought or consideration, has been given to the 
effects of major development upon Indian people in the 


Yukon. 
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ali people in the territory are ill-equipped to contend 


with any massive development at this time. Certainly, 


business may boom, may temporarily boom, but we are already 


having difficulty with the high cost of living. Additional 


inflationary prices caused by increased demand of a sudden 
influx of transients, could prove to be unbearable for 
those possessing earning power. What of those who do not? 
Present health and social 
services are already proving to be inadequate in many 
communities throughout the territory. Are we to expect 
these same understaffed, low budgetted services to absorb 
an increased demand? After feeling the negative impact of 
former development in the North, how can we honestly feel 
comfortable about the safety and general well being of our 
children in the society lacking in services essential to 
maintaining a healthy well-balanced environment? 
Certainly the need for a means 
of transporting energy supplies is recognized, but does 
that justify doing so at any cost? Many people misunder- 
sna che true intent of a“land claims settlement, see 


it only as a private individual gain fora select few who 


just happened to be born the right colour at the right time 


in history, while they themselves, have to struggle for 
their own personal gain and naturally resent it. But they 


don't realize that what we are striving for is not for 
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individual gain, but the means by which our culture Can be 
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Ms. A. Kidd 
retrieved and strengthened to establish our people as a 
group in a society and guarantee a future for generations 
of Yukon Indian people yet to be born. 

The people of the North must 
be able to prepare themselves before large scale develop- 
ment is permitted to commence. and the time allotted for 
this purpose must be given far more consideration than has 
been given to the time frame of this Inquiry. This Inquiry 
has had to hear and consider evidence on the feasibility 
of this proposed route. 

Trrclosing pel would like to 
State that I sincerely hope the suffering of Indian 
people in the past will not have to be re-enacted before 
the concern of the people are heeded and the necessary 
precautionary measures are taken to allow the people of the 
North to withstand the destructive impacts of large scale 
development. 

At..this time, © would Like to 
introduce Ann Kidd, a member of the Board of Directors with 


the National Committee on Indian Rights for Indian Women 


and she will be representing the President, Jenny Markettes. 


MR. CHAIRMAN: Certainly, 


thank you very much indeed for that submission, Ms. Webber. | 


MS .0 KIDD+ Indian Rights for 
Indian Women is a national organization of native women 


who are fighting to end discriminatory practices and 
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injustices of the Indian Act as it presently applies to 
native women. 

We make this presentation at 
the request of the Yukon Indian Womens' Association and we 
welcome this opportunity to bring our concerns to your 
attention... First, we want to talk about the land. The 
land is our Mother Earth. Native people have a special 


regard and a special relationship with the land. This 


land is our life and if we lose the land, we lose our lite. 


This feeling is part of our 
culture and the white man can never really understand how 
we regard the land. Before the white man came, the land 
was used by all. Individual or private ownership of land 
was unknown. It was the white man who introduced the 
idea of private Ownership. At one time, all this land in 
the Yukon was free to be used by all native people. Now, 
most of the land belongs to the white man or his govern- 
ment. 

If we are to survive as Indian 
people, then we need our land. Our fear is that the more 
developments that are allowed, the more pipelines that 
are built. The more cities and towns that are established 


and enlarged, the less prime land there will be for Indian 


people and the harder it will become to settle our Canadian 


Indian peoples' treaties and aboriginal claims. 
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In the past,.the government 
has repeatedly relocated native people and taken our land 
without any regard for the consequences. Native people 
have been forced into accepting a white man's concept of 
ownership as this is the only means by which we can ensure 
that our children and grandchildren will be able to live 
on the land in the same way that we now do. 

Past experience has shown us 
that the government is reluctant and slow to settle Indian 
land claims. We fear that once the pipeline is built, 
another hundred years will go by without any settlement. 
More than thirty years ago, the Alaska Highway was built. 
The highway disrupted our economic and cultural patterns, 
bringing with it, not only more white men, but also rapid 
increase in social problems for the native people. 


Now, it is proposed that a 


| 
| 


pipeline be built. We fear that if this pipeline is allowed 


to be built, there will be economic disruption, social 
destruction, land disturbance and an influx of whites 
which will all contribute to further hardship and disaster 
for native people. 

The government should be 
protecting the interests and rights of native people, but 
history has shown that we have been repeatedly 
betrayed by a callous and indifferent government whose 


interests are their own. 
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Not Indian people. We have 
no reason to believe that anything different will happen 
now unless the government is pressured into settling the 
land claims first. We want no pipeline until our land 
claims have been settled. We also know that the pipeline 
will bring economic problems. Some people may argue that 
the pipeline is needed for the economic benefit of all 
Canadians. We would doubt that this is true. 

We do not believe that any 
pipeline will bring any long term economic benefits for 
Yukon Indians. It is obvious that any gas carried in the 
pipeline will be for the benefit of the United States, 
not Canada. 

Although the Yukon may receive 
some short term economic benefits, we fear that native 
people will receive very few of these benefits and a great 
deal of the negative consequences, We see no reason why 
Canadians, including natives, for we are the first 
Canadians, although the government acts as though we are 
not, should suffer at the expense of benefiting the 
Americans. 

We can find many examples of 
how developments in your native communities have not 
resulted in job opportunities for native people. It is 
said that there will be twenty-three hundred workers 


employed in building the pipeline, sixty per cent of which 
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will be reserved for Yukoners. low many of these will be 
native people? What will our people do when the jobs are 
finished? Will they be cast aside and put on welfare? 

We are told that only a hundred and ninety permanent jobs 
will be needed to operate the pipeline and we suspect that 
most of these will be for specially trained people brought 
in from the south. 

These who say that natives will 
receive special training for pipeline constructions are 
fooling themselves. We know that many companies actively 
discriminate against native people, refusing to hire them, 
tet alone train them. Even if training 1s provided, “will 
these new skills required to build a pipeline, be useful 
once the project is completed? 

Steps must be taken to make 
sure that the skills developed can be put to use for the 
betterment of our people in the future. The creation of 
Jobs will not be regarded as a good thing by all people. 
There are many of us who are satisfied with our traditional 
economic patterns. We want to continue to hunt, to trap 
SCC lve Narmomy with Gur band. “A LOL Otspeople 
have already told the Berger Inquiry ahout the many ways 
in which native people get economic and social benefits 
directly from the land. 

The tremendous activity of 


men and machines that is needed to build a pipeline is 
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sure to disrupt and affect our way of life. We fear for 


this loss, that traditional life patterns and culture are 


important for Indian people and they should be important to | 


the white man as well. If these are destroyed, then all 
Canadians will suffer. 

We think that the biggest 
economic effect of this pipeline will be to make the 
prices of the basic necessities of life even higher than 
they already are. The social and economic problems of our 
people can only worsen as prices go up. What happens 
after the pipeline is built, when the temporary jobs are 
gone? The white men will have gone south in search of 
new developments. The storekeepers and businessmen will 
have made their fortunes and can afford to get out or 
retire, but the Indians are left to live in the changed 
conditions. 

We have to be concerned about 
what will happen afterwards. This is our land and we 
will stay here. The aspect of greatest concern to native 
women is the tremendous growth of social problems which 
will result from the proposed development. The problems, 
the concerns, the fears and the hearbreaks experienced 
by too many of our people as a result of the construction 
of the Alaska Highway are still a vivid memory. 

These experiences have shown 


us that we must try to prevent a similar situation from 
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occurring again. When the highway was built, a few native 
people did have jobs, me, most of the jobs went to 
white people hrought in from outside. These people had 
io respec. for Cue Culture’ and’ our tradition. | They 
destroyed our land, intimidated our people and abused our 
women. Frustration and unhappiness were the rewards 
experienced by many native people. For some, traditional 
economic patters were disrupted and even destroyed, For 
others, problems arose with respect to alcoholism and 
family breakdown. Transient workers brought heartbreak 
for our women and ieft fatherless children in the North, 
the destruction of traditions meant aloss of pride and 
personal dignity from which we have only recently recovered. 

Women are the ones who main- 
tain culture, who pass on the traditional ways to the 
children. We are the ones who feed, clothe, discipline 
ane educate the children. With our men out working, it 
is the women who create the security upon which the family 
is centered. Already, many Yukon communities are worried 
about the problems of family breakdowns. 

There is a higher rate of 
alcoholism, suicides, and violent deaths among native 
peoples thanamongst white people. There are already signs 
that some of our traditional values are being lost. The 
troubles that started when the white man came and only 


worsened after the highway, are going to increase if the 
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pipeline is built. We do not speak out against an 
imagined problem, but we speak from the heart for we live 
with the pain and suffering of social breakdown. As 
native women, we are worried about the effect of construc- 
tion won.our young people, .the,lure,of,bright lights.and 
easy money will prove a great temptation to the young and 
inexperienced. 

The increased white population 
can only bring new problems to an already troubled socie 
Violence and Vice can only increase cur people and our | 
people will be caught up in the turbulence of thetime .- 
Inter-marriage with transients will result in loss of 
Indian status for our women. Future generations will be 


deprived of these Indian rights. These women and their 
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SS An increased population wil 
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also put greater demands upon the resources and facilities 
of the comminities. There will be an overcrowding of 
schools and hospitals. Recreation programs are already in-| 
| 
adequate. Temporary workers will not be interested in | 
the improvement and expansion of community services. Many 
of the injustices to all native people stem from their | 
ignorance of the ways of the white culture. Now, we 


are learning to understand the white man's culture and 


his daws .o thet we can. defend our. traditions. 
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Native people only began to 


organize a few years ago. Political groups are maturing 


and ave fighting for the rights of theix people. A sudden 


increase in the white population can only strengthen their 


influence in the Yukon to the detriment of the minority 
native population. 

Native organizations need 
more time to get established and to negotiate land ciaims 
with the government. 

To sum up Mr. Chairman, we 

are opposed to any pipeline development until land claims 
are settled and other native concerns are dealt with. 
It is the native women who will suffer and have the most 
to lose. We want a chance to study carefully, just what 
consequences are most likely and how best to avoid them. 
Especially we are concerned about the loss of rights soft 
native women when they marry an unregistered Indian and 
he possible consequence of this to their children. 


Tf the government does ignore 


the native peoples' objections and gives in to the 


ox) -—~ a4 


pressures of the oil and gas companies in the business 
community and allows the construction of the pipeline, 
then the government has to take the necessary steps to 
ensure that native people will benefit. This means 


training and jobs, Mr. Chairman. It means that social 


and culture disintegration must he prevented. 
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iia is eae Ms. A. Kidd 
Mr. BR. Collins 
| Most important of all, it 
f 
2" means that Indian treaty and land claims must he settled 
3 and implemented before the pipeline is started. Thank you 
7 for this cpportunity to express our concerns. 
5 | MR. CHAIRMAN: Thank 
6 much Ms. Kidd. Thank you once again for that very 
7 comprehensive submission. Yes sir? 
8 | MRA COLLINS : Meee Chnaertrman, 
9 | my name is Robert Collins and I'm speaking on hehalf of 
10 myself and my wife, Sumire Sugimoto. 
11 I've been a Yukon resident 
12 | since 1970 and I consider the Yukon my home. I came here 
13 | from Southern Canada, having no idea of what I'd find, but 
e more or less trying to leave a lifestyle where goals and 
15 materral, where’ people sell theiriwaives for money. f 
16 | found many people here willing to do the same, but also 
17| I found that here it was possible to escape that. 
18 You've mentioned that these 
12 hearings are informal and that we should speak as if we 
20 | were speaking across a coffee table in our living rooms. 
oa | MR. CHAIRMAN: They are and 
" I hope you will. 
om MR. COLLINS: Sey. ay 
i 
24 | to do that and it's difficult to do this with cameras 
25 | and lights and all these people behind. It's more 
26 | difficult for other people than it is even for me, but 
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anyway, in order that you can better understand what I 
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want ete tell you, i" do Srrety Like? to tell you a littie bit 


about my living-room. 


MR. CHAIRMAN: Mn sorry to 


interrupt, but perhaps we can do what we did last night 


and after the break for just a little period, have the 


lights turned off, because I realize they are a distraction 


for some people. Please go ahead Mr. Col: 


MR. COLLINS: Okay. My wife 


and I are fortunate enough to live on a smali jake just 


outside Whitehorse in a log cabin that we built curselves. 


We're near the hydro line but we've made the choice not 


to have power. Instead, we consume about thirty dollars 


~~ 


worth of kerosene a year for lights and we also spend 
about fifty dollars a year for propane for lighting and 
some cooking. Most of our cooking we do on a wood rang 


Vn er ee 
Lum 


We heat with wood, we cut it ourselves. Our plumbinc 


ry 
5 


a yoke with two buckets and a door that leads 


> 


Garbage is either paper that is burned in the stove, for 


parings which’ are’ composted or’ what’ little is left, is 


compacted and we take it to the dump every three or fou: 


months. 


Our reasons aren't romantic 
fer Wiis! nor are’ they noplet"- It’s" J usty to usa more 
practical way to live, to consume a readily available 


commodity, mainly our own labour, “in place of the more 
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expensive and scarcer energy resources and to lessen our 
dependance on the wage economy. To some this all seems 
retrogressive, but to us, it's freedom. 

Many Yukoners live more or 
less this way and many more would like to. The lack of 
modern technology in the home is more than compensated 
by the sound of owls and loons at night or of-ice forming 
in the fall or breaking up in the spring, of squirrels 
running across the window in the morning. The lake we Live | 
on is small. Some would call it a slough, but it teems : 
with life. There is blackbirds and terns and loons all 
nesting right now. The water is speckled with tiny | 
invertebrates and each one is performing its function in 
the bar(?) system. 

So of what value is all this? 
Is it priceless or can we place a monetary value on it 
all? Of what value is a valley that is flooded for a 
hydro development. Of what value is a species or a life- 


style? Even if we could arrive at a figure and even if 


we could justify speaking for the rest of the biased 


here, and even if we could justify speaking for the 

future Canadians who will live here when we're all dead, 
how could Foothills, with its limited resources, guarantee 
to compensate us for the damages? Who is going to pay 


us if Foothills has no more money? 


Even if we could equate land 
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with money so that insurance could be taken out against 


any possible damage, the damage is impossible to predict 


and later on, it's going to be impossible to assess, because 


we don't know what we have right now. More research is 
required to safely build a pipeline. The studies are only 
beginning to find where the greyling spawning grounds are. 
There is going to be environmental effects we haven't even 
thought of vet. 

Let's consider the fact that 
Root hardilisy piven sastoy putyany elect nical.acharge. on, the line in 
Ofede ator PReVEeniyCOr rosdOn<s« This, ie: going. tor set. up 
electrical fields in, the soil,.and.in the water at the 
stream crossings. What the effects will be.on the fish or 
the invertebrates that they feed on or the micro-organisms 
that they feed on, is really hard to predict. Some are 
going to argue that their fields are going to be so slight 
that there will be no effect, but we don't even know how 
birds migrate across foggy seas or how salmon swim for 
thousands of miles across the ocean to make it back to the 
Hight hriverjin: time to .go up wwith the others. 

There is so little that we 
know and so much that we don't and one more point about 
compensation. The onus is always on the damaging to prove 
the damages. How does a trapper fight a multi-million 


dollar corporation in court? Who needs this pipeline any- 


way? The Americans think they do. I won't support a pipe- 
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line to carry American gas to American consumers. What 

are their alternatives to an Alaska Nighway pipeline? The 
Mackenzie Valley? God forbid. The El Paso route to export 
the gas to develop energy intensive industries near the 

gas fields, for two hundred million Americans to put on a 
Sweater, to walk to the corner store for that package of 
Cigarettes, to consume less of everything? 

Do you realize that when you 
drink a tin of pop, that the energy required to produce 
the container alone would keep a sixty watt bulb burning 
for over ten hours. The gas took millions of years to form, 
It's lain in the ground for hundreds of mellions,.it's been 
ENOWD about for sten ana it's enough to supply present day 
Americans for one year. 

They can develop alternate 
energy sources, they can encourage conservation of energy 
through tax credit, grants. They can discourage waste 
through penalties, higher prices. Some people think we need 
a pipeline for the jobs it will provide. We do need some 
jobs here, but twenty-three hundred? What's the value to 
the Yukon of creating jobs for people that don't live here? 
The Americans think they need the gas to power their 
factories that provide jobs. A job itself is not necess- 
arily of value however. The value of a job depends upon 
the value of the product that the job can produce, tout the 


Same people who argue will all be out of work if we don't 
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LI have a pipeline, yet are the ones who poo-poo a conserver 
oi society on the grounds that it's too expensive because of 
3 the manpower involved. 
4 Must we consume for the sake 
5 | of consuming? I think the passive pushbutton bigger is 
6 better lifestyle, so glorified for so long, has problems 
1 of its own. The pipeline construction is going. to strain 
g | existing transportation facilities. In Alaska, the public 
| was asked to keep off certain public roads because of trucks: 
10, hailing, Not ause tO slow down or to drive with caution, 
11} but to keep off. Upgrading the roads will be expensive, 
a leaving them as they are will be dangerous. 
13 | There will be increased 
14 | crime. Who's going to compensate the victims? What about 
15 | the food prices? Who will compensate the owners of the 
16 | small businesses that will die? Property taxes will go up 
17 Insurance premiums. How will people on fixed incomes cope 
| with it all and what about our old people and what about 
ee | our young people? Juvenile delinquents is going to in- 
20 crease with often, bothwparents working for Leng hours. 
a] Many children in Alaska found relatively high paying jobs, 
ssl yet they hadn't the maturity of a supervision to properly 
23 | handle such a large disposable income. 
i 
24 | With so many men here with 
25 | wives back home, VD and illegitimate children are going 
26 | to increase. Who's going to look after these children? 
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WhO 1s going to look after the famildies of the new 
alcoholic? Foothills has promised to compensate us for 
the damage that they inflict. Well, what about the damaqe 
that is done by the twenty-three hundred workers and the 
rest of the job seekers? _ Will they compensate us for the 
extra pressure on the game population? 

The Indian people here aren't 
yet ready ior a pipeline. The land claim has the potential 
to ameliorate their physical, political and spiritual 
conditions, but a pipeline now would make the whole land 
claim a farce. The capable, educated young people would 
be lured away by the high wages, alcoholism, broken 
Families and other social problems will increase. The 
white bureaucracy will increase and they will still become 


more Of a minority. 
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A democracy tries to find justice 
for all and must consider the Laighuer OL a. minority. | the 
people of a region must be considered, as well as lumping 
all Canadians together into an average. If we were all 
average Canadians, right now we'd be each sitting around 
watching one-third Ofea TY set: 

With a4 pipeline we see an 
avalanche of major developments, both out of economic 
Viability and worse, out of economic necessity, for when 
the pipeline construction is complete, we'll be looking 
that next shot in the arm. We're not just here to talk 
about a pipeline down the Alaska Highway right now, but 
we're talking about the shape of development for the Yukon 
A Dempster lateral will follow; a major hydro development 
to push all the gas through the line; new mines and alum- 
inum smelters made possible by the new hydro development; 
a paved Alaska Highway justifiable by the increased popu- 
lation. We think the impact gacta this rapid development | 
will be devastating. It's necessary to look at Northern 
development as a whole, to have a policy that accommodates 
Northerners, the people who live here and play to stay. 
It's necessary that this development come more slowly and 
in an orderly manner. 

We urge you to recommend that 
no pipeline be built. 


MR. CHAIRMAN: Does that con= 
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clude your statement, Mr. Collins? Thank you very much 


indeed. 


MR. CHAIRMAN: I'm just going 
Im Gorry for the délay here. Mr. Collins raised a matter 
that was new, I think raised for the first time at these 
hearings, having -- the community hearings -- having to do 


with the electrical, an electrical charge around the pipe 


and™the possible effects of that, and we wonder, Mr. Burrell, 


if you'd care to address that precise matter. 
oo Me es COL Mine? 

MR. COltaNS i meant that more 
as a, well, as a rhetorical example of just one thing that 
we haven't thought of yet, there's probably many, Many 
other things that we haven't thought of yet, but I think 
it is a valid point, I imagine it has been looked at on 
other pipelines but I haven't been able to come up with any 
research, On 2t. 

MR. CHAIRMAN: Well, it's an 
interesting point and as I say, it's new to us. Mr. 
Burrell, do you have anything to say by way of comment on 
eisa te: 

MR. BURRELL: Yes, the gentleman 
is probably referring to the cathodic protection systems 
used on a pipeline. It's something which is a very common 


practice in the pipeline industry, there's a very small 
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small charge put on a pipeline to prevent it from corrod- 


ing, as I say, it's something that's done on all pipelines 
that are installed in the last many years. The experience 
we've had is that it's not caused any particular problem 
with anything, really, it's something that's carefully 
monitored and it's a very, very small charge and there's 
no problem, to my knowledge, has ever been created by it. 

MR. CHAIRMAN: Thank you, Mr. 
Burrell, and thank you “again, Mr. Collins, for a very 
thoughtful statement. Obviously you spent a good deal 
time and thought in preparing it. 

Yes, who's next? Madam? 

MRS. BUNKER: I haven't got 

MR. CHAIRMAN: Please don't 
worry about that. Can I please urge you to either sit 
in front of that microphone or use the one in the aisle 
so that your comments will apear in the record. Okay. 

MRS. BUNKER: I didn't expect 
this to be so formal and I haven't prepared any submiss:3 
I just want to sort of give an impression, an opinion, 
a citizen who lives in the community. 

I reckon that we have probab 
lost the battle of the pipeline, anyway, we all would 
like to have it al] rustic and animals protected and our 
people who lived here for centuries and centuries having 


their rights and everything like that, but we cannot stor 
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this Mother Earth from turning around and around and we 
are not just a community on our own here. When I came 
here about a year ago they said, forget what you left 
outside, this is a different place, it's a different area, 
and you have to think Yukon. Well, I haven'tnoticed that 
it's that much different. It catches up with you as you 
go along. I think this pipeline here too is catching up 
with us, whether we like it or not we cannot lock up an 
empty house, the place is so huge, so large, and compar- 
atively empty. You can't lock up the house and keep 
everypody outy-= I mean, *a house that's full of treasures, 
like this province is. So I think that sooner or later 
that our neighbour from the South, or probably somebody 
else, will find a way to this province, because it's much 
bigger than any state in Europe and it's much, population- 
wise, it's much smaller than some of the big cities of the 
world. So we can't just Sara we want it this way. 

I agree with my Indian friends that they have all valid 
claims and everything, but, I think we cannot stop the tide. 
We are at a point when change and development is inevitably | 
coming, so why not just sit around now and make the besi 
Of the bad situation? The pipeline whether it ig this 
way or that way, I think, probably will ceome anyway. 
Development will come because this is a place where you 
Can Still breathe the air, still fish in lovely, clear 


lakes and waters and you can sleep in peace, not always, 
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motorcycles and all kinds of other things 
happen, too, around here, so we can't say that we are now 
in isolation and just have the place for ourselves 
because we sjust cant). .it 's netureakistic, so: I.would 
concentrate -- I won't keep you very long because I think 
it's getting probably protracted and long, but -- we 
concentrate on points how to get the best out of this pipe- 
line that is, coming, or any other, development that 
coming with it, and listen to people who are knowledgeabl: 
and have all the -- I mean business side of it, jobs, 
job training, financing and everything else, I am not 
knowledgeable, I am just, you know, talking like an old 
person. It's a vast project and we have 
hardly just started finding out what it's all about. 
Thank you Very much .tor .giv- 


ing me the time. 


MR. CHAIRMAN: Thank you, mad 
Could I just ask you so we can keep the record complete, 
your name, please? 

MRS.» BUNKERS. sOh; my name —= 
Mrs. Bunker. 

THE GHALRMAN:. Mrs. Bunker. 


Thank you again. 


Can I invite someone else to 


come forward, please? Yes? 


ice 
2iab 


’ - . a 
apnid? radto to abaiat ifs Bas. 7 po 4 Wd 
i) 3% aS ¢ ee 1h 
Wom sits ew teas, a 3B ov De r szagie ict 1003 a 

eviseiye 102 cohen odd evar taut ‘bas noksstoni ab 
VA 
one I tell soul af ,t' nso + Sw 82 - 
bluow I oa ot a8 = corr 
Aas I d i 3' now T == | 
s8usoed pro ae voy ween too ee 

ow -- tud ,paol bits besnsadera yidsdorg Uda sor de Z 

sIkgq eins to tuo saed st top od wod etntog no svexymven09 
fan? Jnomgoloveb’ terite YAS XO , gitmes at rea sail 
issobslwond e165 onw »fqoeq ot megeail bers ott d.bw pines 


,adof ,4%i to sbia naentaud m6om I -— aed Lis ovsid ‘bas 


on a ; 


tom me I ,gale patdtytave bre polowend t “pahaieed oat 


blo a6 stkl pnidtet , worst ay vteut ms-1 atime 
oved ow bas soetorg tasu 6 e'sT ,acatsq 


2 


-tuoda Jis e's taadw tuo patbaltt bestete teut yibied 
; 7 
“VY i 


ioT Moun YIsv voy AnsAT | 


y 2 


-amit oft om pai | 


voy aed? <4AMRIAHO 2M 


\sIsiqnos broost oft. qeext nso oy Os vay ten gewt T bias 
7 id . o A we MN 


~~ omen ym ,NO tHaavue . aa 


stsanud .a%M ;WMAMHIAHD BHT 


‘tee OS pe tae 


O2 sele srosmoa stivat T asd 


Wier er 


ho 


D> 


Mrs sy Codians 4620 


Mo. COMUINS: lL Just want ‘to 
add a few things to what Bob said, I'm his wife. 


I just got in from Champagne, 


we had an elders' workshop out there this afternoon, well, 


for the, last, four, days; I mention it because there's 


something really nice about tradition and a certain kind 


of humility that Foothills has never demonstrated in coming 
up here with the a priority intention to change things without 


taking the time to find out what is herevfirst. ere 


it rather appalling that they have the nerve to do such 


things that -- I know they're not going to build a pipeline 


immediately and they have been up here for a couple of 


years, but it's the idea that they came here with intent to 


change “Lt. 


I grew up in Southern Alberta in 


a Japanese community and there was a lot of respect for 


older (people ,and, for tradition. I can remember when I 


first moved away from home I lived with an elderly Japanese 


couple and my Mom would come and bring armloads of baked 
goods or vegetables and she'd always say 
which means, you know, I'm sorry to have bothered you, to 
come here with so little food or so little this or that 
and then she'd bow herself out of the door 

iWin tsonury;) Limsorry, 
I'm sorry, and Foothills completely lacks that kind of 


respect for things, The things 
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that have been here for a long time. 

Also, one other point, I) wonder 
myself why Foothills has not offered to compensate us be- 
ginning now and offered to pay for this Inquiry, because }? 
know it's costing a hell of a lot of time and money for an 
awful lot people and they've promised jobs on the pipeline 
that, myself, I would never work for that company. 

Thank you. 

MR. CHAIRMAN: Thank you, 

Mere, sCOur iis. 

Okay, can I invite someone else, 
please, to come forward? Yes, sir? 

MR. NICHOLSON: Good evening. 1! 


have a few points to make, some personal, some general. 


My name is Dave Nicholson, I'm thirty-two years old. diay | 


be one of the lunch-bucket crowd I heard about and read 
about in the newspaper. I work at Whitehorse Copper Mines, 
I’m a Supervisor right now for drilling and blasting but 

I started in digging ditches in the mines, so D' one of 
the lunch-bucket crowd. 

There are, as you were no doubt 
aware and are no doubt more aware now, a lot of different 
types of people up here as anywhere else. I think f'm as 
different as anybody else. I have that kind of grolerpy\ es 
live outside of town, some thirty miles from Whitehorse, on 


the McClintock River. There aren't many peopleout there but 
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there are a few people and I live there with my wife and 
Small child and) two dogs, a cat, as of the last couple of 
days, a medium-sized black bear. That's -- 
just a medium-sized black bear. 

That's part of why I came up here. 
I'm not a native of the Yukon, I wasn't born but © faved 
most of my life in Toronto. What I like most about the 
Yukon is, well, I like the mountains and a lot of the 
scenery and things. I like the lack of people, I really do, 
the fact that there are only about twenty-four thousand 
people of us in over two hundred thousand square miles, 
makes this place not quite, but almost, unique, I think, on 


the face of the earth. 
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There are few other places 
like that. I think that's not something to be rightly 
tampered with *+4As far as development goes, one of the 
previous ladies talked -- said that we can't stop developmen 
and I quite agree. I'm not in favour of things stopping dead 
but I think there is a great difference between some amount 
of development and growth which will provide more populatior 
more jobs for people and boom. 

Boom is my line of work, since I 
amea’ blasting Grgineéer, "It causes’ a ot of destruction in 
the mine and I think it causes a lot of destruction socially | 
as well. The effects of fast development are what I'm not 
very crazy about. In my line of work, I wouldn't mind seeing 
another mine, another two mines, other kinds of development 
at a slightly slower pace. 

I don't think this -- my style 
of life can take rapid expansion that there would be With he 4 
boom in pipeline construction or any of the other construc- 
tion or development that I think this could well be a first 
Step leading to. As far as -- well, I would like to say 
something about Indian land claims and the pipeline. I do 
agree that there should be sufficient time. I think pipeline 
aside, this is the number one problem - the number one 
Situation that we face in the Yukon. 

I've been a few places in Canada, 


a few places in the world and it's my Opinion that I've never 
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seen a worse, a more degrading racial situation than here 
the Yukon. I've mentioned this to people, people who've 
lived here all their lives or a long time and they can't 


it. I think I can. I-haven't beenin Africa, I've been in 


Israel where the racial situation isn't too hot. I wouldn' 


say it's as degrading as it is here and I think proposed 


land claims along the basis that it seems to be proceeding, 


is a good step, a good first step, it seems. to me, the 


healthy step I really think some amount of time and 


some amount of stability is needed in order for that to be 


"Carried Ou. gighoperthey can) Jetwat. 


I can't say much more about 
that. There are other people a lot more qualified to tell 
YOU whatethey think of thats. fl! delikeqgtesnpointr something 


that you may well have seen and this is that everybody 


S55 


speaking here is talking -+ almost everybody speaking to you 


Ts talking in thei roywneseltoinkerestehal'’msnotideing any 
dagfterent. «L,haves,arswayeof»life thatilewant»to protect. 
I've been to one of the other Environmental Panels, I 


haven't been to any of these. I read the newspaper once 


a while and it seems to me that just about everybody I read 


or hear on the,.radio is talking in their,own self interest, 


but, there seems to me a fundamental difference between m 
kind of self interest, other peoples and native peoples 
self interest and that of the people -- the business 


communities, the businessmen. There seem to be people wh 
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want a pipeline because it's going to mean more money for 
them. 

Now as far as I know about the 
Yukon, we're not in the doldrums here. We're not in dangei 
of going under. There is no economic crisis in the Yukon 
that we need something dramatically pumped in in an awful 
hurry to cure. 'The people that seem to say they want iat a 


T've heard people say we need the pipeline. I don't think 


that's true. © don't think they néed it, ¢iathinkent isegoind¢d 


to mean extra money for them, not that they're going tc ci 
and run when they get it; well some will I guess, but it's 
extra money. 

Now, that's there self interest 
My self interest is my way of life. Other peoples would 


be their culture or their way of life, but I think there 


O 


a difference in those two self interests, | I hope the 
way would carry a little more weight than the other. 
willing to forego a few things. I'm interested that we have 
in this town, a theatre. I get up and act on the stage 
where I feel a little more comfortable when I have a script 
but we play in school gymnasiums and rooms like these, whic 
aren't -- don't make for a very good theatre. 

Possibly, if there was big 
development here, there was suddenly a lot more people in 
Whitehorse, maybe money would be around for us to get a 


theatre, but that to me, isn't worth it. That's not reall 
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in my self interest when I sit and think about it. 

SO Tm willing to Give up a 
Chance - a better chance at SOMethING i want Itke that, in 
Order to maintain some other things I do want. I'd like 
to mention one minor point that has occurred to me. On the 
MePerIneOeck River, I brigure from looking at fairly detailed 
maps, that the pipeline route will come maybe half a mile 
from my house. 

Now, Okay, I can't keep people 
Guia tL *Canvtrleave Peas: ies art can't stay just a few 
of us people on the road. That's if the government was to 
put a few more lease or a few more lots which doesn't seem 


to likely, but maybe they would. I wouldn't really be 


Wappy. anpeuc rt, ‘but “I™d “accept it." Then again, if they were 


to put in a two hundred lot subdivision right beside me 
aim aceonce smack—cab, 1 wouldnt be Very Happy about it. 
I think there is a parallel there with the development 
boom.-=But “the minor question T° wanted to raise was that of 
the access roads. 

Now, 21m not. a hunter, I'm not 
a skidooer’---I'm a snowshoer and a walker, I guess, and I'm 
not really crazy about the few skidooers and four wheel 
drivers that come by and tear up our rather fragile sand 
road in the summertime and run by the house in the winter- 


tame’ in the skidoos and it's occurred to me that this pipe- 


line access right-of-way that will be comin WLlte Close, wilt 
C y . 
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Mry _Deehechotson 


gpensthatsterritenyereally a lot. Now, I'm right on the 
edge of I think, the biggest departure of the proposed 
pipeline route from the highway, which is that from the 


M'Clintock Valley to across the north end of Squanga Lake, 


almost.to JohnsonseCrossing. . I‘dube.pretty sad te see that 


country opened up and I can't see that it won't not be 
Spened Up. mivlecabutysccestow, 2t.can help it. 

This is maybe the kind of 
question that could be settled in a later Inquiry as you 
Saude te theve-a4 Peck wouLsald —— if they decideson ‘a 


pipeline here, that there would be more Inquiries on 


conditions. I can't see myself, how an access or a pipeline 


right-of-way can be walled off against the skidooers, four 
wheel drivers, et cetera, tearing across them, if they 
Gouldtcetyactess byyeUrareadewhich will cross it. I cant 
see how it can be fenced off or game can't cross it, et 
cetera. I wish there was some way that that could be cut 
oOfe because I think there @smooingsto beea lot of maniac 
cruising along those access and right-of-ways. 

If there is some proposed wa\ 


of “stopping that kind of thingged {debe glad,to, hear about 


ite iin wenerade amukindsot tatalisticyif there is a pipe- 


lameyn Wel isslecucsey welll gdearn,to, hive with it. Frankly, 


I'm not very happy about the idea and I'd rather wish ther 


wasn't. I think there are other ways - El Paso route for 


instance, of getting that gas down to the market that 
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Mrs sre tirrewel 
Ms. S. Nicholson 


designed for it. Thank you. 

MR. CHAIRMAN: Thank you very 
much Mr. Nicholson. I'm just wondering on the -- again, we 
have a point that I don't think has come up before and I 


don’t kriow 2 Mr?’ Burrerl “ras a“comment’on Lt “and that is 


the nuisance of skidoos and such tearing up and down a right~ 


of-way. Is there anything on that Mr. Burrell, in terms of 
experience elsewhere? 

MR. BURRELL: IT have to admit 
it would be very difficult with an access road onto the 
right-of-way to police that to keep people off of the right 
of-way. It's like any other right-of-way. A right-of-way 
for the powerline from Aishihik for instance or the eight 
inch line from Haines Junction up to Beaver Creek. Other 
right-of-ways like that, seismic lines, perhaps not in thi: 
area so much, but seismic lines - they are used occasional] 
by people that have skidoos. 

I think it would he very 
difficult to prevent ‘people from*using those if they reall 
wanted to. 

MR. CHAIRMAN: Thank you Mr. 
BuLrrewe. | Thank vou once “again Mr. Nicholson. i hope you 
reach an understanding with that medium sized black bear. 
Yes? 

MS. NICHOLSON: I just want 


make a very short point. My feelings are that many of the 
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people that have spoken tonight and probably that you've 
heard time and time again, if they are expressing feelings 
against the pipeline, -are talking to you of oneor two 


things. They are living here out of tradition or they are 


living here out of. choice. Both of those reasons are highly 


valuable and I don't think anybody should be able to take 
those away from us. 

For those of us that are here 
by choice and the way of life we have here by choice, where 
do we go if it's taken away? I don't believe, as David 
said before, that the economic development here is either 
necessary "or worthimthe “price*that wevpay for it; on’ a socio 
economic scale or environmental scale. That's all. 


MR. CHAIRMAN: Thank you very 


much. Again, just for the record, may I ask your name please 


MS< NICHCLGCON. “i'm Gandy 


Nicholson. 


MR. CHAIRMAN: Okay. ALL 


right, perhaps I could see if one more person would like to 


come \forward before we take a break: Can I invite someone 


else to come forward with a statement or a question? 
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Mrs. Thompson 


MR. CHAIRMAN: Mrs. Thompson? 
MRSTerHOMP SONS "eh irset=obreart, 4 
like to say that I'd like to support the statements made hb: 
Adeline Webber and of the Yukon Indian Women's Associati 
and Ann Kidd who came a great distance and showed a very 
Sincere concern for Yukon Indian women. 

methink “a “lot*ol the "things that 
they were saying were very relevant to our situation in the 
Yukon, what's happening to the native life style, espec- 
ially to the native women, where they are being displaced 
by the modern transition an so on that they have to go 
through and they have to maintain the cultural sense 
looking at the old and trying to get involved in the new. 
And along thatline I'd like to say that there is a subtle 
discrimination still here even today and really it's not 
being acknowledged. 

itd Sikes to talk about sheive 
communities, several areas came up about job creation, 
the health problems and so on. My experience has been as: 
a lay dispenser, an Outreach worker, remedial tutor, a 
teacher aide, postmaster, store owner, and just a plain 
community worker. My involvement -- the native people 
are kept in the communities simply because that's where 
educational system is, that the women are tied down to 
they can no longer go out to the bush to do their traditio 


al life style and only in a very few places has there bee 
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an alternative offered where they have group homes where 
children can stay there and the mothers and fathers can go 
out and still do their trapping, but those group homes do 
not serve the people with social service problems, child- 
ren in trouble and so on, Lt"s "only for people’ thatare 
Wanting to dO trapping. They are also hampered from 
leaving the community because of the health system. Quite 
often they require treatment and so on or they require -- 
they have to be there for immunization or whatever type of 
thing that has to be done. Also the welfare system. 
Just about everything, they're tied down to the community. 
So that hampers their freedom. Somebody made the state- 
ment yesterday that everyone has a rPORE GO WOLk = tidGewas 
last night. Well, I say, that Indian people have a right 
to make a choice whether they want to work in the concept 
of the white man, or what is their concept as far as the 
work ethic is concerned, or the time thing, because 
people, Indian people don't have an attitude towards time. 
They live-out in the community, they want to go ou tNand 
get a moose, they come home and then they might work for 
a period of time ata job but they still have tc have that 
freedom of choice or that flexibility so their job or 
their time, pardon me, the work, it's not what their life 
is really revolved around whereas in a white “culture it 
appears that jobs or employment seems to be the key thing 


that everybody must have a job, if you doen "t Haveva job, 
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there must be something wrong with you. In that concept, 
as an Outreach worker, I developed a driving program where 
I taught nine women and seven men driving because they 
wanted to learn, and so that's using modern technology 
because somebody says, oh, immediately they're going to 
Say, why did they accept modern technology, well, I think 
it was necessary in the fact that they learned to use a 
vehicle so they could go out and get that moose, they could 
have a skidoo or they could take their dog team out and all 
their equipment and go hunting, because they would still 
maintain an individual life style. They go out on the 
weekend, after they've got a job or whatever, and spend 
that time out there building their cabins, making their 
Plansmfor “thera trapline, andisoon, but they have ‘season— 
aie Svistiwl ve very "strong: trait within theireiaite style 
out in the small communities, and, really, when you come 
right down to it, I haven't heard that much about the 
Situation of people in small communities. I've heard a lot 
about native people in Whitehorse, perhaps that's because 
I'm at thdvVhitehorse hearings, but I'd like to hear more 
knowledge or information about this. 
Somebody mentioned, today there 
was a big discussion about the Third World country, I 
believe it was Peru, as an underdeveloped country and 
somebody tried to draw a parallel and what has this got to 


do with Canada, what has this got to do with native people, 
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what has this got to do with the Yukon? Wedil,) Inethank-s t's 
important that we're in the same situation as the Third 
World countries or the underdeveloped people are. Maybe 
people won't acknowledge this but I think it's true;s I 
think it's very apparent as in the International Women's 
Conference in Berlin, where I saw Third World country 
women and my concern is I saw the Communists playing up to 
the Third World country people and you know if we don't do 
something about the situation and get the government showing 
more concern for the native people, I'm afraid that they're 
going to be involved with politicals that will take advant- 
age of their situation and play on it. And I think inthat 
sense that we are disadvantaged, that we have to acknowledge 
that native people are in a Third World situation in an 
underdeveloped -- I should say, in a developed country -- 
and this is to me a shame. 

I'd like to offer a solution ~~ 
I heard the discussion today about spending money on large 
scale development and it seemed ‘to be the answer to every- 
thing. It seemed to be the ideal situation, it was the magic 
al answer, but going back to the people in these communities 
and what happens to them, and my concern is mostly small 


outlying communities, not necesarily Whitehorse, because I 


feel we need just as much or more community development than | 


Whitehorse does, In that sense, I'd like to see thatmoney 


spent in regional development that will go to, rather than 
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going to big scale development where there will be quick 


money and the big companies will leave and there will be 
very little money left in the Yukon anda lot of" social 
problemsaieroeirom ate” Why can't we use™some’or that 
money, the billions of dollars that they're talking about, 
to develop, surely a small amount of that could be spent 

to the communities for community development so that we 
will create jobs as everybody wants to do, or appears to, 
but at the same tim@reserving traditional skills, translated 
to technical skills, because I found out that native people 
are very skilful even though they've never driven a car 
before in their lives but they seem to have the natural 
adaptability, but I'd like to see a preservation of a sense | 
of daignity twhile we trétdoing@it ly’ *To me-that is’ one of the 
important things and I think the role of the native women 

in all this is very important in decision-making and I think. 
also thatnative women have to become involved in apolitical 
sense, speaking up and learning to get up and I'd like to / 
see more native women in the Yukon coming to state this. 


Thank you . 


MR. CHAIRMAN: Thank you very 
much, Mrs. Thompson. I'll suggest now that we take a 
break of about ten minutes. 


(PROCEEDINGS ADJOURNED) 
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(PROCEEDINGS RESUMED PURSUANT TO ADJOURNMENT) 


MR. CHAIRMAN: Ladies and 


, 
I 


gentlemen, I wonder if we could get under way again, please. 


Could I ask you to take.your chairs and -- could I invite 
someone now to come forward and express an opinion or 

ask a question? As it was pointed out earlier, that we 
like to keep the community hearings as informal as we can 
so it's certainly not necessary to have a prepared state: 
ment or anything like that. 

MS. DRZYMALA: Mr. Lysyk, Mr. 
Phelps and Miss Bohmer, my name is Emily Drzymala, I've 
been a resident of the Yukon since 1968. My primary 
occupation is caring for a segment of the population that 
is our most precious resource, our children, for without a 
future generation, what is any resource worth? I ama 
mother of three children, I also work through the Victoria 
Faulkner Women's Centre in Whitehorse in counselling women 
in crises situations and information as to how.the bureau- 
cracy, laws and social policies affect women and how they 
Can.work; for, them. 

Combatting poverty is a contin- 
ual key problem and very often a futile hopeless problem 
for women. No one can dispute the fact that males in our 
society have a monopoly in the higher paying jobs. In the 
1975 edition of Women and the Labour Force, Facts and 


Figures, compiled by the Women's pyreau Labour Canada, 
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poses that women earn up to forty percent less than men 
for the same jobs. In 1974, women employed outside the 
home made up 34.4 percent of the labour force. For females 
with the responsibility of child-rearing, their courage 
and strength has never ceased to amaze me, but on the 
other hand it builds a growing anger inside of me as 
society continues to pay little more than lip service to 
their needs. | 

For females who are single 
parents, their problems are complex and overwhelming, yet 


they have in their care society's most precious precious 


resource - our children. Fifty-three percent of one-parent 


families in Canada live below Statistics Canada poverty 
line. This is a 1971 figure and it has -increased with 
the rising divorce rate. Between 1966 and 1971 the number 
of one-parent families grew at a rate which was almost 
tripled the rate of growth of two-parent families. The 
poverty rate in 1973 Survey of Consumer Finances, among 
Single female parents rose to 59.6 percent. For the 
female single parent, the chances of being poor go up to 


almost two in three. There are many women in the Yukon 


living, supporting a family, perhaps three or four children, 


on five hundred dollars a month, and frequently less. 
One woman has told me about how she and her children have 
lived on a diet of bread and mustard sandwiches for three 


week periods. Her children havesomehow grown to be teen- 
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agers, have encountered problems with the law relating to 
drugs and theft, which are often related to poverty. Her 
biggest hope is that her children will not perpetuate the 
poverty cycle that she herself was born into. What are 
their chances? 

They are women in Whitehorse, 
often sole supporters of themselves and children living in 
Sub-standard housing affording inadequate clothing. Many 
of these women working outside of the home, a large portion 
of theirsalaries going to child care expenses that are 
substandard, which are staffed by underpaid child care 
workers, primarily female, who are devoted to the care, 


again,. of our mostprecious resource. 


— . = 
Fen 


- 
7 


4 onitsies wel sorit stttw amo dora. bane Snus0r ons  oved \e ~ 
19H .ybrevog of betelex aas30 21s) foie te ad edt ban oad 
o. 


> 


oni? staussqteq son Lliw nexbLists ter ants a oa pied 


» 
ote ssl .otm mod aew. ‘Boezod ore. ets slays ‘a 18 a 
oe 
' Tesonsita uted 
. . ' 
satodesiAaW al oemow ets yad? 


ig | b- 
nt, privil aetbhl ide bras aay heleaads to eyetzoqque silica nats 
viteM anidtolo estsupsbsat pmitbtotis pnbetod sadivintaeete 

¥ : i 7 
nottiog spxsl 6 ,amed eda to sbiletuo ontatrow nemeow seer in. 
t6 tet asanequs s1so Bitds o; patop setusisaaateds to J 
e169 bLhido bisqrebay vd belissa ex6 foLriw »Dtsbnstedue | 
.eten otlt od Setoveb exe ow ,oleust yliusmixq ,aistew Ade. 


_  y | 
.Sv1v0esT avolostgzeom ayo io woispe = i py 
1 a 


i 
if 


a ee 
a gh an sb we (ate 
a 2 I A Eo SORE ae Coe I rene we 


mH 
Oo © 


ie] 
oOo 


Ue es ae Ms. E. Drzymala 4638° 


it is hoteghamorousr tod lise in 
a basement suite, perhaps two rooms, with three or four 
children. It is not healthy to suffer from lack of proper 
food. It is not creative or self-fulfilling to struggle for 
the basic necessities unendingly. It is a sham and disgrace 
that human beings have reached the moon and yet in our 
sophisticated technologically advanced society, children are 
born daily who are doomed to live in hopelessness and despair 

In Whitehorse over the past 
three years, I have personally spoken with over a hundred 
women who in my opinion, are victims of the system. 
Unfortunately, I cannot say that I speak directly for them 
in condemning the system, for they ironically blame them- 
selves. They have bought and swallowed in large parts, the 
Mentality that permeates mosthofnusmerThat;, wI'meakh right 
Jack, everyone for themselves, I made it, why can't you 
mentality. Most of them sincerely believe that their 
poverty is a result of their personal mismanagement of their 
lives. If only they would have gotten an education. If 
Omby peheyvehiadmuitrhad so manydchildren ss: Ditonily , iit ondy, 
they blame themselves. Yet we all know that poverty breeds 
poverty and educates people to undervalue themselves. 

As I wasS writing this presen- 
tation, my seven year old:child asked what I was doing. I 
explained that I was writing about poverty. Her reply was, 
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always have runny noses.' Yes, a life scale hazard for 
those who are poor. To quote from poverty in Canada, a 
report of the Special Senate Committee on poverty. 
"Governments rely on a regressive tax structure 
as a source of public revenue. Regressive taxes 
are those which take away a higher proportion of 
income from the low income groups than from the 
high income groups." 

Their table from 1961 reveals 
56.5 per cent of the income of those earning less than two 
thousand dollars before transfer payments, goes to paying 
taxes. By comparison, those with incomes over ten thousand 
dollars, paid only thirty-seven to thirty-eight per cent in 
taxes. 

The property tax import duties, 
sales tax and excises are all completely regressive because 
they are direct taxes on consumption ,andjthe poor are the 
hardestehbteby themin Im 292), saccotdimgyto Statisti¢es 
Canada, people living below the poverty line, defined by 
the Economic Council of Canada, paid eight million dollars 
in income tax. 

Another report states that in 
the same year, large corporations were exempted, forgiven, 
twenty-one million dollars in taxes. These taxes were not 
deferred for a specified time, nor deferred for an indefinite 


amount of time later to be determined. 
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More money is disappearing in 
sophisticated accounting systems. These were out and out 
above-the-table forgotten taxes. The middle class suffers 


rasingataxation;,inflation, rising costs that continue far 


above the rise of incomes. Who and what is the middle class 


consumer worker subsidizing? Who is the real welfare bum 
who is ripping off, so to speak? 

I am not grateful that the 
proposed pipeline will supposedly render us a favour by 
supplying jobs and giving our economy a boost. The social 
and economic problems that is the concern of this statement, 


will not improve with the coming of the pipeline. My 


speculation is from, in particular, the information divulged 


at the Inquiry is that any change that occurs, the social 
and economic problems for single parents and their families 
wilds tiitiianyithing, multiply. 

However, considering that the 
problems might remain as they are, I do not support the 
proposal as it is part and parcel of a system that works 
to benefit a few and does not operate in the best interests 
of the population at large over the long term. I support 


many of the arguments presented here tonight and last night 


by Whitehorse residents. Priorities are the people oriented, 


environment oriented. 
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everyone for himself. We live in a universal community. 
Industrialization has now to be considered in terms of at 2 
whose expense and at whose benefit. Together Today For Our 
Children Tomorrow. : 

We can no longer blame the | 
victim. For every child who is cold, hungry, poor, has been : 
born that way and will live to perpetuate the cycle. We are | 
guLlcy ana to wmiame, each and boehe One Of “US, > cor not 
PUtCINgGva Stop tot. I have’a“sextel fantasy that I would 


like to share with you. 


The women of the world will join 
eogether Oo boycott the act ‘of conception for”’one year: 


Perhaps it will cause the powers that be, to reconsider, 


In conclusion, single parents 


| 
{ 
| 
| 
! 
! 
re-evaluate the priorities,on our small planet. 
| 
in Whitehorse are poor. Their problems include lack of | 

| 

| 


adequate incomes, housing, day-care facilities. The existing 


social welfare system does not come near solving the problensi. 


The construction of the pipeline is not going to provide 


a solution to these problems. The construction of a pipeline 


is not going to ameliorate the existing problems. Women | 
are the ones who would end up coping with the results and 
effects of the pipeline. 

We cannot afford housing 


problems for single parents. We cannot afford population 


growth in our already overcrowded day-care centres. We 
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cannot afford a rise in the wages in a way from home, male- 
oriented jobs for which women will have to compete with 
their already below standard wage level against rising 
consumer prices. Yes, our most precious resource is our 
children. They will be part of the price we will have to 
pay for so-called economic development in the name of the 
big guys, philanthropically supposedly offering us jobs to 
give our economy a boost. Just what are our priorities? 

By the way, this presentation 
will change the eighty-three per cent pro-pipeline figure 
from Mr. Walt Lengerke. I ama resident of Riverdale. 

MR. CHAIRMAN: Thank you very 
much Ms. sDrzymala, for that presentation. Can I° now ask 
if someone else is ready to come forward to express an 
opinion or ask a question? JI should mention that there 
will be one more hearing in the Whitehorse area. That's 
on Thursday, the 7th of July, in the Kishwoot Hall starting 
aeny.6 0 


I should also mention for those 


who were not here last night or one of the earlier meetings, 


that anyone who wishes to supplement a statement that has 
been made or someone who hasn't made a statement but does 
have an afterthought or some views to pass along, we'd be 
pleased to receive written submissions or letters sent to 
us at our office in the Lynn Building here in Whitehorse. 


I might mention also that we have a viewing room in our 
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offices in the Lynn Building, so anyone who would care to 
drop by and look at the materials and the maps and so on, 
is most welcome to do that. Yes sir? 

MR. TURNER: I just have a 


question sir for Foothills. A comment was made earlier 


about an electric charge on the pipeline. I'd like to know 


if there has been any research that has been done to measure » 


the effects or if it's just an assumption that they're 
making, that the effects, and if there has been research 
done, if he could outline some of that research. 

MR. CHAIRMAN: THiteaskamrs 
Burrell if he can add his views in response sir. Before 
you leave the microphone, again for our record, could I 
just ask you to give your name? 

MR. TURNER: Frank Turner. 

MR. CHAIRMAN: Thank you. 

MR. BURRELL: The use, as I 
mentioned before, the use of cathodic protection is some- 
thingethat thas beenbutilized in ¢the pipeline industry for 
many “years. ©The: voltage whichcis»puteon ‘the pipeline is 
very very small and you have to measure it with a, what 
they call a volt meter to get a.measurement. ‘That's the 
only way in which®*you. can actually measure the charge that 
is on the pipeline. 
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that is utilized in the pipeline industry. Now, as I said, 
it's been used many many times and for many years and to 
my knowledge, there has never been any problem with it. 
It's a very small charge. I'm certain that there is 
research that has been done on it. It has been probably 
done in the years past when they were first considering 
using the technique. 

I'm not aware of what that 
research is, but I'm certain that the results of it were 


such. thatethere, Was no concern at all. But if you'd likey 


I can for the Inquiry, make an inquiry of Alberta Gas Trunk 


Line. .to see if they do have any information with regard 

to any research that was done or any results that may have 
been obtained for any studies that were done with regard 
to cathodic protection. But I must emphasize again, it's 
something that has been done for years and it's a very 
standard practice in the industry. 

I've been in the industry for 
quite a while and been involved with pipelines that use 
cathodic protection and I'm not aware of any problems that 
have ever occurred.as a result of it. 

MR. CHAIRMAN: Thank you Mr. 
Burrell. Yes sir? 

MR. TURNER: I've got inspired 
from the lawyer foriFoothills yesterday. I saw a little 


bit of the afternoon session. 
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Mr. 5. Burrell 

Some of the points that have 
been made here tonight on terms of the environment in the 
cyclical, how everything is interconnected, I'd like to 
ask again if I a what you would presume to be a necessary 
-- when you say a-small amount of charge to affect a small 
insect which again, would affect say the bird population 
or it would be a part of that chain. The charge -- I know 
they have done some testing in say Toronto with hydro lines 
and the different effects that it's had on behaviours of 
humans. But Pere ition of a charge, even if you have to have 
a very very sensitive type of instrument you have to use, 
would “1€-be to effect the smallest insect, that would again 
affect whatever it is that feeds off that and feeds off 
that. jks Cs 

The only thing that I again 
being inspired yesterday, is when you make the statement, 
no @Gitects that if you'd like to qualify that. 

MR. BURRELL: As I mentioned, 
it's a very small charge and the pipeline itself is wrapped 
and coated with fibreglass material which is an insulating 
factor, you certainly can't feel any electrical charge. 
It's something again, as I mentioned hefore, that is so 
small that you have to use a volt meter to record it. 

T've seen insects land on the 
Pipe which has been cathodically protected and there has 


been no problem with them. I don't know what more to say 
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about it than that. There has heen ~- I'm sure there has 
been work done in the past to look into it when they were 
first considering it, but certainly again as I mentioned 
before, it's something that has been done for years and 
there has to my knowledge, never been any problem and I 
can't see how there would be any problem with it. 

MR. CHAIRMAN: Thank you Mr. 


Burrell, Mr. Turner. I take it Mr. Burrell, if there is 


‘something new turned up as a result of the inquiry you 


propose to make, that you can pass that on either to our 
remaining community hearing here or perhaps to Mr. Turner 


Girectly. 
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MR. CHAIRMAN: 
a last call for anyone who -- yes, sir? 


move toward a microphone. 


MR. JOHNSON: 


A647 - 


Okay, can I issue 


Can I ask you to 


I read in the 


paper just a while ago that not too many years the same 


gas coming down this pipeline was considered worthless 


when they hit it in the Southern states and if they did 


hit gas, they just set a torch to it and this article said 


you could drive across the plains in the middle of the 


night and it would be daylight from these torches, and 


they burned for years. It doesn't seem to make sense. 


MR. CHAIRMAN: 


Again, I should 


have asked you while you were at the microphone for your 


name, but maybe you can mention it -- 
MR. JOHNSON: 


MR. CHAIRMAN: 


Bill Johnson. 


Thanks. -. Bon st 


know -- Mr. Burrell, are you able to provide any assistance? 


MR. BURRELL: 


In Turner Valley, 


which is an oil field in Alberta, which has been in opera- 


tion since the, oh 1920s or perhaps earlier, they have gas 


in solution with the oil and the oil is what they wanted to 


produce and there was at that time no use for the gas. 


So they used to flare the gas because there was no use for 


it but certainly now they have found many uses for natural 


gas and natural gas has become a very valuable commodity 


| 


and so it does have a value and it's a very valuable energy > 
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source and conservation laws have come into effect since 


the time when they used to flare gas and they're not allowed 


-O.00. Lie anymore, plas xthe fact that the gas..is, as I 


said, a very valuable commodity and there's many good uses 


for natural gas so they don't flare it any more. 

MR. LYSY¥K: Can I ask if anyone 
else would like to make an observation or ask a question? 
Well, if not -- yes? we have one more. 

MS. MUIR: One thing I've 
noticed since yesterday's community hearing and starting 
frLoOMecoutye tink, mainly, in my tecall, John 
Lammers' speech last night, the fellow who has the small 
touring business, that he really brought out the human 
aspect, you know, the fact that he really, I thought, 


brought the whole audience or whatever we cealjl ourselves 


here, together, and made it see that we have to really con- 


Sider things very carefully and not just be greedy andy 
think, okay, big money, you know, or not just be cynical 
and say, okay it's going to go through anyway so -- you 
know, » I'd just like to sort of second his motion that 
was made last night or you know really commend his speech 
and myself take a stand which has been a result of coming 
to these hearings this week and sorting out all sort of 
ideas and realizing that sure, I might want to work on a 
pipeline and make, you know, thirty-four thousand dollars 


in afew weeks, okay, sure, it'll give me a lot of new ex- 
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perience, sure, but that is a selfish sort of personal 
kind of view and should, and I shouldn't, I now stand 
against the pipeline in favour of say a ten-year stock= 
taking period, as John Lammers expressed it, to actually 


let things come slowly. You know, have a definite program 


of things that have to be very carefully looked at instead 


of just rushing to corlusions all of a sudden. I was 
just very happy to see that tonight as well the human 


aspect is showing and yau know, we can stand together as 


humans, when we're being human then our best qualities are 


coming forth, well, then we're coming -- then you notice 
that everyone in the audience really seems to be together. 
You know, if someone comes out and speaks just in favour 
of greed and this thing going quickly, then you only get 


part of the audience clapping because then you only have 


those people who naturally have something to gain monetar- 


ily from the pipeline. But outweighing all the factors, 
the pipeline is not going to be good for everybody, it's 
only going to be good in short term for a few people, so 
we just don't need a pipeline now, not for all Yukoners, 
and I'd just like to take that stand, no pipeline. 
| Thank you. 

MR. CHAIRMAN: Thank you very 
much, Ms. Muir. Can I ask if there's anyone else who 
would like to give us the benefit of his or her view? 


If not, I hope we may see many of you at our last commun-~ 
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ity hearing in the area, Kishwoot Hall, next Thursday 
evening. I see Mr. Herman holding up a whole lot of 
Pirigenss back there. “Is that meant to tell me “that it's 
seven rather than seven-thirty? I believe it also has been 
advertised for seven-thirty, isn't that correct? 
Pacegewiath that little difficulty, I hereby declare 12 
will be seven-thirty, next Thursday evening and 
to express the appreciation of the Board for this very 
good turnout once again particularly on the evening before 
aaleond weekend. Thanktyou sfor coming out and for the! very 
high degree of participation. 

(Applause) 
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